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KEY INSIGHTS AND CONCLUSIONS 

 
Despite a strong slowdown of the economic growth in Poland observed in H1 2013, the banking sector 
remained stable. 

 

MMaaiinnttaaiinniinngg  ssttrroonngg  ccaappiittaall  bbaassee  aanndd  iimmpprroovviinngg  tthhee  mmaaiinn  rraattiiooss  ooff  ccaappiittaall  aaddeeqquuaaccyy    

Capital base was further strengthened (own funds went up from PLN 129,0 billion as at the end of 2012 to 

PLN 135,9 billion as at the end of June 2013, solvency ratio went up from 14.7% to 15.2%) and Tier 1 went up 

from 13.1% to 13.7%). The strong capital base finds confirmation in a small share of banks with solvency 

ratio lower than 12% or Tier 1 lower than 9% (13,7% and 2,3% of the banking sector assets respectively).  

The growth of capital was caused by supplying the capital with part of the 2012 profit (commercial banks 

allocated ca. 50% of 2012 profit to the increase of capital, while cooperative banks allocated over 90%). A 

strong influence was also exerted by a one-off event of less – deductions from the required capital in one of 

significant banks as a result of selling shares in an associate of the financial sector.  

Due to increased risk in the external environment, uncertainty about future economic developments as well 

as already accumulated risk in bank balance sheets, it is necessary to maintain a strong capital base, and in 

the case of some banks, to further strengthen it.    

 

GGoooodd  ccuurrrreenntt  lliiqquuiiddiittyy  ppoossiittiioonn  

The liquidity position was good. Basic liquidity ratios are stable and remain at satisfactory levels (positive 

liquidity gap increased from PLN 156.9 billion at the end of 2012 to PLN 158.2 billion at the end of June 2013, 

and short-term liquidity ratio decreased slightly from 1.55 to 1.51). Loan-to-deposit ratio in the non-financial 

sector remains relatively stable, but some recovery in lending in Q2 of 2013 resulted in a limited growth of 

the ratio (from 106.5% at the end of 2012 to 106.8% at the end of June 2013), while at the end of Q1 it 

remained at the lowest level in recent years. 

Despite the fact that the current situation is good, it is recommended to continue efforts to increase stability 

of funding sources. 

 

FFiinnaanncciiaall  rreessuulltt  ooff  tthhee  sseeccttoorr  aatt  tthhee  22001122  lleevveell,,  bbuutt  ddeetteerriioorraattiioonn  ooff  rreessuullttss  iinn  tthhee  mmaajjoorriittyy  ooff  bbaannkkss  

Despite difficult external conditions, net profit realized by the banking sector 1H of 2013 was higher than in 

the corresponding period of 2012 (net profit of the banking sector in H1 of 2013 amounted to PLN 8 178 

million and was higher by PLN 150 million, i.e. 1.9% higher than in H1 of 2012). However, most banks 

reported decreased financial results (decreased results occurred in 530 entities, which accumulated 56.2% of 

the sector assets; 17 entities reported loss of PLN 66 million in total). In particular, strong decrease in 

financial results occurred in cooperative banks (-28.1%). Moreover, the improvement in financial results that 

occurred in the entire sector would not be possible without the one-off transaction of sale of some of the 

assets by one significant bank. 

The financial result on banking activity was significantly reduced (PLN -2 069 million; -6.9%) due to 

reduction in net interest income (PLN -1 583 million, -8.9%), net income on fees and commissions (PLN -173 

million, -2.4%), as well as income on other banking activity (PLN -313 million; -6.5%). A large decrease in net 

interest income was caused by a strong reduction of NBP interest rates. This resulted in a significant drop in 
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interest income, which was not offset by a decrease in interest costs or by a rise in lending, which would 

counteract the "negative" effect of lower interest rates.  

Negative phenomena observed in income were remedied by banks through reducing operating costs (PLN -

116 million; -0.8%). The increase of financial result due to other income and costs (PLN 453 million; 

110.2%) also positively influenced the sector, which, however, was strongly associated with the one-off 

event (the sale of shares in an associate by one of significant banks).  

However, the stabilization or improvement of results in some banks was mainly caused by a decrease in the 

negative balance of impairment losses and provisions (PLN -1 564 million, -30.8%). This resulted from a 

reduction in impairment losses on loans to households, profit on IBNR (compared to a loss in the 

corresponding period of 2012) and reduction of the scale of provisions with stabilization of impairment 

losses for receivables from companies. A strong reduction in the level of impairment losses may be 

attributed to higher impairment losses in previous periods, as well as earlier tightening of lending policy and 

regulatory actions, which had a positive impact on reducing the risk and related costs in the current 

economic downturn. A strong reduction of interest rates also had a positive impact on the financial condition 

of borrowers, which translated into a significant reduction in servicing costs of PLN loans. However, it 

cannot be excluded that in the face of a significant decrease in profit on banking activity, some banks made 

attempts to improve their financial results through a more liberal risk pricing, and as a result lower 

impairment losses. 

Deterioration of financial results triggered deterioration of basic effectiveness ratios (C/I ratio increased 

from 50.3 in H1 2012 to 53.4 in H1 2013, ROA ratio declined from 1.28 to 1.19, and ROE ratio dropped from 

11.7 to 10.8).  

In subsequent periods, maintenance of a negative pressure on banks’ financial results should be expected that 

is associated with persistent, severe slowdown in economic growth, which could result in, among others, 

deterioration of the financial condition of some borrowers, as well as a decrease in the demand for credit and 

banking products. An important challenge for banks will be provided by an environment of low interest rates, 

which on the one hand, may encourage an increase in the demand for credit, but on the other, may have a 

negative impact on interest income which may limit the opportunities for deposit base growth. Additional 

pressure on banks' financial results will be exerted by the introduction of a fee for the stabilization fund and 

resolution fund in the BGF, as well as reduction of interchange fees. 

 

LLiimmiitteedd  iinnccrreeaassee  ooff  tthhee  bbaannkkiinngg  sseeccttoorr  ooppeerraattiioonn  ssccaallee,,  cchhaannggeess  iinn  tthhee  sseeccttoorr  ssttrruuccttuurree 

Unfavourable macroeconomic environment and uncertainty about future economic developments, combined 

with limited funding sources and a reduced propensity of households and corporates to incur liabilities, 

resulted in a limited increase of the banking sector operations scale in H1 2013 (the sector’s balance sheet 

total increased by PLN 51.1 billion, i.e. by 3.8%, and after eliminating the impact of exchange rates changes 

against Polish Zloty, it increased by PLN 34.9 billion, i.e. 2.6%). The increase was expressed mainly in the 

growth of the debt securities portfolio, and to a lesser extent, loans portfolio. 

Employment decreased (by 1.4 thousand people), but the number of branches increased slightly (by 43 

units). Simultaneously, as a result of mergers made at the turn of 2012 and 2013, an increase in the banking 

sector concentration occurred (the share of 5 largest banks in the total banking sector assets increased from 

45.0% to 46.4%, and the share of 10 largest banks from 64.6% to 70.2%). In addition, there was further 

increase in the share of the assets of banks controlled by domestic investors (from 36.4% at the end of 2012 

to 37.1% at the end of June 2013). 

 

 



Report on the Condition of Polish Banks in the first half of 2013. 

66        

LLooww  ccrreeddiitt  ggrroowwtthh  rraattee,,  bbuutt  aa  nnoottiicceeaabbllee  rreeccoovveerryy  iinn  tthhee  sseeccoonndd  qquuaarrtteerr 

After stagnation in lending observed in Q4 2012 and Q1 2013, in Q2 2013, a noticeable recovery was 

reported, however, in the entire H1 2013, the growth in lending was lower than in the corresponding period 

of 2012 (the total value of loans increased by PLN 31.9 billion, i.e. 3.4%, adjusted for changes in exchange 

rates by PLN 19.1 billion, i.e. 2.0%). What is interesting, however, is the fact that a significant portion of this 

increase (after eliminating the impact of exchange rate changes) occurred in the area of receivables from the 

financial sector, while the portfolio of loans to the non-financial sector showed a lower growth than in 

previous years, and receivables from the public sector decreased.  

Slower growth in loans to the non-financial sector (an increase by PLN 23.9 billion, i.e. 2.9%, adjusted PLN 

12.2 billion, i.e. 1.5%) was caused by a low growth in the area of loans to households (an increase by PLN 14.8 

billion, or 2.8%, after adjusted PLN 6.9 billion, i.e. 1.3%) and corporates (an increase by PLN 9.2 billion, or 

3.4%, after adjusted PLN 5,3 billion, i.e. 1.9%). Weakening of the rate of growth of loans to the non-financial 

sector resulted from a number of factors, whereas key triggers were a strong economic downturn and 

deteriorating outlook for economic growth, which resulted in a reduction of the demand (decreased 

propensity to incur financial liabilities) for loans and their more selective supply (a decrease in propensity to 

take risk). 

In H1 2013, the lowest in the recent years increase in housing loans was observed (an increase by PLN 12.4 

billion, i.e. 3.9%, after adjusted PLN 5.3 billion, i.e. 1.6%), which was caused by a particularly low growth in 

Q1, while in Q2 lending experienced recovery. The positive trend of the PLN-denominated loans dominance in 

the new loan structure, and at the same time marginalisation of FX loans was continued . Consequently, 

despite the weakening of the Polish Zloty, the FX loans share was further reduced (from 55.4% to 54.0%). 

However, the continuing growth of share of loans with LTV ratio greater than 80% and over-extended tenors 

should be perceived as a negative phenomenon, although in recent quarters, positive trends to gradually 

reduce loans with LTV ratio > 80% and strongly reduce loans with maturity of more than 35 years were 

observed. The low rate of growth in housing loans is caused by a strong economic downturn, which causes an 

increase in households' concerns about their future income and decision not to incur long-term liabilities. An 

important factor is price correction in the real-estate market resulting in decrease of the demand 

(anticipating a better purchase price, although the observed stabilization of prices in the coming periods 

should eliminate this factor), as well as reduction of credit needs in terms of value. Regulatory changes (in the 

“Rodzina na swoim" [“Family on its own”] programme, PFSA recommendations) and tightening of credit 

policy in some banks are additional factors. An unfavourable relation of average housing prices to average 

wages is also a strong barrier (although in recent periods it has significantly improved). Finally, what should 

be noticed is the satisfaction of credit needs as a result of the rapid growth of loans in recent years, which 

results in a gradual decrease in the demand (at the end of June 2013 there were nearly 1.8 million active loan 

agreements), as well as gradually increasing satisfaction of housing needs (housing deficit decreased from 1.5 

million at the beginning of the last decade to about 700 thousand flats in mid-2013). In June 2013, PFSA 

revised the S Recommendation which, along with the changes aimed at reducing excessive risk, consisted of, 

among others, abolition of the regulatory DTI limit and (subject to specific conditions) extending the period 

taken into account for the calculation of creditworthiness and encouraging banks to provide loans to people 

with unstable income, which, for some clients, significantly facilitates access to loans. The changes should 

promote a stable and secure development of lending in the long run. 

In H1 2013, a further reduction of consumer loans occurred (PLN -1.3 billion, i.e. -1.1%; adjusted PLN -1.7 

billion, i.e. -1.4%), which resulted from their reduction in Q1, while in Q2 lending went up for the first time 

since 2010 (if the large sales transactions of a portion of the portfolio were concluded in Q1, the increase 

would be significantly higher). However, the decrease in loans cannot be identified with the restriction of 

lending, which remains relatively stable in recent periods. The main reason for the decreased status of these 

loans in recent periods was the process of "cleaning the balance” indicated in the previous reports (in 2013, 

banks are planning to perform sale or transfer loans of a total value of PLN 5.1 billion off-balance). Moreover, 
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the slowdown in consumer loans should be combined with the deterioration of consumer sentiment (demand 

is about 20-30% lower than during the credit boom) and with the process of self-regulation of banks 

resulting in more selective credit supply. To a limited extent, a negative impact was exerted by the regulatory 

factor, but the amendment of T Recommendation made in February 2013 should stimulate the activity of 

banks in the areas, where it could be limited by earlier solutions. In connection with the adoption of the 

amended recommendation, it is expected that the market would experience the return of banks which, due to 

the regulatory factor, transferred the sale of loans to other entities operating within the group (one of these 

banks has already performed such an operation).  

The limited increase in corporate loans is primarily caused by a deterioration in the area of SME loans (an 

increase of PLN 1.4 billion), while loans to large companies show satisfactory growth (an increase by PLN 7.8 

billion). However, in the next periods some improvement may be expected. It will be linked to a gradual 

improvement of the economic situation, as well as to the launch of the government's Portfolio De Minimis 

Guarantee Line programme which owing to the guarantee system, should stimulate lending in the area of 

working-capital loans to SMEs. Moreover, in the context of a reduced growth in corporate loans it should be 

noted that some of them introduce changes in the funding structure, consisting in a shift of debt instruments 

towards the market. 

In the context of low increase in lending, it should be noted that a low or negative increase in loans to the 

non-financial sector is present in most EU countries (at the end of June 2013, annual growth rate of loans to 

households in the Eurozone was 0.0%, consumer loans -3.6%, housing loans 0.8% and corporate loans -3.2%, 

which was significantly lower than in Poland). 

 

TThhee  qquuaalliittyy  ooff  llooaannss  rreemmaaiinnss  ssttaabbllee,,  bbuutt  iinn  ssoommee  aarreeaass  aa  sslliigghhtt  ddeetteerriioorraattiioonn  iiss  rreeppoorrtteedd 

Despite a strong economic downturn, the quality of loan portfolio remained relatively stable in H1 2013, 

which manifested itself in a limited increase of non-performing loans (PLN 1.2 billion, i.e. 1.7%; year/year 

PLN 3.5 billion, i.e. 5.1%) and a slight decrease in their share of the portfolio (from 7.7% at the end of 2012 to 

7.5% at the end of June 2013). This should be combined, among others, with a strong reduction of interest 

rates, which significantly reduces the loan servicing costs and has a stabilizing effect or leads to the 

improvement of the financial condition of some borrowers. Despite the generally favourable situation, a slight 

deterioration in the quality of loans occurred in some areas. 

The increase in non-performing loans was observed in the corporate loans portfolio (non-performing loans 

increased by PLN 1.2 billion, but their share remained unchanged and at the end of June 2013 was 11.8%), 

housing loans (non-performing loans and loans overdue 30 days increased by PLN 0.8 billion, and their share 

increased to 2.9% and 3.5%) and other loans to households (non-performing loans increased by PLN 0.8 

billion, and their share in the portfolio increased to 10.9%). It should be noted, however, that the quality of 

housing loans shows gradual stabilization (this should be combined with the strengthening of lending 

procedures in recent periods). On the other hand, in the case of companies, a reduction in the share of loans 

in the portfolio of loans to large companies (9.6%), with a further increase of the share of loans to SMEs 

(13.4%) should be noted. However, favourable observations in the portfolio of large companies were strongly 

linked to the change of liabilities classification made in relation to one of large construction companies in 

several banks. 

On the other hand, a visible improvement in the quality of consumer loans (non-performing loans and loans 

more than 30 days overdue went down by PLN 1.7 billion and PLN 1.1 billion, but their share dropped to 

16.1% and 17.7%) was observed, which was mainly triggered by a number of sales transactions of a portion 

of the "bad" loans portfolio that were concluded in Q2. 

The quality of loans to the financial and the public sector remained high. 
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From the perspective of the loan portfolio quality, macroeconomic development will be of key importance. 

Persistent deterioration in economic activity will have an adverse effect on the financial condition of some 

borrowers, which will exert a negative pressure on the loan portfolio quality and performance of banks.  

 

IInnccrreeaassee  iinn  tthhee  mmoosstt  lliiqquuiidd  aasssseettss  

The relatively low increase in loans translated into a significant increase in the most liquid assets (cash in 

savings banks and the NBP, receivables from banks, portfolio of debt and equity instruments) and the 

increase of their share in balance sheet total (an increase by PLN 26.4 billion, i.e. 6,9%; a growth of their 

share of the balance sheet from 28.4% at the end of 2012 to 29.2% at the end of June 2013). The observed 

increase referred to the NBP money bill portfolio and treasury bonds, while the state funds deposited in the 

NBP and other banks dropped. It should be added, however, that a strong influence on the increase in liquid 

assets, observed across the entire sector, was exerted by their growth in one state-owned bank and 

cooperative banks. 

 

LLooww  ggrroowwtthh  rraattee  ooff  lliiaabbiilliittiieess,,  aann  iinnccrreeaassee  iinn  ffoorreeiiggnn  ffuunnddiinngg  

A limited growth in the scale of banks’ activity in H1 2013 was also reflected in a moderate increase in 

liabilities (by PLN 52.3 billion, 4.3%; after adjusted PLN 37.7 billion, 3.1%). The increase in liabilities was 

slightly higher than the growth of balance sheet total, which resulted from a slight reduction of equity (PLN 

1.1 billion; -0.8%), due to dividend payments for 2012, a reduction in the statutory fund in one of significant 

banks and the transformation of a foreign bank in a credit institution branch.  

The level of non-financial sector deposits increased (by PLN 20.1 billion, 2.8%, after adjusted PLN 15.1 

billion, 2.1%). This resulted from an increase in deposits of households (about PLN 18.0 billion, 3.5%, 

adjusted PLN 15.2 billion, 2.9%), although in Q2, quarterly decrease of these deposits (in terms of 

correction) grew for the first time in few years. After a temporary decline in Q1, deposits of companies 

increased in Q2, as a result of which their level at the end of the period was similar to that recorded at the 

end of 2012 (an increase by 1.1 billion, 0.6%; after adjusted decrease of PLN 0.9 billion, -0.5%). What is 

interesting, nearly 30% increase in non-financial sector deposits was experienced by cooperative banks. In 

the coming period the pressure on deposit base will be exerted by the environment of a record low interest 

rates and economic slowdown.  

Deposits and loans of the financial sector did not change significantly (an increase of PLN 7.9 billion, 3.1%; 

adjusted PLN 1.1 billion, 0.4%), public sector deposits showed growth characteristic of the first months of 

2013 (about PLN 14.4 billion, 24.1%), and other liabilities showed no major changes.  

In H1 2013 there was a significant increase in foreign funding (by PLN 16.1 billion, 7.4%; adjusted PLN 8.3 

billion, 3.6%), caused by the influx of these funds which took place in Q2 (after adjusted growth by PLN 10.7 

billion) and was highest in two years. It should be noted, however, that part of these funds was received by 

the entities that perform major operations on the financial market, therefore their outflow may be expected 

in subsequent periods. The majority of non-resident funds still comes from entities of capital groups (these 

funds went up from PLN 111.0 billion at the end of 2012 to PLN 120.4 billion at the end of June 2013). In the 

context of foreign funding, it should be noted that, unlike other countries in the region, in recent years, 

Poland has not recorded the outflow of foreign capital as a result of the so-called “deleveraging" of foreign 

banks, and the changes observed stem from other factors and result mainly from the modification of the 

strategy of some banks (withdrawal of FX housing loans from their offer, reducing dependence on funds 

from parent capital groups), which leads to a decrease in these banks’ demand for foreign funds.  
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DDeeccrreeaassee  iinn  ffoorreeiiggnn  ccuurrrreennccyy  aasssseettss  aanndd  lliiaabbiilliittiieess  

Despite the weakening of Polish Zloty observed in H1 2013, currency assets increased slightly (by PLN 4.4 

billion, i.e. 1.3%), and currency liabilities dropped (by PLN 4.6 billion, i.e. by 1.7%). This resulted mainly from 

a change in the currency structure of government sector institution deposits and changes occurring in the 

banks that performed merger at the turn of 2012 and 2013. As a result, there has been a decrease in the share 

of both, currency assets (from 24.7% at the end of 2012 to 24.1% at the end of June 2013) and foreign 

currency liabilities (from 20.0% to 18.9%). Nevertheless, the negative currency gap expanded (from PLN -

63.4 billion to PLN -72.4 billion), its share in balance sheet total also went up (from -4.7% to -5.2%). 

  

LLoonngg--tteerrmm  ffuunnddiinngg  wwiitthhoouutt  mmaajjoorr  cchhaannggeess  

In H1 2013, no material changes in balance sheet maturities of the banking sector was observed (liabilities 

with maturity over 1 year went up from PLN 193.2 billion at the end of 2012 to PLN 198.5 billion at the end of 

June 2013, but their share in total assets decreased from 14.4% to 14.2%). However, because in past periods, 

long-term lending was based on short-term deposits, it is necessary for banks to continue their efforts to 

obtain long-term, stable funding sources.  

 

IInnccrreeaassee  iinn  ooffff--bbaallaannccee  sshheeeett  ooppeerraattiioonnss  ssccaallee  

Limited growth in lending was reflected in a moderate increase of liabilities related to funding granted by 

banks (a growth by 4.4% to PLN 210.7 billion).  

Strong reduction of the NBP interest rates translated into a significant increase of derivatives related to 

interest rates, and the depreciation of Polish Zloty was reflected in the limited growth of FX derivatives . As a 

result, an increase of derivatives  occurred (nominal value of these went up from PLN 1 976.0 billion at end of 

2012 to PLN 2 153.0 billion at the end of June 2013). 

 

BBaannkkss’’  aaccttiivviittyy  rriisskk  rreemmaaiinnss  aatt  aann  iinnccrreeaasseedd  lleevveell    

Irrespective of a good present situation, banks’ activity risk in the coming periods remains at an increased 

level. This is caused by a strong downturn of the Polish economy and deteriorating prospects for its growth in 

future periods (according to the NBP inflation and GDP projection of July 2013, the GDP growth rate in 2013 

will be reduced to 1.1% and then it will rise to 2.4% in 2014 and 3.0% in 2015 – these forecasts are less 

optimistic than those in the projections of March 2013). It should be noted, however, that in Q2, a slight 

acceleration in the Polish economic growth rate was observed, and moreover, signs of recovery in major 

developed economies, and particularly, first GDP growth in the Eurozone in several quarters was reported.  

Developments in public finance and external environment of the Polish economy, in particular in the euro 

zone are also an important source of potential threats and disturbances.  
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MACROECONOMIC ENVIRONMENT1 

 

 

In the first half of 2013, the Polish economy was in a strong 

slowdown phase (annual GDP growth in H1 2013 was 0.7%), which 

was similar to the downturn in 2009 and 2002. The low rate of 

economic growth resulted from a decline in domestic demand (-1.4% in the entire first half of 2013) due to a 

reduction in the investment level (gross fixed capital formation decreased by 3.1%), and thus a low rate of 

consumption growth (total consumption increased by 0.4%, while individual consumption went up by only 

0.1% and public consumption grew by 1.7%). As a consequence, the main economic category that supported 

economic growth was net exports. 

Adverse phenomena largely resulted from the completion of a portion of major infrastructure projects and 

the need to reduce public sector deficit. The negative impact was exerted also by a slowdown in the global 

economy, in particular the continuing recession in the Eurozone, which is the main trading partner of Polish 

companies (global economic activity indicated regional variation, whereas recovery continued in the U.S., 

while China experienced a significant slowdown in economic growth). This resulted in limitation of the 

markets for some companies and adversely affected their willingness to invest. 

It should be noted, however, that in Q2, a slight acceleration in the growth of the Polish economy was 

observed, although the growth rate was still significantly lower than the potential growth rate (in the first 

quarter the growth of GDP was at the level of 0.5%, and in the second quarter 0.8%), and signs of recovery in 

major developed economies, and particularly, first in several quarters growth in GDP in the Eurozone was 

also observed (the growth in the quarter/quarter terms amounted to 0.3%, although in the year/year terms it 

was still negative -0.5%).  

 

As a consequence of low economic activity, situation in the labour market deteriorated, which was manifested 

by a decline in the number of the employed in the national economy (compared to the end of June 2012, 

employment was lower by 0.3%) and a rise in the unemployment rate (at the end of June 2013, the registered 

unemployment rate was 13.2% compared to 13.4% at the end of December 2012 and 12.3% at the end of 

June 2012). Limited demand for labour resulted in a reduction in wage growth (in H1 2013, average gross 

wages in the business sector were 2.5% higher than in the corresponding period of 2012), but due to a strong 

reduction in inflation, the real wages growth rate was relatively high (1.6%).  

 

Despite strong economic slowdown, the financial position of corporate sector was weakened only to a limited 

extent (net profit of the corporate sector in H1 2013 amounted to PLN 45.4 billion and was only 1.6% lower 

than in H1 2012, net profit showed 68.9% of all companies to 69.2% in H1 2012, liquidity ratios were better 

than in 2012), which resulted from a noticeable improvement in Q2.  

 

 

Despite the signs of recovery observed in mid-2013, the prospects 

for economic growth in coming periods remain relatively poor. 

According to the projection of inflation and GDP of July 2013, GDP 

growth in 2013 will be reduced to 1.1%, and then it will rise to 2.4% in 2014 and 3.0% in 2015 (forecasts are 

less optimistic than those in the projections of March 2013). 

 

                                                 
1 For more information see: “Information on socio-economic situation of the country”, CSO; “Inflation Report”, NBP; 
“Convergence Programme”, MF; “Financial Stability Report”, NBP; “Gross Domestic Product. Preliminary estimate”, CSO; 
“Foreign trade turnover in total and by countries”, CSO; “Financial results of non-financial enterprises”, CSO; 
“Communication of the Meeting of the Monetary Policy Council”, NBP; “Housing Construction”, GUS; “Report on housing 
prices and real estate and housing market”, NBP; „Monthly Bulletin”, ECB. 

Strong deterioration  
of economic growth 

Poor prospects for growth  
in coming periods 
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Strong economic slowdown along with deteriorating inflation 

processes (CPI decreased from 2.4% in December 2012 to 0.2% in 

June 2013, and PPI -1.1% to -1.3 %) led the MPC to continue 

monetary policy easing. As a result, the NBP reference rate was strongly reduced (from 4.25% in December 

2012 to 2.75% in June 2013, And 2.50% in July 2013).  

 

 

Irrespective of the economic slowdown, public finances were 

relatively stable. However, strong decline in economic activity 

combined with a strong reduction of inflation resulted in a significant 

decline in taxable income (in H1 2013 taxable income was 6.7% lower than in the corresponding period of 

2013, including income tax on goods and services by 10.2%). As a result, a drop in total income (-5.6%) was 

reported and despite a lower level of expenditure (-2.0%), a considerable rise in deficit (by 22.7%) occurred. 

Fast implementation of the deficit planned for the entire 2013 resulted in the necessity to introduce 

amendments to the budget law. 

 

In an effort to reduce public sector deficit, amendments were introduced to the Public Finance Act (in 2013 

the "suspension" of limitations of the so-called first safety threshold). Changes in the pension system are also 

planned (amendments to the principles of the OPF operation), which  

will lead to a change in the financial market after they are adopted. 

 

 

Despite the unfavourable events observed in the Polish economy, 

Polish ratings remained stable (long-term debt in foreign currencies: 

Standard & Poor's A-; Moody's A2, Fitch A-), which results, among others, from a relatively favourable 

position of Poland in comparison to other countries. 

 

 

Housing prices were in a gradual stabilization phase. According to 

the NBP in the first quarter of 2013 (lack of data for Q2), average 

transaction prices in the primary market in seven major markets 

were higher (by 3.7%) than in the fourth quarter of 2012, which partly resulted from completion of the 

“Rodzina na swoim” (“Family on its own”) Programme, while at the secondary market the prices were further 

reduced (-5.5%). The published AMRON data (presenting collectively the primary and secondary markets) 

indicate stabilization of prices in H1 2013. At the same time, developers reported relatively good sales 

results, as well as an increase in transactions for the purchase of more expensive apartments and "cash” 

transactions with a large share of their customers own funds. 

In H1 2013, the number of commissioned apartments increased (by 1.0% compared to H1 2012), while the 

number of apartments under construction and number of building permits issued decreased (by 26.9% and 

22.9% respectively). However, this was associated with a relatively high price of apartments available for sale 

(including those unsold)2 high number of apartments under construction (703.2 thousand - these figures 

should be treated with caution since some of these apartments are actually inhabited) and the increasing 

degree of satisfying the market’s needs (data of 2011 Population and Housing Census indicate that the so-

called housing deficit decreased from 1.5 million at the beginning of the past decade to about 700 thousand in 

mid-2013).  

 

                                                 
2 In Q2 2013 in six major markets (Warsaw, Kraków, Łódź, Wrocław, Trójmiasto, Poznań) developers’ offer included 48 
thousand apartments available for sale, of which 15 thousand was ready to be commissioned (see “Residential market in 
Poland", REAS). 

Situation in the housing market 
stabilised 

Strong easing of monetary 
policy 

Polish ratings unchanged 

Public finances remain 
relatively stable 
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Situation on global markets was influenced by the information 

coming from key economies (U.S., euro zone, China, Japan), with the 

greatest impact exerted by the Federal Reserve decision. The 

situation on the domestic market can be considered relatively stable, although it was under the influence of 

sentiments on global markets, the MPC decision and planned changes in the pension system. The following 

should be noted:  

 a strong decline in interest rates on the interbank market (the average WIBOR 3M declined from 4.2% in 

December 2012 to 2.6% in June 2013) and gradual reduction of market participants' expectations of 

further interest rate reduction (in June 2013 the average quotations FRA 6x9 stood at 2.6% and were 

similar to the current WIBOR 3M); 

 a strong decrease in the yield of treasury bonds during the period from March to the first decade of May, 

in which they reached historically low levels (in the climax of yield of 10-year treasury bonds fell to 3.1% 

and 2 -, 3 - and 5-year bonds decreased to 2.5-2.6%). In the subsequent weeks, treasury bonds yield 

increased which resulted in the average yield of treasury bonds in June 2013 being similar to that 

recorded in December 2012 (average yield of 2 -, 3 -, 5 - and 10-year treasury bonds on the secondary 

market in June 2013 was 2.9%, 3.1%, 3.5%, 4.0% vs. 3.2%; 3.3%, 3.3%, 3.9% in December 2012). The 

market of treasury bonds issued in the domestic market saw further increase in the involvement of 

foreign investors (from PLN 190.5 billion at the end of 2012 to PLN 201.9 billion at the end of June 2013, 

which accounted for 35.2% of their total value). This phenomenon is conducive to economic 

development, however, it also increases the risk associated with an early withdrawal of a portion of 

equity (strong increase in yield in the second half of May and June resulted, inter alia, in profits of some 

foreign investors); 

 weakening of the Polish Zloty against major currencies (at the end of June 2013 the average NBP 

exchange rate of 1 EUR, 1 CHF and 1 USD amounted to 4.3292, 3.5078, 3.3175 in comparison to 4.0882, 

3.3868, 3.0996 at the end of 2012); 

 lower interest rates on deposits (from 4.0% in December 2012 to 2.5% in June 2013) and loans (from 

7.8% to 6.9%)3; 

 relative stability at the stock market, whereas Polish indexes behaved poorer than the developed 

markets indexes (at the end of June 2012 the value of WIG, WIG 20, mWIG40, sWIG80 and WIG Banks 

were respectively: -5.7%, -13.1%, +8.8%, +12.2%, -0.8% lower/higher than at the 2012 yearend, 

whereas on the central market, an increase was recorded for shares of 243 issuers, and decrease for 

199). Attention should be given to a very low turnover of a substantial part of SMEs and the gradual 

marginalisation of the individual investors’ involvement in turnover on the market (in H1 2013 their 

share in trading on the central market decreased to 14%).  

 

Strong slowdown of the Polish economy and a relatively poor 

prospects for its development in future periods, as well as changes 

in public finances and the pension system, debt crisis of some 

Eurozone countries, global economic downturn and periodic disturbances in the functioning of certain areas 

of financial markets, result in a number of potential threats to the banks. Therefore, despite the stable and 

good current situation, as well as signs of some improvement in the Polish and global economy, the risk of the 

banking sector remains at an elevated level. 

 

 

                                                 
3 The average interest rate on new households deposits (OPN perspective) went down from 4.2% in December 2012 to 
2.6% in June 2013, and corporate deposits dropped from 4.0% to 2.5%. The average interest rate on new consumer loans 
decreased from 16.0% to 14.7% (interest rate fell from 22.2% to 20.4%), housing loans dropped from 6.6% to 5.2% 
(interest rate declined from 7.1% to 5.5%), loans to companies from decreased 6.2% to 5.1%. 
 

Situation in the financial markets 
relatively stable 

Banks’ activity risk remains at an 
increased level 
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1. CAPITAL POSITION 

 

 

 

 

In H1 2013, further strengthening of the capital base and improvement of main capital adequacy ratios 

occurred. 

 
Table 1 Capital Adequacy 

      Value (PLN billion)        Change to 12/12 

 06/12 12/12 03/13 06/13 bPLN % 

Total own funds  123.3 129.0 135.8 135.9 6,9 5.3% 
Total capital requirement 72.5 70.0 70.5 71.5 1.5 2.1% 
- credit risk 64.3 60.8 61.0 62.4 1.5 2.5% 
- operational risk 6.8 6.5 6.8 6.8 0.3 4.1% 
- other risk 1.5 2.6 2.7 2.3 -0,3 -12.3% 
Own funds surplus/shortage 50.9 59.0 65.3 64.4 5,4 9.1% 

 

 

 

 

The reported increase in total own funds (about PLN 

6.9 billion, 5.3%) on account of supply of the equity 

with a portion of the 2012 profit (in commercial 

banks about 50% of the 2012 profit was allocated to 

increase common equity, in cooperative banks, more 

than 90%). Strong influence on the increase in own 

funds was exerted also by a one-off event, i.e. a 

decrease in less deductions in one of significant 

banks as a result of the sale of shares in a financial 

sector associate.  

 

 

At the end of June 2013, all banks met the requirement of minimum common equity (EUR 5 million for 

commercial banks and EUR 1 million for cooperative banks). 

 

 

 

The total increase in capital requirement was relatively low (PLN 1.5 billion, 2.1%).                                                                                                                                  

This resulted from a slight increase in capital requirement on account of credit risk (PLN 1.5 billion, 2.5%), 

which is the main item of capital requirements, which in turn was caused by a limited growth in lending 

(despite its "recovery" in Q2).  

 

 

Chart 1.  
Common equity and total capital requirement 
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The significant increase of funds and limited increase in capital requirements resulted in further growth in 

common equity surplus over total capital requirement (to PLN 64.4 billion, while in the second quarter of 

2013 it slightly decreased). 

 

 
Table 2. Capital adequacy ratio and Tier 1 

     Capital adequacy ratio (%)       Share of sector assets (%) 

 06/12 12/12 03/13 06/13 06/12 12/12 03/13 06/13 

Capital adequacy ratio (CAR)         

Sector 13.6 14.7 15.4 15.2     

Commercial banks 13.6 14.8 15.5 15.3     

Cooperative banks 14.2 13.8 13.9 14.4     

Common equity surplus/shortage         

below 8% - - - - - - - - 

8-10% 14 16 15 11 7.2% 0.6% 0.6% 0.4% 

10-12% 93 98 89 76 16.9% 9.5% 9.6% 13.3% 

12% and more 512 503 511 528 73.8% 87.9% 87.8% 84.0% 

Tier 1         

Sector 12.2 13.1 14.0 13.7     

Commercial banks 12.2 13.1 14.0 13.8     

Cooperative banks 13.3 13.0 13.1 13.6     

 
 
 

 

The observed changes in own funds and capital 

requirements caused, in consequence, a further 

increase in capital adequacy ratio (15.2) and Tier 1 

ratio (13.7), while in Q2 2013 these ratios slight 

declined  

 

Strong capital position of the sector is evidenced by 

a limited number of banks with low capital 

adequacy ratio and Tier 1. At the end of June 2013, 

capital adequacy ratio was lower than 12% in only 7 

commercial banks and 80 cooperative banks, but 

their share in total banking sector assets amounted 

to only 13.7%. Simultaneously, Tier 1 ratio was less 

than 9% in only 2 commercial banks and 17 

cooperative banks, and their share in total assets 

amounted to only 2.3%. 
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Despite the good current situation, it is recommended to maintain a strong capital base and, in the case of 

some banks, to further consolidate it. This is due to the level of risk that has been already accumulated in 

banks’ balance sheets, as well as the continuing difficult macroeconomic environment (and high uncertainty 

about developments in coming periods), which may cause disturbances in the functioning of financial 

markets and adversely affect the financial condition of banks' clients.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Maintaining a strong capital 
base is recommended  
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2. LIQUIDITY POSITION 

 

 

 

The current liquidity position remains good.  

 
Table 3. Selected liquidity ratios 

       Value (PLN billion)       Change to 12/12 

 06/12 12/12 03/13 06/13 bPLN % 

Primary liquidity reserve 277.9 301.3 309.4 318.4 17.1 5.7% 

Supplementary liquidity reserve 146.4 142.5 136.0 148.9 6.4 4.5% 

Unstable external funds 286.8 286.9 284.8 309.1 22.2 7.7% 

liquidity coverage gap 137.5 156.9 160.6 158.2 1.3 0.8% 

liquidity coverage ratio 1.48 1.55 1.56 1.51 x x 

Stable external funds 887.5 913.8 918.4 936.7 22.8 2.5% 

Non-financial sector loans 773.1 771.3 776.7 794.7 23.4 3,0% 

Non-financial sector deposits 693.7 724.0 734.0 744.1 20.1 2,8% 

Deposits surplus / shortage  -79.4 -47.3 -42.7 -50.7 -3.4 7.1% 

Loans/deposits ratio 111.4% 106.5% 105.8% 106.8% x x 

 

 

 

H1 2013 saw an increase in the basic and 

supplementary liquidity reserve, as well as in stable 

external funds. Conversely an increase in unstable 

external funds occurred. As a result, there was a 

marginal increase in liquidity coverage gap  (to PLN 

158.2 billion), liquidity coverage ratio decreased (to 

1.51), but still stands well above the minimum 

required value.  
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Table 4. Number of entities that do not comply with PFSA’s Resolution No. 386/2008 at the end of the period 

 
  Number of entities that not complying with 
 PFSA’s Resolution No. 386/2008 

         Share of banking sector assets 

 2010 2011 2012 2013 2010 2011 2012 2013 

January 5 3 2 1 0.2% 0.0% 0.1% 0.0% 
February 7 1 6 2 0.7% 0.0% 0.3% 0.0% 
March 7 1 1 1 0.2% 0.0% 0.1% 0.0% 
April 8 3 2 1 0.7% 2.1% 0.2% 0.0% 
May 5 1 4 2 0.1% 2.1% 0.2% 0.0% 
June 10 4 1 1 0.2% 2.1% 0.0% 0.0% 
July 6 3 2  0.1% 2.1% 0.0%  
August 7 - 1  0.2% - 0.0%  
September 6 5 3  0.2% 0.1% 0.0%  
October 4 5 2  0.1% 0.0% 0.0%  
November 5 2 1  0.1% 0.0% 0.0%  
December 4 2 5  0.1% 0.1% 0.1%  

 

 

Compliance with the provisions of PFSA’s Resolution No. 386/2008 remains satisfactory. The number of 

violations of the resolution was insignificant and concerned entities of marginal importance in the system 

scale.  

 
 

 

 

Loans to deposits ratio of the non-financial sector 

that indirectly determines the scale of demand for 

funds from the financial market remains relatively 

stable. It should be noted, however, that stagnation 

in lending observed in Q4 2012 and Q1 2013, 

combined with an increase in deposits has reduced 

this ratio to the lowest level in the past few years. 

Some "recovery" of lending in Q2 2013 resulted in 

the re-growth of this ratio (to 106.8% at the end of 

June 2013).  

 

 

 

 

 

 

 

 

Despite the good current liquidity position, it is recommended to take further measures to increase the 

stability of funding sources and implementing strategies that are well-integrated into the difficult external 

conditions. 

Chart 4.  
Non-financial sector loans to deposits ratio   
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3. FINANCIAL RESULTS 

 

 

 

 

 

 
Table 5. Selected elements of the banking sector profit and loss account  

       Value (PLN million)  Change   Result in the last four  quarters 

 06/ 2012 06/2013 mPLN % III/12 IV/12 I/13 II/13 

Result on banking activity 29 856 27 786 -2 069 -6.9% 14 579 14 353 13 654 14 132 
 - net interest income 17 880 16 297 -1 583 -8.9% 9 034 8 570 8 189 8 108 
 - net fees and commission income 7 170 6 997 -173 -2.4% 3 592 3 575 3 479 3 518 
 - other items 4 806 4 493 -313 -6.5% 1 953 2 209 1 986 2 506 
Operating expenses 13 946 13 830 -116 -0.8% 6 869 6 971 6 719 7 111 

Depreciation / amortisation 1 287 1 297 10 0.8% 635 668 646 651 
Provisioning and impairment loss 
balance (negative)  5 079 3 514 -1 564 -30.8% 2 311 2 684 1 753 1 762 

NET FINANCIAL RESULT, including: 8 028 8 178 150 1.9% 4 002 3 437 4 087 4 091 
- commercial banks and bran. of credit 
inst.  7 477 7 782 305 4.1% 3 726 3 296 3 864 3 918 

- cooperative banks 551 396 -155 -28.1% 276 141 223 172 

 
 

Despite difficult external conditions the net profit 

realized by the banking sector in H1 2013 turned 

out to be about 1.9% (about PLN 150 million) higher 

than in the corresponding period of 2012 (in Q1 

2013 the results were about 3.0% lower, and in Q2 

by 7.3% higher than in the same period of 2012).  

 

However, it should be noted that 530 entities 

associating 56.2% sector assets reported lower 

results. In particular, a strong decrease in financial 

results occurred in cooperative banks (-28.1%), of 

which 491 reported a deterioration in financial 

results, and only 81 reported their improvement. At 

the same time 2 commercial banks, 5 cooperative 

banks and 10 branches of credit institutions 

reported a total loss of PLN 66 million (their total 

share of the banking sector assets amounted to 

1.7%).  

 

Moreover, the improvement of financial results 

recorded across the entire sector, was possible 

owing to the one-off transaction of sale of a portion 

of assets concluded by one of significant banks. 
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Table 6. Factors that changed the net financial result of the banking sector in H1 2013 

        Value (PLN million) 
 06/2012 06/2013 Impact on change 

1. - Income on banking activity                                            29 856 27 786  

        - interest income                                                 17 880 16 297 -1 583 

        - fees and commission income              7 170 6 997 -173 

        - Other income on banking activity                                            4 806 4 493 -313 

2. Other operating income / expenses (balance)4 411 864 453 

3. Bank operating expenses                                                 13 946 13 830 116 

4. Depreciation 1 287 1 297 -10 

5. Net impairment losses and provisions (negative) 5 079 3 514 1 564 

6. Result on operating activity (1 +2-3-4-5)                           9 954 10 008  

7. Result on non-operating activity                                       0 19 19 

8. Gross result on continuing activity (6 +7) 9 954 10 028  

9. Obligatory charges 1 919 1 847 72 

10. Net profit on continuing operations (8-9)                 8 035 8 181  

11. Net result on discontinued operations                -7 -3 4 

12. Net financial result (10 +11) 8 028 8 178 150 

 

In the structure of the financial result realized by the financial sector a significant drop in income on banking 

activity (approx. PLN 2 069 million) may be noticed, which is caused mainly by a decrease in interest income, 

and to a lesser extent by other items. On the other hand, the financial result increase was caused mainly by a 

reduction in the negative balance of impairment losses and provisions (PLN 1 564 million), and to a lesser 

extent, a rise in other income and expenses (the impact of a one-off event) and a reduction of operating costs. 

 

 

 

The interest income realized in H1 2013 was 

significantly lower (PLN -1 583 million; -8.9%) from 

the one realized in the corresponding period of 2012.  

 

The decrease in net interest income resulted from a 

strong reduction of NBP interest rates, which 

translated into a decline in WIBOR rates and a 

reduction in the yield of debt instruments. This in turn 

resulted in a decrease in interest income on loans and 

debt instruments (PLN -3 942 million; -11.0%), which 

was not offset by a decrease in interest costs (PLN -2 

359 million, -13.2%), or by a corresponding increase 

in lending.  

 

 

 

 

                                                 
4 Result of fair value adjustment in collateral accounting and the result of derecognition of assets other than held for sale 
was also included in this document. 
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The decrease in interest revenue related to almost all 

of the items that generate interest revenue, but in 

terms of value, it mostly related to revenue on 

corporate loans (PLN -940 million; -12.0%) and 

receivables from the financial sector (PLN -828 

million; - 18.6%). In a somewhat lesser extent, income 

on revenue on consumer loans (PLN -697 million; -

8.9%), housing loans (PLN 585 million; -9.8%), debt 

instruments (PLN -484 million, -10.7%) and 

receivables from the public sector (PLN -307 million; -

18.2%) decreased. 

 

Interest revenue on receivables from non-profit 

institutions (an increase of PLN 38 million; 20.6%) 

was an exception, which should be associated with a 

significant increase in these receivables. 

 

 

 

 

 

 

 

 

 

 

The reduction in interest costs was related mainly to 

the interest paid on account of deposits from 

companies (PLN -885 million; -27.4%), which in part 

was related to their lower average level. The  

significant reduction of costs was also related to the 

interest paid to the financial sector (PLN -671 million; 

-13.8%), which was related to, among others, a change 

in the funding structure in some banks. In turn, the 

relatively low decrease in interest costs paid to 

households (PLN -573 million, -6.7%) should be 

associated with an increase in deposits, as well as 

delays to adjust interest on a portion of deposits (at a 

fixed interest rate during the term of the contract) to 

the new market conditions. 

 

The decrease in interest costs paid to other customer 

groups was significantly lower, which stems from a limited significance of these sources. 

 

 

 

Chart 7.  
Interest revenue and expenses structure (H1) 
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The fees and commission income decreased (PLN -

173 million, -2.4%), while it largely resulted from a 

decline in the  sales of investment products in one of 

significant banks. It should be noted, however, that 

some banks attempted to compensate for the drop 

in interest income by raising some fees and 

commissions, and as a result, they recorded an 

increase on this account. 

 

 

 

 

 

 

 

Net income on other banking activity declined (PLN 

-313 million, -6.5%), mainly due to a decrease in net 

financial assets and liabilities ratios at fair value 

with the pricing recognized in the profit and loss 

account and dividend income.  

 

 

 

 

 

 

 

 

An increase in the result on other income and 

expenses5 (by PLN 453 million; 110.2% ) exerted a 

positive impact on the banking sector.  However, 

this resulted from a one-off event, involving the sale 

of shares in an associate of one of significant banks 

(if it was not for this operation, the final net financial 

result realized by the banking sector in H12013 

would be lower than in the corresponding period of 

2012). 

 

 

 

                                                 
5 Note: This item conventionally includes: other operating income and expenses net result as well as the result of the 
derecognition of assets other than held for sale and the result of net fair value corrections in collateral accounting. 
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Banks endeavoured to prevent the negative income 

developments by a tighter expense control. As a 

result, in H1 2013 operating costs slightly decreased 

(PLN -116 million; -0.8%) compared to the same 

period of 2012. This was effected through a 

reduction of general and administrative expenses 

(PLN -251 million, -4.0%), and in particular 

marketing costs (PLN -79 million, -13.3%) and fees 

in respect of rents (PLN -78 million, -5.0%). On the 

other hand, despite a reduction in employment 

observed in recent periods, a limited increase in 

staff costs (about PLN 135 million, 1.8%) was noted, 

mainly due to an increase in remuneration under 

employment contracts (about PLN 130 million, 2.2% 

), and to a lesser extent, due to remuneration in the 

form of own shares (PLN 30 million, 91.6%). 

It should be noted, however, that while at the level 

of the whole sector, a reduction in operating costs 

was recorded, most banks saw their growth 

(operating expenses increased in 375 entities). In 

addition, a significant influence on the cost 

reduction, observed across the entire sector, was 

exerted by two large mergers that occurred at the 

turn of 2012 and 2013, contributing to the reduction 

in the costs of merged banks.  

Depreciation expenses were not significantly 

changed (an increase of PLN 10 million, 0.8%). 

 

Despite the observed reduction of costs, their share 

in the results generated by banks increased (from 

50.3% in H12012 to 52.8% in H12013), which 

resulted from a significant reduction in income on 

banking activity. 

 

 

 

 

 
 
 
 
 

Chart 11.  
Operating expenses and depreciation 
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Table 7. Impairment losses and provisions Impairment losses balance 

  Value (PLN million)     Change    Result in the last four quarters 

 06/ 12 06/13 mPLN % III/12 IV/12 I/13 II/13 

Impairment losses and provisions balance -5 079 -3 514 1 564 -30.8% -2 311 -2 684 -1 753 -1 762 

1/ Impairment losses on account of fin. assets -4 232 -3 488 744 -17.6% -2 052 -1 958 -1 701 -1 787 

      Households -2 725 -1 999 726 -26.6% -1 381 -687 -1 162 -837 

       - consumer loans -1 373 -982 390 -28.4% -751 -313 -545 -438 

       - housing loans -704 -378 326 -46.3% -323 -172 -245 -133 

       - other loans -648 -639 10 -1.5% -308 -202 -373 -266 

      Companies -1 502 -1 496 6 -0.4% -679 -1 252 -527 -969 

      Other entities -5 6 12 x 8 -19 -12 19 

2/ Provisions6 -437 -59 378 -86.5% -200 -514 -196 137 

3/ Impairment losses on account of fin. assets -47 -11 36 -76.4% -17 -233 9 -21 
4/ IBNR7/General risk -362 44 406 x -43 20 135 -91 

 
 

 

 

 

 

 

 

Despite the strong economic downturn and 

deteriorating situation on the labour market in H1 

2013, a strong decrease in the negative balance of 

impairment losses and provisions was recorded 

(PLN 1 564 million, -30.8%; reduction of the balance 

was recorded in 389 entities, and the increase in 

240). This resulted mainly from a reduction in 

impairment losses for receivables from households 

(about PLN 726 million), due to reduction of the 

balance of impairment losses for consumer loans 

(about PLN 390 million) and housing loans (about 

PLN 326 million). Another factor causing decrease in 

the balance of impairment losses and provisions was 

a reduction of the scale of provisions (about PLN 

378 million) and the positive net IBNR result 

compared to a loss in the corresponding period of 

2012. On the other hand, a strong balance of 

impairment losses for receivables from the 

corporate sector (marginal decrease of PLN 6 

million).  

 

A strong reduction in the level of impairment losses 

for receivables from households may be explained 

by higher impairment losses created by some banks 

in prior periods (especially in the area of consumer 

loans), as well as the earlier tightening of lending 

policy and regulatory actions, which had a positive 

                                                 
6 Change in the provisions made for: restructuring of contentious issues (including tax), retirement and employee benefits 
(including former employees), off-balance sheet liabilities (financial and warranty liabilities), other contracts giving rise 
to liabilities, other provisions. 
7 Incurred but not reported loses (IBNR) (IAS) / Provision for general banking risk (PSR). 
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impact on reducing the cost of risk in the current downturn. A positive impact was also exerted by a 

reduction in interest rates, which caused a significant reduction in operating expenses of PLN loans and 

stabilised the financial condition of borrowers. In turn, reduction in other provisions resulted, to a significant 

extent, from termination of some provisions in one of significant banks, and a positive result for IBNR was 

largely derived from changes in the position of the banks that merged at the turn of 2012 and 2013. 

However, the possibility that in the face of a significant decrease in income on banking activity, some banks 

sought to improve their financial results not only by reducing operating expenses, but also by a more liberal 

pricing of risk and, consequently, the creation of lower impairment losses, cannot be excluded.  

 

Significant reduction in impairment losses and provisions resulted in a reduction of their share in results 

generated by the sector (from 16.8% in H12012 to 12.3% in H12013) irrespective of a reduction in these 

results. 

 

 

 

 
 

Table 8. Selected effectiveness ratio  

    SECTOR  Commercial banks Cooperative banks 

 06/11 06/12 06/13 06/11 06/12 06/13 06/11 06/12 06/13 

C/I (costs/income) 50.86 50.26 53.44 48.93 48.86 51.53 66.82 63.56 70.75 

NIM (net interest income / average assets interest) 3.22 3.25 2.71 3.21 3.18 2.65 4.36 4.62 3.66 

ROA (net income/average assets) 1.31 1.28 1.19 1.39 1.27 1.23 1.27 1.37 0.87 

ROE (net income / average funds)  13.34 11.65 10.83 13.41 11.55 10,99 12.29 13.03 8.50 

Share of assets (average)          

Banking activity result 4.75 4.74 4.05 4.78 4.71 4.04 5.50 5.61 4.57 

Bank operating expenses 2.22 2.21 2.02 2.14 2.13 1.93 3.44 3.39 3.05 

-labour 1.22 1.21 1.13 1.15 1.12 1.05 2.44 2.39 2.15 

- general management 1.00 1.01 0.89 0.99 1.00 0.88 0.99 1.00 0.90 

Impairment losses/provisions balance  0.57 0.62 0.52 0.57 0.67 0.55 0.13 0.23 0.16 

Assets per employee (PLN million) 82.16 88.57 89.31 87.80 95.15 95.81 55.08 58.98 59.17 

Labour costs per employee (PLN thousand) 6.94 7.64 8.07 7.89 8.87 9.30 2.28 2.49 2.81 

Gross income per employee (PLN thousand) 114.36 124.26 116.03 134.57 143.22 137.37 35.74 42.59 30.93 

 
Chart 13.  
Selected effectiveness ratio 
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Despite the growth in the net financial result in H12013, deterioration in key efficiency ratio was reported. 

In particular, due to a decrease in interest result, interest margin was reduced (from 3.25 in H12012 to 2.71 

in H12013). Despite operating expenses reduction, an increase in cost index (from 50.3 to 53.4) was 

observed, which resulted from a significant decline in banking activity result. Deterioration was experienced 

by ROA (from 1.28 to 1.19) and ROE (from 11.7 to 10.8), which resulted as a consequence of the increase in 

assets and funds, which was not offset by a corresponding increase in the net result. 

At the level of individual groups of banks, greater attention is given to deteriorating operational 

effectiveness ratio of cooperative banks, which is associated with a greater role of interest income in the 

development of their results, as well as fewer opportunities to reduce operational costs (in H12013, interest 

result of these banks was reduced by 10.3%, while operating costs increased by 1.4%).  

 

 

 

 

 

 

In subsequent periods, persistence of negative pressure on banks' financial results should be expected, 

which is associated with persistent slowdown in economic growth (despite signals and forecasts of gradual 

acceleration of economic growth), which could result in, among others, deterioration of the financial 

condition of some borrowers, as well as a limited demand for loans and banking products. 

Banks will also face a challenge of record low interest rates, which on one hand, may encourage an increase 

in demand for loans, but on the other, it may limit the opportunities for growth of the deposit base and thus 

may have a negative impact on interest income. In turn, strong reduction of interest rates significantly 

reduces the PLN loan servicing costs, which has a positive impact on the financial condition of borrowers.  

Additional pressure on banks' earnings will be exerted by an introduction of the stabilization fund and 

resolution fund fee in the BGF, as well as the planned reduction of interchange fees. 
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4. MAIN AREAS OF DEVELOPMENT 

 

 

 

 

 

Difficult external conditions and uncertainty about 

future economic developments, combined with 

limited funding sources and reduced propensity of 

households and businesses to incur liability, were a 

limiting factor to an increase in the banking sector 

scale (measured with the growth of total assets) in 

H12013. 

Total banking sector assets increased by PLN 51.1 

billion, ie 3.8% (year/year of PLN 86.8 billion, i.e. by 

6.6%), and after having eliminated the impact of fluctuations in foreign exchange rates8, by PLN 34.9 billion, 

i.e. by 2.6% (year/year by PLN 87.1 billion, i.e. by 6.6%), which means that the growth rate was slightly 

higher than in the corresponding period of 2012, but lower than in 2010-2011. The increase was expressed 

mainly in the growth of debt instruments portfolio, and to a lesser extent of loans portfolio. 

 

 

 

 

 

 

Slowdown in the growth of the banking sector and 

the negative developments in the environment 

observed in recent periods meant that most banks 

continued their efforts to increase efficiency by 

optimising the employment and sales network. In 

addition, this process was reinforced as a result of 

two major mergers, i.e. the acquisition of Polbank 

EFG S.A. by Raiffeisen Bank Poland S.A. and Kredyt 

Bank S.A. by BZ WBK S.A. at the turn of 2012 and 

2013. As a result, the number of employees in the 

banking sector decreased (by 1.4 thousand 

persons), but the sales network increased slightly 

(by about 43 banks), while it was effected through 

increasing the number of smaller institutions at the 

expense of reducing the number of branches. 

 

 

 

 

 

                                                 
8 Note: To determine the growth of selected balance sheet items adjusted for fluctuations in exchange rates, their level 
was adopted at the end of June 2013, whereby due to the limitations of the reporting system, the data presented should 
be treated as estimates. 

Chart 14.  
Change in (adjusted) total sector assets 
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The mergers resulted in an increase in the 

concentration of banking sector (share of 5 largest 

banks in total banking sector assets increased from 

45.0% to 46.4%, and of 10 largest from 64.6% to 

70.2%).  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Structure of the sector saw a further increase in the 

share of banks in total banking sector assets 

controlled by domestic investors (from 36.4% at the 

end of 2012 to 37.1% at the end of June 2013).  

At the end of June 2013 domestic investors controlled 

10 commercial banks and all cooperative banks 

(State Treasury controlled 4 commercial banks), and 

foreign investors controlled 33 commercial banks 

and all branches of credit institutions. Controlling 

shares were held by investors from 17 countries, 

whereas the dominant role was played by investors 

from Italy, Germany, the Netherlands and Spain.  
 
 
 
 
 
 
 
 
 
 
 

Chart 16.  
Sector concentration   

 

Chart 17.  
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Table 9. Loans portfolio   

 Gross balance sheet value  
(PLN billion) 

Change to 12/12 

 nominal adjusted 

 06/12 12/12 03/13 06/13 bPLN % bPLN % 

Total loans 926.8 935.2 946.5 967.2 31.9 3.4% 19.1 2.0% 

1/Financial sector 31.1 32.8 39.0 42.3 9.5 29.1% 9.2 27.9% 

2/ Non-financial sector 811.1 810.4 816.7 834.3 23.9 2.9% 12.2 1.5% 

      - households  535.4 533.2 537.6 548.0 14.8 2,8% 6.9 1.3% 

      - companies 271.4 272.2 274.3 281.4 9.2 3.4% 5.3 1.9% 

      - non-commercial institution 4.3 4.9 4.9 4.9 0.0 -0.7% 0.0 -0.7% 

3/ Public sector 84.6 92.0 90.8 90.6 -1.5 -1.6% -2.4 -2.6% 

Currency-wise                 

- PLN 632.5 659.1 667.0 678.7 19.6 3,0% 19.6 3,0% 
- currency 294.3 276.1 279.5 288.4 12.4 4.5% -0.5 -0.2% 

 

 

 

 

In the first half of 2013 the value of total loans 

(according to gross balance sheet amount) 

increased by PLN 31.9 billion, i.e. 3.4% (year/year 

4.4%), and after eliminating the impact of 

fluctuations of exchange rates, it increased by about 

PLN 19.1 billion, i.e. by 2.0% (year/year 4.4%). It 

means that the increase in loans was lower than in 

the corresponding period of 2012. At the same time 

it is worth noting that a significant portion of this 

increase (after eliminating the impact of 

fluctuations in exchange rates) occurred in the area 

of receivables from the financial sector (due to 

transactions with the Open Pension Funds), while 

the portfolio of loans to the non-financial sector 

displayed lower growth than in previous years, and 

receivables from the public sector decreased.  

The weakening of growth in loans to the non-

financial sector resulted from a number of factors. A 

strong economic downturn and deteriorating 

outlook for economic growth, which resulted in the 

reduction of the demand for loans and its more 

selective supply was of key importance. 

Consequently, this led to stagnation in lending in Q4 

2012 and Q1 2013. (the adjusted change in loans 

amounted to respectively PLN -1.5 and +1.5 billion). 

In Q2 2013 a revival of lending was reported (PLN 

+10.8 billion), which took place both in the area of 

loans to households and the corporate sector. It is 

difficult to state whether this is a lasting 

phenomenon, but a strong reduction in interest 

rates in conjunction with the signs of economic 

recovery should increase lending in subsequent 

periods.  

Chart 18.  
Quarterly change in loans (adjusted) 
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Table 10. Loans to households 

 Gross balance sheet value (PLN 
billion) 

Change to 12/12 

 nominal adjusted 

 06/12 12/12 03/13 06/13 bPLN % bPLN % 

Total 535.4 533.2 537.6 548.0 14.8 2,8% 6.9 1.3% 

1/housing loans 322.5 321.8 326.3 334.2 12.4 3.9% 5.3 1.6% 

    -PLN loans  131.3 143.5 147.9 153.7 10.3 7.2% 10.3 7.2% 

    -FX loans 191.2 178.3 178.5 180.5 2.2 1.2% -5.0 -2.7% 

2/ Consumer loans 126.2 123.4 121.9 122.1 -1.3 -1.1% -1.7 -1.4% 

    - credit cards 12.9 12.6 12.0 12.1 -0.5 -3.7%   

    - car loans 6.3 5.7 5.4 5.2 -0.5 -8.0%   

    - instalment loans9 43.0 48.9 47.9 47.7 -1.3 -2.6%   

    - other10 64.1 56.2 56.5 57.1 0.9 1.5%   

3/ Other 86.7 88.1 89.3 91.7 3.6 4.1% 3.4 3.8% 

    - operational loans 30.3 31.0 31.9 33.4 2.4 7.7%   

    - investment loans 28.7 28.8 29.0 29.5 0.6 2.2%   

- real estate loans 9.2 9.6 9.7 9.8 0.3 2,8%   

    - other receivables 18.5 18.7 18.7 19.1 0.4 2.0%   

Currency-wise         

- PLN 329.1 341.4 345.7 354.0 12.6 3.7% 12.6 3.7% 
- foreign currency 206.3 191.9 191.9 194.0 2.1 1.1% -5.7 -2.8% 

 

 

 

 

In H1 2013 

the value of loans to households portfolio in nominal 

terms increased by PLN 14.8 billion, i.e. 2.8% 

(year/year 2.4%), and after having eliminated the 

impact of fluctuations in exchange rates, it increased 

by about PLN 6.9 billion, i.e. by 1.3% (year/year 

2.6%). This means that the increase in loans was not 

only lower than in the corresponding period of 

2012, but it was also the lowest in recent years. 

The cause of low lending growth rate should be seen 

primarily in an unfavourable macroeconomic 

developments, in particular poor situation on the 

labour market, which exerted a negative pressure 

on consumer and investment demand on the part of 

households. 

It should be noted, however, that strong reduction 

in interest rates made by the MPC combined with 

some easing of banks’ lending policies (especially in 

the area of consumer loans) and signs of a gradual 

upturn resulted in the revival of lending in Q2 2013 

(adjusted increase in loans amounted to about PLN 

5.7 billion, while in Q1 2013 it amounted to PLN 1.2 

billion, in Q4 2012, PLN 1.5 billion).  

 

 

                                                 
9 This category also includes cash loans repaid in instalments. 
10 This category includes overdrafts and cash loans repaid in a single tranche. 

Chart 19.  
Loans to households   
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In the first half of 2013 the value of mortgage loan 

portfolio in nominal terms increased by PLN 12.4 

billion, i.e. by 3.9% (year/year 3.6%), and after 

having eliminated the impact of currency exchange 

rates fluctuations, by approximately PLN 5.3 

billion, i.e. . 1.6% (year/year 4.1%). This means 

that the growth in loans in 2013 was the lowest in 

recent years. It should be noted, however, that in 

the second quarter, some recovery in lending was 

observed (growth amounted to PLN 3.5 billion 

while in Q1 it amounted to only PLN 1.8 billion).  

According to AMRON-SARFiN data, in H1 2013 

banks issued 85.7 thousand loans for a total 

amount of PLN 17.2 billion (compared to 98.3 

thousand loans worth PLN 20.2 billion granted in 

H1 2012), and the number of active loan 

agreements increased by 57.6 thousand (compared 

to 35.1 thousand in H1 2012) to 1 789.2 thousand. 

Higher increase in the number of active loan 

agreements in net terms in 2013 may indicate that 

higher sales in 2012 could in part result from a 

greater customer activity in terms of changing the 

financing bank11. 

 

 

 

 

The positive trend of PLN-denominated loans 

dominance in the structure of new loans, and 

simultaneously marginalisation of FX loans 

(according to AMRON-SARFiN data, FX loans 

accounted for only 1% of all new loans). Most 

banks withdrew or greatly limited lending in 

foreign currencies. Consequently, despite 

weakening of the Polish Zloty, the share of FX loans 

decreased to 54.0% at the end of June 2013 (from 

55.4% at the last year).  

 

 

                                                 
11 See "National report on housing loans and real estate transaction prices", AMRON-SARFiN. Interpreting the AMRON-
SARFiN data, it should be borne in mind that they also include customers who change the funding bank, which leads to 
overestimation of the lending scale, as it may lead to erroneous conclusions in the case of significant changes in the 
number and value of such operations between compared periods. 

Chart 20.  
Housing loans to households   
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Persistent high share of sales of loans with LTV ratio greater than 80% and over-extended tenors should be 

considered a negative phenomenon. It should be noted, however, that in recent periods some positive trends 

consisting in gradual reduction of loans with LTV> 80% were reported (in Q1 and Q2 2013 they accounted 

for 50.7% and 47.0% of sales), and in a noticeable reduction of loans with maturity longer than 35 years (in 

Q1 and Q2 2013 they accounted for 1.0% and 1.5% of sales).  

 

 

 

 

 

 

As already pointed out in previous reports, the 

reasons for the observed slowdown in the growth of 

housing loans should be seen in a number of factors. 

In particular, deterioration of economic 

development perspectives raises fears of 

households about their future income, which is not 

conducive to incurring long-term liabilities. At the 

same time, correction of real estate prices caused 

the suspension of a portion of demand in 

anticipation of a better purchase price (a mechanism 

opposite to that of the 2005-2008 boom), and 

reduction of credit needs in terms of value. The 

average housing prices to average wages ratio is 

also a strong barrier, which makes a significant part 

of households with average (or lower) income 

unable to afford a housing loan, or makes its 

incurrence burdened with excessive risk, leads to a 

reduction in current consumption in these 

households and reduces the possibility of making 

savings. However, the correction of real estate 

prices, observed in recent years, coupled with an increase in salaries, results in a gradual but marked 

improvement of this ratio. Changes in the “Rodzina na swoim” (“Family on its own”) programme, provided 

additional factors influencing decline in the growth of lending12 (reducing the limits in 2011 and closing of the 

program by the end of 2012 - a positive change), tightening credit policy in some banks and regulatory 

changes (50%/65% limit of DTI, a 25-year period for calculating creditworthiness). In the end, it is necessary 

to bear in mind the growing saturation of credit needs as a result of the rapid development of lending in 

previous years, as well as gradual satisfaction of housing needs, which results in a gradual reduction in 

demand and thus stabilisation  at lower levels than in the loan-boom years. 

 

As part of the review of existing regulations, in June 2013, the PFSA revised the S Recommendation, which, 

along with the changes aimed at reducing excessive risk, included abolition of the regulatory DTI limit and in 

(subject to specific conditions) extending the period taken into account for the calculation of 

creditworthiness, as well as encouraging banks to grant loans to people with unstable income, which, for 

some customers, essentially facilitates access to loans. These changes should promote a stable and secure 

long-term development of lending. 

 

                                                 
12 In H1 2013, under the “Rodzina na swoim” (“Family on its own”) programme banks granted 10.2 thousand loans to a 
total amount of PLN 2.0 billion, while in H1 2012, banks granted 18.8 thousand loans to a total amount of PLN 3.3 billion. 

Chart 21.  
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In the first half of 2013, consumer loans fell by PLN 

1.3 billion, i.e. by 1.1% (year/year -3.3%). Debt on 

instalment loans decreased the most (PLN -1.3 

billion), and subsequently on credit and debit cards 

and car loans (PLN 0.5 billion). Conversely, an 

increase in debt on other loans (PLN 0.9 billion) was 

noticed. It should be noted, however, that in Q2 2013 

for the first time since 2010, the increase of lending 

(about PLN 0.2 billion) was reported which would be 

significantly higher if not for the sales of the 

receivables portfolio by some banks (see below). 

 

Development of lending shows significant variation at 

the level of individual banks. In H1 2013, a decrease 

in loans was recorded in 341 banks (about PLN 4.4 

billion), and in 276 banks there was an increase in 

lending (by PLN 3.1 billion), whereas a reduction in 

loans in several banks that concluded large sales 

transactions of the receivables portfolio, was of key 

importance to the decrease in loans observed in the 

entire sector. A noteworthy fact is that in Q2, a 

decrease in loans occurred only in 192 banks, and 425 

saw an increase in loans, which indicates recovery in 

this area.  

  

The decrease in consumer loans, observed in recent 

periods, cannot be identified with the restriction of 

lending, which remains relatively stable. The main 

reason for the decrease in loans is the process of 

"cleaning the balance sheet" of the assets of poor 

quality (according to information provided to the 

PFSA by major market participants in 2013, they plan 

to conduct a sale of loans to the total amount of PLN 

5.1 billion or transfer them to the off-balance sheet).  

Another factor was the transfer, by some banks, of the 

instalment loans sales to loan companies operating 

within the parent capital group, in order to 

circumvent regulatory actions. However, with the 

adoption by the PFSA of the amendment to T 

Recommendation (see below), the re-transfer of these 

loans sales process to banks should be expected in 

subsequent periods (in one of the banks, such 

phenomenon was observed in Q2).  
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As already pointed out in previous reports, reduction in demand of households, and in the process of banks’ 

self-regulation that lead to more selective supply of loans should be seen as the main reasons for slowdown in 

consumer loans. The decrease in demand (based on the data provided by banks to PFSA, it may be estimated 

that in recent periods the demand was about 20-30% lower than during the lending boom), stems primarily 

from deterioration in consumer sentiment and their increasing concerns about future income, due to 

deterioration of the labour market situation and worsened outlook for economic growth. In addition, a strong 

growth in lending in recent years satisfied the needs of some households. In turn, self-regulation of banks 

stemmed from a strong deterioration in the quality of loan portfolio in 2009-2010, increased aversion to 

excessive risk due to unfavourable events in banks’ external environment, as well as changes in some banks’ 

strategy. 

 

As part of the review of existing regulations, in February 2013, the PFSA revised T Recommendation, which 

consisted in, among others, introducing significant flexibility to the existing solutions, as well as easing the 

regulatory approach in some areas. In particular, the regulatory DTI limit was abolished, and the possibility of 

applying a simplified creditworthiness assessment was introduced. According to the PFSA, the changes made 

should stimulate activity in the areas in which it could be reduced to some extent as a result of previous 

regulatory solutions, and it should significantly strengthen the competitive position of banks. The recovery in 

lending observed in Q2 2013 seems to confirm this assumption. 

 

 

 

 

 

In H1 2013, the value of other loans to households 

(mainly operating and investment loans to small 

companies) in nominal terms increased by PLN 3.6 

billion, i.e. by 4.1% (year/year 5.7%), and after 

having eliminated the impact of exchange rate 

fluctuations, by about PLN 3.4 billion, i.e. 3.8% 

(year/year 5.8%). 

 

Lending in this area in recent years shows a steady 

increase, although in recent periods this growth is 

being gradually reduced, which should be associated 

with the worsened outlook for economic growth, 

resulting in reduction of a part of demand, as well as 

more selective supply of loans by banks. 
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Table 11. Corporate loans  

 
Gross balance sheet value (PLN billion) 

Change to 12/12 

 nominal adjusted 

 06/12 12/12 03/13 06/13 bPLN % bPLN % 

Total 271.4 272.2 274.3 281.4 9.2 3.4% 5.3 1.9% 

1/MSP 163.9 164.8 164.0 166.2 1.4 0.8% -0.7 -0.4% 

      - operational loans 62.4 62.3 61.7 61.7 -0.6 -0.9%   

      - investment loans 47.8 47.2 47.5 49.3 2.1 4.4%   

      - real estate loans 40.3 42.0 42.2 42.3 0.3 0.6%   

      - other receivables 13.4 13.3 12.5 12.9 -0.5 -3.4%   

2/ Large companies 107.5 107.4 110.3 115.3 7.8 7.3% 6.0 5.5% 

      - operational loans 49.8 47.1 50.3 52.8 5.7 12.1%   

      - investment loans 36.2 34.4 34.9 36.5 2.0 5.9%   

      - real estate loans 8.8 9.2 9.6 9.5 0.2 2.5%   

      - other receivables 12.7 16.7 15.6 16.5 -0.2 -0.9%   

Currency-wise               

- PLN 204.0 208.8 208.1 209.8 1.0 0.5% 1.0 0.5% 

- foreign currency 67.4 63.5 66.2 71.7 8.2 12.9% 4.3 6.4% 

 

 

 

 

 

 

The strong reduction in economic growth observed 

in H2 2012 and in the first months of 2013 resulted 

in the stagnation in corporate loans (especially SME 

loans). At the end of Q2 2013, there was a revival of 

lending (both to SMEs and large companies). This 

can be associated with a significant reduction in 

interest rates and emerging signs of a gradual 

upturn, which could lead some companies to 

increase debt. As a result, the value of corporate 

loans increased in H1 2013 by about PLN 9.2 billion, 

i.e. 3.4% (year/year 3.7%), and after having 

eliminated the impact of fluctuations of exchange 

rates, by approximately PLN 5.3 billion, i.e. 1.9% 

(year/year 3.5%). It should be noted, however, that 

a significant portion of the observed increase in 

loans was caused by an increase in debt of two large 

companies (one entity in the telecommunications 

sector, and one in the oil refinery industry).  

 

In product terms, the largest increase was reported 

in operating loans, whereas it referred mainly to 

large companies, while in the case of SMEs the 

status of these loans decreased. In this context, the 

launch of the government De Minimis Portfolio 

Guarantee should be noted, which owing to the 

guarantee system, should revive lending in this area. 

 

 

Chart 24.  
Corporate loans 
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Table 12. Corporate loans by sectors (high involvement) 

       Value (PLN billion)      Change to 12/12 

 06/12 12/12 03/13 06/13 bPLN % 

Total 258.6 257.6 262.6 266.3 8.7 3.4% 
Sector 68.6 66.0 66.8 66.1 0.1 0.2% 
 - foodstuffs sector 15.0 15.9 15.4 14.7 -1.1 -7.2% 
 - chemical and pharmaceutical sector 10.2 9.7 10.1 10.5 0.7 7.3% 
 - steel sector 10.0 9.8 10.1 10.1 0.3 3.3% 
 - wood and paper sector 7.4 7.2 6.8 6.8 -0.5 -6.4% 
 - oil refinery and coke engineering sector 7.3 5.6 5.9 5.6 0.0 0.3% 
 - machine sector 6.2 5.8 6.0 5.6 -0.2 -3.7% 
 - other 12.6 11.9 12.5 12.8 0.9 7.3% 
Trade 52.4 51.1 51.2 52.2 1.1 2.2% 
Real estate service 42.2 42.2 42.5 43.0 0.8 1.9% 
Construction sector 34.5 32.9 34.3 34.3 1.4 4.2% 
Telecommunications and media 6.0 5.9 8.6 10.7 4.8 80.3% 
Professional activity and scientific and technical activity 9.0 9.5 9.7 9.9 0.4 4.7% 
Rent, lease, services 8.6 8.7 8.5 8.8 0.1 0.6% 
Gastronomy and hospitality 8.0 8.0 8.3 8.4 0.4 5.5% 
Agriculture, forestry, fishery 6.8 7.2 7.2 7.3 0.1 1.0% 
Energy sector 5.5 7.3 6.7 6.8 -0.5 -6.7% 
Transportation and warehousing 5.6 5.6 6.3 6.2 0.6 11.0% 
Other sections 11.7 13.3 12.6 12.6 -0.7 -5.1% 

 

In sector terms, loans to manufacturing companies (as of the end of June 2013 accounted for 24.8% of all 

large loans), trade (19.6%), real estate service (16.1%) and construction (12. 9%) were dominant, which 

accounted for nearly 75% of total loans to the business sector.  

 

 

 

 

 

In the context of low growth in lending to the non-financial sector, it should be noted that this occurs not only 

in Poland but also in most EU countries, whereas compared to other countries, the growth in lending in 

Poland may be considered relatively satisfactory. Indirectly, this confirms that the decreased growth in 

lending is mainly caused by the long-term financial crisis and the associated change in the attitudes of some 

households, companies and banks. 

Chart 25.  
The annual growth in lending to the non-financial sector (as of June 2013) 
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Table 13. Selected liquid assets 

      Value (PLN billion)      Change to 12/12 

 06/12 12/12 03/13 06/13 bPLN % 

Total 361.6 382.9 400.9 409.3 26.4 6.9% 

1/ savings bank, funds in central banks 40.4 71.4 47.4 36.2 -35.2 -49.3% 

    - savings bank 12.7 14.9 13.6 13.1 -1.8 -12.1% 

    - funds in central banks 27.7 56.5 33.8 23.1 -33.4 -59.1% 

2/ Receivables form banks 75.5 73.5 73.6 72.8 -0.8 -1.1% 

    - resident 47.8 42.8 48.9 47.8 5.0 11.7% 

    - non-resident 27.7 30.8 24.6 25.0 -5.8 -18.9% 

Debt and equity instruments 245.7 238.0 280.0 300.3 62.3 26.2% 

    - central banks 93.8 98.4 123.0 133.0 34.5 35.1% 

    - treasury instruments 131.3 120.5 137.7 148.5 28.0 23.2% 

    - debt instruments of other issuers 17.7 16.1 16.4 15.8 -0.3 -1.7% 

    - equity instruments 3.0 2.9 3.0 3.0 0.1 2.2% 

 

 

 

 

Limited development in lending meant that some 

banks increased their investments in the most 

liquid assets13. As a consequence, these assets rose 

in H12013 by PLN 26.4 billion, i.e. by 6.9% 

(year/year by 13.2%), while most of this increase 

occurred in Q1 (an increase of PLN 18.0 billion). 

The share of these funds in total balance also went 

up (from 28.4% at the end of 2012 to 29.2% at the 

end of June 2013). 

 

The increase in liquid assets was related mainly to 

the portfolio of NBP bills and treasury bonds, while 

funds deposited in savings banks, NBP, other banks 

and treasury bills dropped.  

 

It should be added that a strong influence on the 

growth in liquid assets observed across the entire 

sector, had their growth in one state-funded bank 

(mostly in the form of investments in NBP bills) and 

cooperative banks (mainly in the form of deposits in 

associating banks, which in the end of June 2013 

accounted for 39.4% of total receivables from 

banks).  

 

 

 

 

 

 

                                                 
13 Defined in this document as the sum of funds collected at savings banks, central banks, receivables from banks and 

portfolio of debt and equity instruments. 

Chart 26.  
Liquid assets 
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Limited growth in lending observed in H12013 was 

reflected in a moderate increase in liabilities 

granted by banks that were related to funding (an 

increase by PLN 8.8 billion, i.e. 4.4%). Most of these 

liabilities were granted to the non-financial sector 

entities (77.9%) and were related to credit facilities 

(PLN 149.8 billion). Also the value of guarantees 

granted by banks increased to a limited extent 

(about PLN 2.8 billion, 5.0%). 

 

Strong reduction of the NBP interest rates 

translated into a significant increase in the scale of 

derivative transactions relating to interest rates 

(nominal value of these transactions increased by 

10.4% to PLN 1 768.3 billion, mainly due to the 

increase in the scale of FRA, OIS and other IRS). In 

turn, weakening of the Polish Zloty was reflected in 

the limited increase in the scale of foreign exchange 

derivative transactions (by 3.0% to PLN 384.7 

billion, mainly due to the increase in FX swap). As a 

result, a rise in the total size of derivative 

transactions (nominal value of these transactions 

increased from PLN 1 976.0 billion at the end of 

2012 to PLN 153.0 billion at the end of June 2013).  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Chart 27.  
Off balance-sheet operations 
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5. FUNDING SOURCES 

 

 

  

 

 
Table 14. Funding sources 

 
   Value (PLN billion) 

Change to 12/12 

 nominal adjusted 

 06/12 12/12 03/13 06/13 bPLN % bPLN % 

Liabilities 1 176.9 1 810.0 1 223.1 1 810.0 52.3 4.3% 37.7 3.1% 
1/ Deposits and loans of the financial sector 256.2 252.1 252.2 260.0 7.9 3.1% 1.1 0.4% 
2/ Deposits of the non-financial sector 693.7 724.0 734.0 744.1 20.1 2,8% 15.1 2.1% 
    - households 492.2 516.0 533.3 534.0 18.0 3.5% 15.2 2.9% 
    - companies 185.1 191.3 183.8 192.4 1.1 0.6% -0.9 -0.5% 
    - non-profit institution 16.5 16.7 16.9 17.6 0.9 5.3% 0.8 5.0% 
3/ Deposits of the public sector 64.9 59.8 66.5 74.2 14.4 24.1% 13.2 21.7% 
4/ Liabilities on own issue 52.3 52.7 52.8 52.9 0.3 0.5%     
5/ Subordinated liabilities 7.4 8.0 7.6 7.0 -1.0 -12.4%     
6/ Other 102.3 107.0 110.0 117.7 10.7 10.0%     
Currency-wise         
 -PLN loans 919.3 933.6 961.1 990.5 56.9 6.1% 56.9 6.1% 
 -FX loans 257.5 270.1 262.0 265.5 -4.6 -1.7% -19.2 -6.7% 
Country-wise         
 - resident 952.8 985.0 1 810.0 1 021.2 36.2 3.7% 29.5 3,0% 
 - non-resident 224.1 218.7 219.9 234.8 16.1 7.4% 8.3 3.6% 
    including those of the parent capital group 125.5 111.0 115.5 120.4 9.4 8.5%   
Assets 137.7 146.5 150.9 145.4 -1.1 -0.8%   

 
 

 

A limited increase in the scale of the banking sector operations, observed in H1 2013, was also reflected in a 

moderate rise in liabilities, which in nominal terms, went up by PLN 52.3 billion, i.e. 4.3% (year/year 6.7%), 

and after having eliminated the impact of changes in exchange rates, by about PLN 37.7 billion, i.e. about 3.1% 

(year/year 6.7%). A decisive impact on the increase in liabilities was exerted by a growth in household 

deposits and deposits of the public sector, and to a lesser extent, in other liabilities. The increase in liabilities 

was slightly higher than the growth of balance sheet total, which resulted from a slight reduction of capital 

(PLN 1.1 billion; -0.8%), due to dividend payments for 2012, a reduction in the statutory fund in one of the 

significant banks and the transformation of a foreign bank into a branch of credit institution.  

 
 

Chart 28.  
Change (nominal) in funding sources in H1 2013  
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In the first half of 2013 deposits of the non-financial 

sector increased by PLN 20.1 billion, i.e. by 2.8% 

(year/year 6.9%), and after having eliminated the 

impact of fluctuations in currency exchange rates, by 

approximately PLN 15.1 billion, i.e. 2,1% (year/year 

7.2%). This was due to the increase in household 

deposits (nominally PLN 18.0 billion, after adjusted 

PLN 15.1 billion), while deposits of companies 

practically did not change (nominal increase of PLN 

1.1 billion, after adjusted decline by PLN 0.9 billion). 

It should be noted, however, that while in Q1 2013 

household deposits significantly rose, in Q2 they 

were in stagnation (after adjusted dropped for the 

first time since 2007). In the case of corporate 

deposits, it was the opposite, i.e., in Q1 a cyclical 

decline in deposits was reported, which was offset 

in Q2. 

 

What is noteworthy, is that nearly 30% increase in 

non-financial sector deposits was realised by the 

cooperative banking sector. 

 

In the coming periods, an important challenge for 

banks will be posed by the environment of record 

low interest rates and the economic slowdown. In 

particular, a strong monetary policy easing led to a 

significant decline in interest rates on deposits 

(average interest rates on new household deposits 

declined from 4.2% in December 2012 to 2.6% in 

June 2013, and on corporate deposits from 4.0% to 

2.5%), which reduces the increase in deposits on 

account of interest on investments already made, 

and it may reduce the propensity to save and lead to 

the search for alternative forms of investment 

(including capital and real estate market). Pressure 

on the deposit base is also exerted by the weakened 

economy, which adversely affects the ability to 

create savings by households and businesses, but 

conversely, the same factor may induce them to 

increase their level of savings in banks, in order to 

create a buffer against the deterioration of their 

financial condition. 

 

 

 

 

 

Chart 29.  
Non-financial sector deposits 
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In the first half of 2013, no significant changes in 

deposits and loans of the financial sector occurred 

(in nominal terms they increased by PLN 7.9 billion, 

i.e. by 3.1%, after adjusted by approximately PLN 

1.1 billion, i.e. 0.4% ).  

 

However, at the level of individual banks, there were 

significant differences. Noteworthy are the 

continued large inflows of cooperative banks 

investments to associating banks (also interesting is 

a strong inflow of these funds to one of the banks 

that is a very active participant in the financial 

market and one of the branches of credit 

institutions, which greatly expanded the funding of 

companies).  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

In the first half of 2013 a periodic influx of public 

sector deposits was reported (an increase of PLN 

14.4 billion, 24.1%), due to both an increase in the 

deposits of the government and local government 

sector institutions.  

 

Despite the significant increase, the role of the 

financial sector deposits in funding  banks’ activities 

remains limited, due to their relatively small values, 

as well as their very strong concentration.  

 

Chart 30.  
Financial sector deposits and loans  

 

Chart 31.  
Public sector deposits   
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Own issue did not change significantly (marginal 

increase of PLN 0.3 billion, i.e. 0.5%). At the level of 

individual banks, an increase in these funds in 

several banks may be reported (in one of the banks, 

by nearly PLN 0.8 billion), accompanied by a 

decrease in these funds in other entities. Gradual 

development of this funding source should be 

positively assessed, in particular with regard to the 

medium- and long-term nature of most funds 

acquired in this way (more than 80% have a 

maturity of over 1 year, and nearly 50% of over 5 

years). However, it should be borne in mind that the 

role of this funding source remains insignificant, 

and moreover it is characterized by a very strong 

concentration (most of it falls into one state-owned 

bank). 

 

The role of subordinated loans was further 

marginalised (a decrease of PLN 1.0 billion), which 

resulted from the repayment of a portion of these 

loans. 

 
 

 

 

In the first half of 2013 there was a slight decrease 

in equity (from PLN 146.5 billion at the end of 2012 

to PLN 145.4 billion at the end of June 2013, i.e. PLN 

1.1 billion; -0.8%), which resulted from payment of 

dividends on the 2012 income, a reduction in the 

statutory fund in one of significant banks (one-off 

event) and transformation of one branch of a foreign 

bank into a credit institution.  

 

In the context of dividends paid out on the 2012 

profit, it is clear that all commercial banks complied 

with the recommendation of the Polish Financial 

Supervision Authority (after complying with certain 

criteria, the maximum level of dividends should not 

exceed 75% of the profit). The exception was one 

bank that despite of not compliance with one of the 

criteria, paid dividends, but subsequently raised 

equity through the issue of shares by an amount 

equal to the dividend paid.  

 

 

Chart 32.  
Own issue and subordinated loans  

 

Chart 33.  
Funds structure  
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In the first half of 2013 an increase in cash of non-

residents (in nominal terms by PLN 16.1 billion, i.e. 

by 7.4%, and after having eliminated fluctuations of 

exchange rate, by about PLN 8.3 billion, i.e. 3.6%). It 

resulted in the highest in two years influx of these 

funds in Q2 (after adjusted the increase amounted 

to about PLN 10.7 billion), while Q1 saw a marginal 

decrease in these ratios (PLN -2.4 billion). It should 

be noted, however, that part of these funds was 

received by the entities that perform major 

operations on the financial market, therefore their 

outflow may be expected in subsequent periods. 

 

Over half of the liabilities towards non-resident 

entities derived from the parent equity group.               

In H1 2013 an increase in these funds was reported 

(excluding branches of credit institutions, these 

funds increased from PLN 111.0 billion at the end of 

2012 to PLN 120.4 billion at the end of June 2013, 

i.e. by about PLN 9.6 billion), which resulted both 

from the influx of these funds, as well as from the 

weakening of the Polish Zloty.  

 

In the context of foreign funding, it should be noted 

that, unlike other countries in the region, Poland did 

not report, in recent years, the outflow of foreign 

capital as a result of the so-called “deleveraging" of 

foreign banks14. Changes in Poland in terms of 

foreign funding have a different background and are 

mainly caused by the modification of the strategy of 

some banks. They consist of an endeavour to reduce 

the degree of dependence on financing from parent 

groups, and withdrawal from the offer of FX housing 

loans. Consequently, this leads to a gradual decline 

in the demand for foreign funds. Volatility of 

exchange rates also provides an important source of 

fluctuations at the level of foreign funding (around 

70% of non-resident funds are foreign currency 

funds), likewise volatility of the scale of operations 

on the financial market performed by certain 

entities that are funded based on resources of 

parent institutions.  

 

 

 

                                                 
14 For more information see "Report on the situation of banks in 2012", PFSA. 

Chart 34.  
Foreign funding 
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In the context of foreign funding, the decrease in receivables of Polish banks from non-residents observed in 

H1 2013 (about PLN 5.6 billion) should be noted. In conjunction with the increase in liabilities to non-

residents, this has resulted in an increase in negative foreign funding gap (from PLN -152.9 billion at 2012 

yearend to PLN -174.5 billion at the end of June 2013) and its share in total assets (from -11.3% to -12.5%).  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Report on the Condition of Polish Banks in the first half of 2013. 

4444        

 

6. CURRENCY AND MATURITY STRUCTURE OF BALANCE SHEET  

Phenomena that generate risks and may be a source of potential danger, are observed in the balance sheet 

structure. In particular, a high share of foreign currency assets and excessive reliance on short-term deposits 

financing long-term loans should be perceived as negative phenomena. Some of these phenomena arise from 

the role that banks play in economy, but the majority is derived from excessively expansionary business 

strategies that were implemented by some banks in earlier periods. 

 
Table 15. Currency structure of balance sheet 

      Value (PLN billion) Change to 12/12 

 06/12 12/12 03/13 06/13 b PLN % 

Assets        
 -PLN loans 970.9 1 016.7 1 044.3 1 063.5 46.8 4.6% 
 -FX loans 343.6 333.5 329.7 337.9 4.4 1.3% 
Liabilities            
 -PLN loans 1 057.0 1 080.1 1 112.0 1 135.9 55.8 5.2% 
 -FX loans 257.5 270.1 262.0 265.5 -4.6 -1.7% 
Currency mismatch           
 in PLN billion -86.1 -63.4 -67.7 -72.4   
 - % of balance sheet total -6.5% -4.7% -4.9% -5.2%   

 

 

 

 

 

 

Despite weakening of the Polish Zloty observed in 

H1 2013, currency assets increased slightly (by PLN 

4.4 billion, i.e. 1.3%), and foreign liabilities 

decreased (by PLN 4.6 billion, i.e. by 1.7%). This 

resulted mainly from a change in the currency 

structure of government sector institutions’ deposits 

and changes in banks that merged at the turn of 

2012 and 2013. As a result, a decrease in the share 

of both currency assets (from 24.7% at the end of 

2012 to 24.1% at the end of June 2013) and foreign 

currency liabilities (from 20.0% to 18.9%) in the 

balance sheet was observed. Nevertheless, negative 

currency gap expanded (from PLN -63.4 billion to 

PLN -72.4 billion), its share in the balance sheet total 

also increased (from -4.7% to -5.2%). 

 

The share of currency assets and liabilities and of a 

negative currency gap shows large differences at the 

level of individual banks. The highest share of 

foreign currency assets (30-60%) and the highest 

negative currency gaps (of up to -30%) occur in the 

banks which, in recent periods, developed a strong FX housing loans portfolio, without adequate funding 

sources. It should be noted, however, that positive changes in lending policies of these banks (withdrawal of 

FX housing loans) cause a gradual improvement in their balance sheet structure. 

Chart 35.  
Currency assets and liabilities 
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Table 16. Balance sheet maturity structure15 

      Value (PLN billion) Change to 12/12 

 06/12 12/12 03/13 06/13 bPLN % 

Assets  1 347.3 1 380.1 1 404.1 1 432.8 52.7 3.8% 

   up to a year 415.1 397.4 434.9 452.5 55.1 13.9% 

   1-2 years 105.5 108.9 115.2 118.7 9.8 9.0% 

   2-5 years 220.8 221.9 234.6 250.5 28.6 12.9% 

   more than 5 years 447.3 448.6 446.2 449.2 0.6 0.1% 

   no maturity date 158.6 203.3 173.3 161.9 -41.5 -20.4% 

Liabilities  1 308.3 1 343.7 1 366.9 1 394.3 50.6 3.8% 

   up to a year 969.0 978.7 998.8 1 023.8 45.1 4.6% 

   1-2 years 42.1 55.1 52.1 52.6 -2.5 -4.6% 

   2-5 years 60.3 57.6 64.0 70.8 13.2 22.9% 

   more than 5 years 75.2 80.5 76.6 75.1 -5.3 -6.6% 

   no maturity date 161.7 171.8 175.4 172.0 0.2 0.1% 

 

 

 

 

In the first half of 2013 no significant changes in 

balance sheet maturity structure of the banking 

sector was reported. In particular, long-term 

funding remained stable - liabilities with maturity of 

over one year increased (from PLN 193.2 billion at 

the 2013 yearend to PLN 198.5 billion at the end of 

June 2013), but their share in total assets decreased 

(from 14.4% to 14.2%). In addition, the observed 

increase was mainly caused by the weakening of the 

Polish Zloty, although some banks managed to 

acquire new long-term funding sources.  

 

Large disparities in terms of maturity of assets and 

liabilities indicate that long-term lending is based on 

short-term deposits, which increases liquidity risk. 

Therefore it is necessary for banks to continue their 

efforts to obtain long-term stable funding sources.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                                                 
15 Note: FINREP reporting system on maturity structure is based on the data in nominal terms, and includes the 

"unspecified maturity date” item, which causes certain distortions and inconsistencies (e.g. between total assets and 

liabilities). However, these restrictions do not affect the essence of phenomena and conclusions presented. 

Chart 36.  
Balance sheet maturity structure   
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7. LOAN PORTFOLIO QUALITY 

 

  
 

 
Table 17.   Loan portfolio quality 

 
    Non-performing loans  
   (PLN billion) 

 Change to 12/12     Share (%) 

 06/12 12/12 03/13 06/13 bPLN % 06/12 12/12 03/13 06/13 

Non-performing loans  69.9 72.2 73.3 73.4 1.2 1.7% 7.5% 7.7% 7.7% 7.6% 
      Financial sector 0.1 0.1 0.1 0.2 0.1 104.8% 0.4% 0.3% 0.3% 0.6% 
      Non-financial sector 69.4 71.7 72.8 72.9 1.1 1.6% 8.6% 8.9% 8.9% 8.7% 
      Public sector 0.4 0.4 0.4 0.3 0.0 -10.0% 0.4% 0.4% 0.4% 0.4% 
   Loans to households 39.1 39.6 40.2 39.4 -0.1 -0.3% 7.3% 7.4% 7.5% 7.2% 
      Consumer loans  22.5 21.3 21.1 19.6 -1.7 -7.8% 17.8% 17.2% 17.3% 16.1% 
      Housing loans 8.3 9.0 9.5 9.8 0.8 8.5% 2.6% 2,8% 2.9% 2.9% 
      Other 8.3 9.2 9.6 10.0 0.8 8.5% 9.6% 10.5% 10.7% 10.9% 
   Companies 30.2 32.1 32.5 33.3 1.2 3.9% 11.1% 11.8% 11.9% 11.8% 
     SME 20.1 21.5 21.7 22.2 0.7 3.4% 12.3% 13.1% 13.3% 13.4% 
     Large companies 10.2 10.6 10.8 11.1 0.5 4.8% 9.4% 9.8% 9.8% 9.6% 
Loans overdue 
    Consumer loans           
       up to 30 days 8.0 9.4 7.4 7.9 -1.5 -15.5% 6.2% 7.5% 5.9% 6.2% 
        > 30 days 25.1 23.7 23.6 22.7 -1.1 -4.4% 19.5% 18.9% 19.0% 17.7% 
    Housing loans           
       up to 30 days 11.2 13.3 10.4 11.5 -1.8 -13.8% 3.5% 4.1% 3.2% 3.4% 
       > 30 days 10.4 10.7 11.1 11.5 0.8 7.6% 3.2% 3.3% 3.4% 3.5% 

 

Despite the strong economic slowdown, in H1 2013 the quality of loan portfolio remained relatively stable , 

which manifested itself in a limited increase in non-performing loans (PLN 1.2 billion, or 1.7% year/year PLN 

3.5 billion, i.e. 5.1%) and a slight decrease in their portfolio share (from 7.7% at the 2012 yearend to 7.5% at 

the end of June 2013). This should be associated, among others, with a strong reduction of interest rates 

which has a stabilizing effect on the financial condition of borrowers. A strongly influence was also exerted by 

a change in the classification of liabilities to one of large construction companies. Despite the generally 

favourable situation, a slight deterioration in lending quality occurred in some areas.  

Chart 37.  
Non-performing loans to the non-financial sector   
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In the first half of 2013, further deterioration in 

the quality of housing loans occurred, which 

manifested itself in the growth of non-performing 

loans by PLN 0.8 billion, i.e. by 8.5% (year/year 

PLN 1.5 billion; 18.0%) and increasing their 

portfolio share to 2.9% (from 2.8% at the end of 

2012). Repayment of loans also deteriorated, 

which manifested itself in the increase in the 

number of loans overdue by more than 30 days by 

PLN 0.8 billion, i.e. by 7.6% (year/year PLN 1.2 

billion; 11.4%) and their portfolio share to 3.5% 

(from 3.3%). Despite these observations, it seems 

that the quality of housing loans is stabilised, as 

evidenced by a relatively stable net quarterly 

increase in non-performing loans and loans 

overdue by more than 30 days. 

 

While the quality of mortgage loans (ratio with 

the share of non-performing loans and overdue 

loans) remains high compared to other types of 

loans, as pointed out in previous reports, it is 

necessary to keep in mind the following: 

 dominant role of housing loans in the banking 

sector balance sheet (at the end of June 2013 

accounted for 41.4% of loans to non-financial 

sector, and 23.5% of total banking sector 

assets, and in some banks, product 

concentration was significantly higher); 

 a brief record of the majority of loans (loans 

in the years 2007 to 2013 represent over 

80% of the total mortgage loans value ); 

 high LTV ratio of a substantial part of the loan 

portfolio (over 500 thousand loans with LTV> 

80%, including about 250 thousand loans 

with LTV> 100%), which raises concerns, 

among others, about the financial condition of 

banks in case of deterioration in the 

repayment of such loans (the low recovery 

rate issue) and the financial condition of 

households that were covered by debt 

collection processes (some of them, despite 

the sale of property, would have very high 

liabilities to repay); 

 high share of FX loans generating different 

types of risk for the customers, banks and the economy, in particular due to the lack of security of 

households against currency risk; 

Chart 38.  
Housing loans quality  
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 Limited liquidity in the real estate market, which raises concerns about the effectiveness of collateral 

implementation by banks and the impact of this process on the situation in the real estate market (at the 

end of 2012, bank portfolios included more than 50 thousand housing loans and other loans secured on 

residential property that were overdue in payment by more than 30 days); 

 risk associated with the loans granted under the “Rodzina na swoim” programme resulting from the 

surge in instalments after 8 years of subsidies, which will clearly affect low income households. 

 high DTI of a portion of loan portfolio;  

 unsatisfactory databases on the real estate market and the financial condition of borrowers; 

 lack of appropriate funding sources for lending. 

Given the detrimental effects observed in the portfolio of mortgage loans, as well as national and 

international experience in recent years, in June 2013 PFSA has revised S Recommendation. The solutions 

adopted, together with other actions of the PFSA should lead to the correction of the current model of 

housing loans development and an increase in security of banks and their clients (borrowers and depositors), 

and indirectly foster a long-term development of the real estate market. In this context, changes in the credit 

policy of some banks, made in recent periods, as well as actions taken to increase the stability of their funding 

sources should be considered appropriate.  

 
 

 

 

 

 

 

In H1 2013 a noticeable improvement in the quality 

of consumer loans, reflected in the significant 

decrease in the number of non-performing loans 

(PLN 1.7 billion, -7.8% year/year PLN -2.9 billion; -

12.7%) and overdue by more than 30 days (PLN -1.1 

billion, -4.4%; year/year PLN-2.4 billion; -9.5%) and 

a reduction in their share in the portfolio (up to 

16.1% and 17.7% ) occurred. 

 

The quality improvement was mainly caused by a 

number of sales transactions of the "bad" loans 

portfolio, which were carried out in the second 

quarter. In addition, improving the quality of 

consumer loans is promoted by the process of self-

regulation of banks, which occurred in recent years, 

as well as regulatory and supervisory activities 

which strengthened the risk management process at 

the level of the entire sector and individual banks. It 

should be noted, however, that significant 

differences in the quality of the portfolio between 

banks occur (on one hand, there is a group of banks 

largely focused on the consumer finance segment, in 

which the share of non-performing loans is 20-30%, 

on the other hand, universal banks with a large 

portfolio of these loans, where in general, such share 

does not exceed 10%).  

Chart 39.  
Consumer loans quality  
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In the first half of 2013 further deterioration of 

other loans to households was reported, which was 

manifested by an increase in non-performing loans 

(by PLN 0.8 billion, 8.5% year/year PLN 1.7 billion, 

20.8%) and an increase in their portfolio share 

(from 10.5% at the end of 2012 to 10.9% at the end 

of June 2013). This was mainly due to deterioration 

of operating loans to small companies (increase in 

non-performing loans by PLN 0.4 billion), and other 

loans to a lesser extent. This phenomenon stems 

from the continuing economic downturn, which 

translates into a deterioration of financial condition 

of some of these entities.  

 

 

 

 

 

 

 

 

 

In the first half of 2013 a further increase in non-

performing loans to the corporate sector (by PLN 

1.2 billion, i.e. by 3.9% year/year by PLN 3.1 billion; 

10.2%) occurred, but owing to the increase in the 

scale of lending observed in Q2, the share of non-

performing loans in the total portfolio did not 

change (11.8%). Taking into account the type of 

companies, deterioration in the quality of loans to 

SMEs should be reported (increase in non-

performing loans by PLN 0.7 billion, increase in the 

share of non-performing loans to 13.4%). In the case 

of large companies, despite the increase in non-

performing loans, some improvement in the quality 

of the portfolio was reported, resulting from a 

higher growth rate of the entire loans portfolio 

(increase in non-performing loans by PLN 0.5 

billion, reduction of non-performing loans share to 

9.6%). This was strongly related to the change in the 

classification of liabilities made in reference to one 

of large construction companies in several banks.  

 

The reasons for the increase in non-performing 

loans should be seen in the strong economic 

downturn, which translated into deterioration of the 

financial condition of some companies. In addition, 

Chart 40.  
Quality of other loans to households  
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Quality of loans to corporates 
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one of significant banks changed the classification of certain credit exposures during the review of the 

portfolio, which had a significant impact on the growth of these receivables in the entire sector.  

 

 
Table 18. Quality of high involvement to the corporate sector sector-wise 

 

Total involvement16  
(billion PLN) 

including non-
performing loans 

(billion PLN) 
Change to 12/12 

 06/12 12/12 06/13 06/12 12/12 06/13 bPLN % 

Total 438.5 446.4 462.0 34.4 38.8 39.9 1.1 2.9% 
Sector 116.7 115.9 120.3 8.2 8.6 8.8 0.2 2.2% 
 - foodstuffs sector 22.7 23.4 24.2 1.8 1.9 2.0 0.0 1.1% 
 - chemical and pharmaceutical sector 15.7 16.5 17.1 0.9 1.0 1.0 0.0 1.6% 
 - steel sector 16.4 16.4 16.8 2.0 2.2 2.4 0.1 6.0% 
 - wood and paper sector 10.9 10.6 10.6 1.0 1.0 0.8 -0.2 -19.2% 
 - oil refinery and coke engineering sector 13.6 12.2 13.1 0.0 0.1 0.1 0.0 12.7% 
 - machine sector 11.5 11.3 11.2 0.8 0.7 0.7 0.0 0.3% 
 - other 25.9 25.5 27.4 1.7 1.7 1.9 0.2 11.4% 
Trade 84.9 85.9 87.4 5.4 6.0 6.5 0.5 8.0% 
Real estate service 50.9 52.2 52.3 5.7 6.4 6.9 0.5 7.6% 
Construction sector 65.1 62.2 62.1 7.8 10.2 9.7 -0.5 -5.1% 
Telecommunications and media 12.9 12.5 17.6 0.2 0.2 0.2 0.1 35.8% 
Professional activity and scientific and technical 
activity 16.5 14.7 14.2 2.4 2.3 2.3 0.0 2.2% 
Rent, lease, services 13.5 14.3 14.1 0.3 0.2 0.3 0.0 17.6% 
Gastronomy and hospitality 9.4 9.4 9.7 1.7 1.8 1.9 0.1 5.6% 
Agriculture, forestry, fishery 7.6 8.3 8.4 0.6 0.6 0.7 0.1 13.4% 
Energy sector 28.4 35.1 35.3 0.1 0.2 0.2 0.1 38.0% 
Transportation and warehousing 13.3 13.4 14.5 1.0 1.0 0.9 0.0 -3.5% 
Other sections 19.3 22.6 25.9 1.2 1.4 1.5 0.1 9.3% 

 

Sector-wise, a decisive influence on the growth of doubtful receivables from the non-financial sector was 

exerted by a deterioration in trade and real estate servicing (an increase in doubtful receivables from the 

non-financial sector by PLN 0.5 billion), and further on in the telecommunications and media, catering and 

                                                 
16 Balance sheet and off-balance sheet. 

Chart 42.  
Quality of high involvement to the corporate sector 
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hospitality, agriculture, forestry and fishery, and energy sectors (within the PLN 0.1-0.2 billion range). On the 

other hand, despite the still difficult situation in the construction sector, a decrease in doubtful receivables 

from the non-financial sector (by PLN 0.5 billion) was observed. However, as previously indicated, it resulted 

from a change in the classification of exposures towards one of large construction companies, which took 

place in several banks. If it was not for this change, the level of doubtful receivables from this sector would 

also increase (by PLN 0.4 billion). 

 

 
Table 19. Coverage of receivables from the impaired/non-performing loans with impairment losses 

 
Impairment losses level 

(PLN billion) 
        Change in 2013 

The coverage of non-performing 
loans with impairment losses 
(%) 

 06/12 12/12 06/13 bPLN % 06/12 12/12 06/13 

Total non-financial sector 38.0 39.1 39.6 0.5 1.3% 54.7% 54.5% 54.3% 
Loans to households 26.0 25.8 25.3 -0.5 -2.1% 66.6% 65.4% 64.1% 
- Housing loans 3.9 4.3 4.8 0.5 11.4% 47.4% 47.9% 49.2% 
- Consumer loans 17.4 16.4 14.9 -1.4 -8.8% 77.5% 76.9% 76.1% 
- Other 4.6 5.1 5.5 0.4 7.7% 56.0% 55.8% 55.4% 
Companies 12.0 13.2 14.3 1.0 7.9% 39.6% 41.2% 42.8% 
- SME 7.3 8.0 8.4 0.5 5.7% 36.4% 37.1% 37.9% 
- Large companies 4.7 5.2 5.8 0.6 11.2% 45.9% 49.6% 52.6% 

 

 

 

 

 

In the first half of 2013, a relatively low increase in 

impairment losses for doubtful receivables from the 

non-financial sector took place (PLN 0.5 billion, 

1.3%), which resulted from the indicated earlier sale 

of a portion of the consumer loans portfolio, leading 

to a reduction in impairment losses for these loans. 

In the case of other receivables, an increase in 

impairment losses occurred.  

 

The coverage of doubtful receivables from the non-

financial sector with impairment losses remains 

relatively stable, while in H1 2013, an increase in the 

rate of coverage of housing loans with impairment 

losses (up to 49.2%) and corporate loans (to 42.8%) 

was reported, which in turn, was accompanied by a 

slight decrease in the coverage of non-performing 

consumer loans with impairment losses (up to 

76.1%) and other loans to households (up to 

55.4%).  

 

 

 

 

 

 

 

 

Chart 43.  
Impairment losses for loans to the non-financial sector  

 

Stable coverage of non-performing 
loans with impairment losses  

Housing loans 

Consumer loans 

Other loans to households 

Corporate loans 

Impairment losses, provisions (PLN billion) 

Coverage of non-performing loans  
with impaired loans 



Report on the Condition of Polish Banks in the first half of 2013. 

5522        

 

 

 

From the perspective of the loan portfolio quality, macroeconomic development in the future will be of key 

importance. There is a risk that continuing weakness in economic activity will have an adverse effect on the 

financial condition of some borrowers, which will exert a negative pressure on the quality of loan portfolio 

and banks’ performance. Conversely, strong monetary easing by the MPC significantly reduces the cost of 

loans servicing and has a stabilizing effect or leads to the improvement of the financial condition of some 

borrowers.  
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CONDITION OF THE MOST SIGNIFICANT BANKS AND THEIR STRATEGIC INVESTORS   

 

Due to legal restrictions, the PFSA may not publish the reporting data on individual banks, held by the Authority. 

Therefore, the annex was based on consolidated data available in the Bloomberg news service. 

 
Entities with total assets exceeding PLN 10 billion and their dominant/strategic investors (as of 30/06/2013) 

            Dominant/strategic investor  

1 Powszechna Kasa Oszczędności Bank Polski  Treasury 
2 Bank Pekao UniCredit 
3 BRE Bank  Commerzbank 
4 Bank Zachodni WBK Banco Santander 
5 Bank Gospodarstwa Krajowego Treasury 
6 ING Bank Śląski  ING Bank 
7 Getin Noble Bank  Leszek Czarnecki 
8 Bank Millennium  Banco Comercial Portugues  
9 Raiffeisen Bank Polska  Raiffeisen Bank International 

10 Bank Handlowy w Warszawie Citigroup  
11 Bank Gospodarki Żywnościowej  Rabobank  
12 Bank BPH General Electric 
13 Nordea Bank Polska Nordea Bank 
14 Deutsche Bank PBC Deutsche Bank 
15 Alior Bank  Carlo Tassara 
16 Bank Polskiej Spółdzielczości  Cooperative banks 
17 BNP Paribas Bank Polska BNP Paribas 
18 Bank Ochrony Środowiska Treasury 
19 Credit Agricole Bank Polska  Credit Agricole 
20 SGB-Bank  Cooperative banks 
21 Santander Consumer Bank  Banco Santander 
22 Euro Bank  Societe Generale 
23 Societe Generale Oddzial w Polsce Societe Generale 
24 Bank DnB NORD Polska  DNB ASA 

At the end of June 2013, the banking sector was composed of 23 banks and one branch of a credit institution, 

whose total assets exceed PLN 10 billion and which concentrated a total of 87.7% banking sector assets. 

Among these entities, 6 were controlled by the Polish capital, and other entities by the foreign capital. 

Despite the local nature of the activities of Polish banks, lower development of the economy and financial 

market, and consequently, a smaller scale of activity measured with, among others, the level of total assets17 

the current financial condition and valuation of Polish banks, is favourable in comparison to European banks 

(in the case of ratings, the limiting/determining condition are also Polish ratings and ratings of the strategic 

investor). This is due to better long-term development prospects for the Polish banks, as well as their higher 

operational efficiency (including greater stability of the results generated, lower C/I, higher ROE).  

In the context of income generated by Polish banks, it should be noted that in recent years, they have been an 

important, and in some cases, key element to the improvement of profitability of certain strategic investors 

(in particular, this related to Bank Pekao and UniCredit, BRE Bank and Commerzbank). 

 

                                                 
17 In terms of the value of loans granted, deposits or equity held, the disparities are smaller (high balance sheet totals of 
European banks largely stem from large-scale operations on other instruments that affect strong growth of their balance 
sheet totals). 
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Selected data as of 06/2013 (EUR million) 

 
Assets      Loans Deposits 

Employ-
ment 

Total 
equity 

CAR 
Tier 1 

 
Net 

income 
ROE ROA C/I 

Market 
value 

P/E P/BV 
 Moody’s 
financial 
strength 

                
Banks listed on the Warsaw 
Stock Exchange                
PKO BP 45 757 36 091 34 110 27 794 5 463 13.5 12.5 368 14.3 1.7 42.7 10 272 13.4 1.9 C- 
Bank Pekao 34 807 24 218 25 154 19 705 5 144 19.3 18.5 337 13.5 2.0 46.5 9 088 13.4 1.8 C- 
BRE Bank  24 984 16 033 13 004 7 845 2 236 18.2 13.1 143 12.4 1.1 46.7 3 726 14.0 1.7 D 
Bank Zachodni WBK 23 394 16 926 17 220 8 295 3 058 14.3 x 190 14.7 1.9 45.0 6 046 15.2 2.0 D+ 
ING Bank Ślaski  18 881 12 015 14 300 8 654 1 878 15.8 15.8 114 11.5 1.1 56.6 2 843 14.2 1.5 D+ 
Getin Noble Bank  14 608 11 949 12 024 6 402 1 102 12.2 x 39 6.5 0.5 x 1 138 16.5 1.0 D- 
Bank Millennium  13 190 9 992 10 205 5 900 1 154 14.8 13.3 61 10.5 0.9 56.0 1 459 12.5 1.3 E+ 
Bank Handlowy w Warszawie 10 684 4 179 5 726 4 796 1 617 17.5 x 157 16.8 2.6 46.0 2 805 10.6 1.7 D+ 
Bank Gospodarki Żywnościowej  8 472 6 259 6 158 5 637 799 11.9 x 20 5.6 0.5 71.5 651 15.8 0.8 D 
Bank BPH 7 945 6 119 3 078 5 555 1 121 15.1 11.7 21 5.3 0.7 76.7 863 14.9 0.8 D 
Nordea Bank Polska 7 692 6 420 3 249 1 979 534 13.5 x 3 4.4 0.3 79,7 597 25.9 1.1 x 
Alior Bank 5 317 4 231 4 398 5 720 550 14.4 12.5 41 x x 51.7 1 314 x 2.4 x 
BNP Paribas Bank Polska 4 819 4 199 2 211 2 757 403 11.8 9.1 12 4.1 0.3 70.2 601 78.5 1.5 x 
Bank Ochrony Środowiska 4 069 2 715 2 959 1 933 336 14.1 10.8 9 3.6 0.3 74.8 174 13.8 0.5 x 
 

Dominant/strategic investors 

Deutsche Bank  1 909 879 392 758 553 844 100 654 57 735 19.3 17.3 1 985 0.3 0.0 77.1 32 959 269.4 0.6 C- 
BNP Paribas 1 861 338 650 477 554 198 188 551 93 946 15.2 13.6 3 347 6.7 0.3 64.1 52 144 10.3 0.7 C- 
Credit Agricole 1 784 905 324 492 470 775 79 282 45 664 15.0 10.0 1 165 -14.0 -0.3 52.9 16 494 25.4 0.4 D 
Citigroup  1 448 700 520 742 721 589 253 000 152 115 16.2 13.2 6 088 5.1 0.5 59.0 112 239 11.0 0.8 x 
Societe Generale 1 254 082 384 712 349 968 154 000 53 296 12.5 12.7 1 319 2.1 0.1 61.0 20 856 21.8 0.5 C- 
Banco Santander 1 223 118 726 007 571 815 186 785 81 394 11.1 12.0 2 255 3.9 0.2 48.5 52 989 18.5 0.7 C- 
ING Groep 1 143 598 x 470 955 82 643 56 016 16.9 14.4 2 592 8.8 0.4 x 26 868 9.4 0.5 x 
UniCredit 889 632 539 300 359 155 150 787 65 153 15.1 11.9 810 1.0 0.1 59.5 20 841 27.4 0.3 D+ 
Rabobank  698 388 485 299 339 844 59 506 40 658 18.7 16.9 1 085 4.6 0.3 65.8 x x x B- 
Commerzbank 636 963 235 181 232 234 53 543 26 477 17.6 12.6 -51 -2.8 -0.1 71.7 7 636 x 0.3 D+ 
Nordea Bank 621 896 343 181 196 268 29 255 27 871 13.3 14.8 1 566 11.4 0.5 51.0 34 754 11.1 1.2 C 
General Electric 507 913 x x 305 000 99 047 x x 5 072 11.7 2.1 x 184 381 15.1 1.9 x 
DNB ASA 318 456 169 462 125 773 13 016 16 637 12.4 11.1 928 11.5 0.6 49.9 18 083 10.0 1.1 x 
Raiffeisen Bank International 130 306 81 942 66 575 59 393 10 429 15.1 10.9 277 1.0 0.2 60.2 4 379 43.1 0.4 D+ 
Banco Comercial Portugues  83 944 61 400 47 464 18 792 3 417 13.5 11.9 -488 -40.1 -1.3 76.9 1 892 x 0.7 E 
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Selected financial data in local currency 

   Balance sheet total Change 
y/y 

  Loans Change 
y/y 

  Net income Change 
y/y 

  Market value Change 
y/y  06/2012 12/2012 06/2013 06/2012 12/2012 06/2013 06/2012 06/2013 06/2012 12/2012 06/2013 

                
Banks listed on the Warsaw 
Stock Exchange 

               

PKO BP 190 438 193 480 198 219 4.1% 147 348 150 652 156 346 6.1% 1 953 1 534 -21.5% 43 250 46 125 44 500 2.9% 

Bank Pekao 148 311 150 950 150 785 1.7% 102 097 102 657 104 911 2,8% 1 415 1 407 -0.5% 39 751 43 962 39 371 -1.0% 

BRE Bank  95 045 102 236 108 232 13.9% 70 436 67 563 69 453 -1.4% 651 596 -8.3% 12 500 13 737 16 140 29.1% 

Bank Zachodni WBK 59 336 60 019 101 341 70.8% 40 399 41 397 73 322 81.5% 695 793 14.2% 16 807 18 055 26 193 55.8% 

ING Bank Ślaski  70 260 78 267 81 791 16.4% 49 782 50 415 52 047 4.5% 439 477 8.5% 10 616 11 839 12 315 16.0% 

Getin Noble Bank  57 101 58 794 63 280 10.8% 45 851 46 510 51 762 12.9% 235 162 -30.8% 4 278 4 744 4 929 15.2% 

Bank Millennium  51 507 52 742 57 137 10.9% 42 538 41 470 43 286 1.8% 221 254 14.9% 4 476 5 362 6 320 41.2% 

Bank Handlowy w Warszawie 41 856 43 509 46 284 10.6% 15 880 17 352 18 104 14.0% 474 656 38.3% 10 557 12 844 12 151 15.1% 

Bank Gospodarki Żywnościowej  35 070 37 197 36 702 4.7% 26 281 27 394 27 116 3.2% 39 83 109.2% 3 082 2 805 2 818 -8.6% 

Bank BPH 35 452 34 416 34 416 -2.9% 28 971 27 751 26 508 -8.5% 97 86 -10.5% 3 078 3 748 3 738 21.4% 

Nordea Bank Polska 34 521 33 310 33 321 -3.5% 27 699 26 770 27 813 0.4% 63 14 -78.6% 1 665 1 382 2 588 55.4% 

Alior Bank 15 408 21 356 23 033 49.5% 10 434 15 035 18 329 75.7% x 172 x x 3 983 5 691 x 

BNP Paribas Bank Polska 20 469 20 831 20 876 2.0% 17 990 17 362 18 189 1.1% 13 52 303.8% 1 450 1 435 2 602 79.5% 

Bank Ochrony Środowiska 15 997 16 877 17 626 10.2% 11 415 11 429 11 762 3,0% 24 39 66.6% 647 686 754 16.6% 

              

Dominant/strategic investors              

Deutsche Bank  2 241 174 2 012 329 1 909 879 -14.8% 414 593 401 975 392 758 -5.3% 2 044 1 985 -2.9% 26 491 30 627 32 959 24.4% 

BNP Paribas 1 970 041 1,613,789 1 861 338 -5.5% 683 438 654 868 650 477 -4.8% 4 719 3 347 -29.1% 37 901 53 404 52 144 37.6% 

Credit Agricole 1 802 348 1 842 361 1 784 905 -1.0% 359 241 325 294 324 492 -9.7% 367 1 165 217.4% 8 671 15 198 16 494 90.2% 

Citigroup  1 916 451 1 864 660 1 883 988 -1.7% 690 308 677 954 677 225 -1.9% 5 877 7 990 36.0% 80 370 116 011 145 967 81.6% 

Societe Generale 1 246 666 1 250 696 1 254 082 0.6% 407 270 366 087 384 712 -5.5% 1 171 1 319 12.6% 14 365 22 113 20 856 45.2% 

Banco Santander 1 292 052 1 269 628 1 223 118 -5.3% 786 114 726 509 726 007 -7.6% 1 749 2 255 28.9% 49 261 62 959 52 989 7.6% 

ING Groep 1 237 248 1 168 632 1 143 598 -7.6% x x x x 2021 2592 28.3% 20 177 27 055 26 868 33.2% 

UniCredit 954 950 926 827 889 632 -6.8% 574 090 553 506 539 300 -6.1% 1 083 810 -25.2% 17 264 21 468 20 841 20.7% 

Rabobank  768 820 752 410 698 388 -9.2% 468 085 485 299 485 299 3.7% 1 234 1 085 -12.1% x x x x 

Commerzbank 672 592 635 878 636 963 -5.3% 268 494 252 276 235 181 -12.4% 625 -51 -108.2% 7 771 8 360 7 636 -1.7% 

Nordea Bank 708 786 677 420 621 896 -12.3% 352 969 349 071 343 181 -2.8% 1 593 1 566 -1.7% 240 567 251 502 303 746 26.3% 

General Electric 694 121 685 328 660 541 -4.8% x x x x 6 139 6 660 8.5% 220 806 220 107 239 787 8.6% 

DNB ASA 2 372 208 2 264 845 2 522 810 6.3% 1 320 181 1 309 685 1 342 481 1.7% 6 408 6 979 8.9% 96 018 114 667 143 253 49.2% 

Raiffeisen Bank International 152 717 136 116 130 306 -14.7% 84 887 83 343 81 942 -3.5% 701 277 -60.5% 5 034 6 150 4 379 -13.0% 

Banco Comercial Portugues  92 999 89 744 83 944 -9.7% 70 317 66 861 61 400 -12.7% -544 -488 -10.3% 706 1 478 1 892 167.9% 

 

 

 



Report on the Condition of Polish Banks in the first half of 2013. 

5566        

 

1
8

4
.4

 

1
1

2
.2

 

6
 0

8
8

   
   

   
   

   
 

5
 0

7
2

 

3
 3

4
7

 

2
 5

9
2

 

2
 2

5
5

 

Market value (EUR billion) – 06/2013 

Net income (EUR million) – 06/2013 



Report on the Condition of Polish Banks in the first half of 2013. 

5577        

 
 
 
LIST OF TABLES 

Table 1 Capital Adequacy ................................................................................................................... 13 

Table 2. Capital adequacy ratio and Tier 1 ............................................................................................ 14 

Table 3. Selected liquidity ratios ......................................................................................................... 16 

Table 4. Number of entities that do not comply with PFSA’s Resolution No. 386/2008 at the end of the period ..... 17 

Table 5. Selected elements of the banking sector profit and loss account .................................................. 18 

Table 6. Factors that changed the net financial result of the banking sector in H1 2013 ............................. 19 

Table 7. Impairment losses and provisions Impairment losses balance .................................................... 23 

Table 8. Selected effectiveness ratio .................................................................................................... 24 

Table 9. Loans portfolio ..................................................................................................................... 28 

Table 10. Loans to households ............................................................................................................ 29 

Table 11. Corporate loans .................................................................................................................. 34 

Table 12. Corporate loans by sectors (high involvement) ....................................................................... 35 

Table 13. Selected liquid assets ........................................................................................................... 36 

Table 14. Funding sources.................................................................................................................. 38 

Table15. Currency structure of balance sheet ....................................................................................... 44 

Table 16. Balance sheet deadline structure .......................................................................................... 45 

Table 17. Loan portfolio quality .......................................................................................................... 46 

Table 18. Quality of high involvement to the corporate sector sector-wise ............................................... 50 

Table 19. Coverage of receivables from the impaired/non-performing loans with impairment losses .......... 51 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Report on the Condition of Polish Banks in the first half of 2013. 

5588        

 

 

LIST OF CHARTS 

Chart 1.  Common equity and total capital requirement ........................................................................... 13 

Chart 2.  Capital adequacy .................................................................................................................. 14 

Chart 3.  Selected capital adequacy ratios .............................................................................................. 16 

Chart 4.  Non-financial sector loans to deposits ratio ............................................................................... 17 

Chart 5.  Net profit (quarterly) ............................................................................................................. 18 

Chart 6.  Revenue, expenses and interest income ..................................................................................... 19 

Chart 7.  Interest revenue and expenses structure (H1) ............................................................................ 20 

Chart 8.  Net fee and commission income ............................................................................................... 21 

Chart 9.  Other banking activity income................................................................................................. 21 

Chart 10.  Other income and expenses ................................................................................................... 21 

Chart 11.  Operating expenses and depreciation ..................................................................................... 22 

Chart 12.  Impairment losses and provisions balance ............................................................................... 23 

Chart 13.  Selected effectiveness ratio ................................................................................................... 24 

Chart 14.  Change in (adjusted) total sector assets .................................................................................. 26 

Chart 15.  Employment and sales network ............................................................................................. 26 

Chart 16.  Sector concentration ............................................................................................................ 27 

Chart 17.  Ownership structure (share in sector assets) ............................................................................ 27 

Chart 18.  Quarterly change in loans (adjusted) ...................................................................................... 28 

Chart 19.  Loans to households ............................................................................................................. 29 

Chart 20.  Housing loans to households ................................................................................................. 30 

Chart 21.  Housing loans to households ................................................................................................. 31 

Chart 22.  Consumer loans ................................................................................................................... 32 

Chart 23.  Other loans to households ..................................................................................................... 33 

Chart 24.  Corporate loans .................................................................................................................. 34 

Chart 25.  The annual growth in lending to the non-financial sector (as of June 2013) .................................. 35 

Chart 26.  Liquid assets ....................................................................................................................... 36 

Chart 27.  Off balance-sheet operations ................................................................................................. 37 

Chart 28.  Change (nominal) in funding sources in H1 2013 ...................................................................... 38 

Chart 29.  Non-financial sector deposits ................................................................................................ 39 

Chart 30.  Financial sector deposits and loans ........................................................................................ 40 

Chart 31.  Public sector deposits ........................................................................................................... 40 

Chart 32.  Own issue and subordinated loans.......................................................................................... 41 

Chart 33.  Funds structure ................................................................................................................... 41 

Chart 34.  Foreign financing ................................................................................................................ 42 

Chart 35.  Currency assets and liabilities ............................................................................................... 44 



Report on the Condition of Polish Banks in the first half of 2013. 

5599        

Chart 36.  Balance sheet payment deadline structure .............................................................................. 45 

Chart 37.  Non-performing loans to the non-financial sector ..................................................................... 46 

Chart 38.  Housing loans quality ........................................................................................................... 47 

Chart 39.  Consumer loans quality ........................................................................................................ 48 

Chart 40.  Quality of other loans to households ....................................................................................... 49 

Chart 41.  Quality of loans to corporates ................................................................................................ 49 

Chart 42.  Quality of high involvement to the corporate sector .................................................................. 50 

Chart 43.  Impairment losses for loans to the non-financial sector ............................................................. 51 
 
 

 

 

 

 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
POLISH FINANCIAL SUPERVISION AUTHORITY 
Plac Powstańców Warszawy 1  
00-950 Warszawa 
 
tel. (+48 22) 262-50-00   
fax (+48 22) 262-51-11 (95)   
e-mail: knf@knf.gov.pl 

 
 

www.knf.gov.pl 

 

mailto:knf@knf.gov.pl
http://www.knf.gov.pl/

