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KEY INSIGHTS AND CONCLUSIONS 

 

 

 

SStt rr oonnggeerr   ccaappii ttaall   ppoossii tt ii oonn  

The capital base improved (the equity increased from PLN 110.7 billion as at the end of 2011 to PLN 128.8 

billion as at the end of 2012, the solvency ratio increased from 13.1% to 14.7%, Tier 1 ratio increased from 

11.7% to 13.1%). The sound capital position of the sector is reflected in only a small number of banks with  

the solvency ratio and Tier 1 ratio at the level of below, 12% and 9% correspondingly (which cover 

respectively 9.9% and 6.1% of the assets of the banking sector). 

Considering the increased risk level in the external environment, it is important to maintain the strong capital 

base and - in case of some banks ɀ its further improve ment. This is because of relatively high level of 

ÁÃÃÕÍÕÌÁÔÅÄ ÒÉÓË ÒÅÐÏÒÔÅÄ ÉÎ ÔÈÅ ÂÁÎËÓȭ ÂÁÌÁÎÃÅ-sheets and because of difficult macrofinancial conditions ɀ 

ÂÏÔÈ ÏÆ ÔÈÅÍ ÍÁÙ ÎÅÇÁÔÉÖÅÌÙ ÁÆÆÅÃÔ ÔÈÅ ÆÉÎÁÎÃÉÁÌ ÓÔÁÎÄÉÎÇ ÏÆ ÓÏÍÅ ÂÁÎËÓȭ ÃÕÓÔÏÍÅÒÓ ÁÎÄ ÃÁÕÓÅ ÄÉÓÔÕÒÂÁÎÃÅÓ ÁÔ 

the financial markets. Considering that, KNF published recommendations regarding the distribution of profit 

of 2012. Their implementation should preserve stability and security, ensure further development of the 

sector and facilitate the acquisition of alternative source of funding for the banking activities. 

 

GGoooodd  ssii ttuuaatt ii oonn  ii nn  tteerr mmss  ooff   ccuurr rr eenntt   ll ii qquuiiddii tt yy    

Situation in terms of current liquidity was good. The KNF Resolution no. 386/2008 was not breached 

frequently and, if yes, such breaches came from entities with an insignificant share in the total assets of the 

whole sector. The basic liquidity ratios remain stable and are still at satisfactory level (positive liquidity gap 

increased from PLN 140.3 billion as at the end of 2011 to PLN 156.9 billion as at the end of 2012, the short 

term liquidity ratio increased from 1.46 to 1.55). The loan to deposit ratio to non-financial sector improved 

(i.e. it dropped from 109.4% to 106.6%). 

Although the current situation is good, it is recommended to carry out further actions aimed at extending the 

maturity of ÔÈÅ ÂÁÎËÉÎÇ ÓÅÃÔÏÒȭÓ ÌÉÁÂÉÌÉÔÉÅÓ ÓÏ ÁÓ ÔÏ adjust them to the maturity structure of assets, to improve 

the stability of the financing sources and to implement, considering difficult external conditions, the 

development strategies aimed at reducing the liquidity risk. 

 

TThhee  ff ii nnaannccii aall   rr eessuull tt   ssiimmii ll aarr   tt oo  22001111,,  hhoowweevveerr   wwii tthh  aa  ccoonnssiiddeerr aabbllee  iimmppaacctt   ooff  nnoonn--ssttaabbllee  ffaaccttoorr ss  

Despite adverse external situation, the financial results generated by the banking sector were similar to those 

of 2011 (net financial result was PLN 15 521 million, i.e. it was PLN 19 million (0.1%) lower than in 2011; the 

results improved in 413 institutions that hold 57.2% of all assets of the banking sector;  financial results of 

other institutions deteriorated; 18 instit utions reported losses of the total amount of PLN 340 million). 

The net interest income grew at a slower pace in 2012 (increase by PLN 501 million; 1.4%). This was the 

result of a moderate increase in the interest revenue (by PLN 6,520 million; 10.1%) combined with a high 

increase in the interest costs (by PLN 6,019 million; 20.2%). The significant increase in the interest costs was 

caused by a steep increase in the household deposit costs (by PLN 3,828 million; 28.8%) ɀ as the result of the 

increase in the deposit base and the interest rates (the effect of the monetary policy tightening in 2011 and 

in the first half of 2012), as well as of the growing competition at the deposit market. The result on fees and 

commissions has not changed (increase by PLN 59 million; 0,4%) and the result on other banking activities 

Condition of the banking sector remained stable in 2012.  
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slightly increased (by PLN 886 million; 11.0%), among others, because of selling a portion of the bond 

portfolio to realise the profits resulting from increased prices. The consequence of the above changes is the 

slight increase in the result on banking activities (by PLN  1,445 million; 2,5%). 

Difficult external conditions translated into a stronger pressure on cost control. As the result, the operating 

costs increased slightly (PLN 1,092 million; 4.1%), mainly due to the increase in the employment costs (by 

PLN 706 million; 4.8%) and, to a smaller extent, in overhead costs (by PLN 386 million; 3.2%). The 

amortization/depreciation remained unchanged as compared to 2011. 

The negative balance of impairment losses and provisions increased in 2012, as compared to two previous 

years (by PLN 1,133 million; 12.8%). This was the result, first of all, of a deteriorated condition of several 

large construction enterprises, the fact that translated into a steep increase in the balance of impairment 

losses for the enterprise sector (by PLN 2,134 million; 169.7%). On the other hand, the balance of 

impairment losses for consumer loans dropped sharply (by PLN 1,285 million; -34.7%). The following 

dropped as well: the balance of impairment losses for household loans (by PLN 135 million; -10.1%) and for 

other household debts (by PLN 169 million; -12.8%). The negative IBNR result was reduced (by PLN 90 

million; -18.8%).  

Despite marginal role of the items, increased result on other operating income and costs (by PLN 396 

million; 72.0%) as well as limited losses on discontinued operations (by PLN 188 million; -92.4%) heavily 

impacted the financial results of the sector in 2012. 

 

Key performance indicators were at the level close to 2011 (C/I: 50.9%; ROA 1.2%; ROE dropped to 11.2% 

but it resulted from considerable capital growth).  

 

)Î ÔÈÅ ÃÏÍÉÎÇ ÐÅÒÉÏÄÓȟ ÏÎÅ ÍÁÙ ÅØÐÅÃÔ ÔÈÁÔ ÔÈÅ ÎÅÇÁÔÉÖÅ ÐÒÅÓÓÕÒÅ ÏÎ ÔÈÅ ÂÁÎËÓȭ ÆÉÎÁÎÃÉÁÌ ÒÅÓÕÌÔÓ ×ÉÌÌ 

intensify, which is the consequence of the economy downturn which, in turn, may translate into 

a deteriorated financial condition of some borrowers and a reduced demand for loans and banking products. 

The strong reduction of interest rates will exercise ÐÒÅÓÓÕÒÅ ÏÎ ÂÁÎËÓȭ ÒÅÓÕÌÔÓȢ !Ó ÔÈÅ ÒÅÓÕÌÔȟ ÔÈÅ ÂÁÎËÓȭ ÎÅÔ 

interest income will drop. In addition, new contributions to the stabilization fund and the resolution fund (to 

be paid to BFG) and reduced interchange fee are expected. 

 

TThhee  bbaannkk ii nngg  sseeccttoorr   sstt rr uuccttuurr ee  ii ss  sstt aabbllee  ii nn  ll oonngg--tteerr mm 

The sector structure has not significantly changed. The restrained growth of the banking sector, as well as 

certain negative occurrences in the banking environment, have resulted, however, in actions taken by some 

banks aiming at improving the operating efficiency through employment and sales network optimization. In 

consequence, the number of persons employed at the banking sector in 2012 dropped (by 1.8 thousand 

persons). The sales network size was similar to 2011. Two large acquisitions continued, i.e. Polbank EFG S.A. 

and Raiffeisen Bank Polska S.A. (the acquiring bank) as well as Kredyt Bank S.A. and Bank Zachodni WBK S.A. 

(the acquiring bank). They were both finalized at the end of 2012/beginning of 2013. 

As regards the ownership structure, further growth of local investorÓȭ ÓÈÁÒÅ ÉÎ ÔÈÅ ÂÁÎËÓȭ ÁÓÓÅÔÓ ɉÆÒÏÍ συȢπϷ 

to 36.4%) was observed. The concentration slightly increased (the share of the 5 largest banks in the total 

ÓÅÃÔÏÒȭÓ ÁÓÓÅÔÓ ÉÎÃÒÅÁÓÅÄ ÆÒÏÍ ττȢσϷ ÔÏ ττȢωϷȟ ÔÈÅ ÓÈÁÒÅ ÏÆ ÔÈÅ ρπ ÌÁÒÇÅÓÔ ÂÁÎËÓ ÉÎ ÔÈÅ ÔÏÔÁÌ ÓÅÃÔÏÒȭÓ ÁÓÓets 

increased from 63.4% to 64.6%). 
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MMooddeerr aattee  ii nnccrr eeaassee  ii nn  tthhee  aacctt ii vvii tt yy  ooff  tthhee  bbaannkk iinngg  sseeccttoorr  

Continued difficult  external conditions and uncertainty as to the future growth, combined with limited 

access to funding sources and reduced willingness of households and enterprises to take loans (in particular 

the long-term loans), translated into a moderate growth in scale of banking activities. 

The balance-sheet total increased by PLN 58.4 billion, i.e. by 4.5%, and, after excluding the exchange rate 

changes, by approx. PLN 84.9 billion, i.e. by 6.7% (the increase was slightly lower than that reported for years 

2010-2011, correspondingly 7.5% and 7.8%). That increase was the result of the increase in lending and in 

volume of the most liquid assets, financed from increased household and public sector deposits, issuance of 

own securities and capitals.  

 

RReedduucceedd  ll eennddiinngg  ggrr oowwtthh 

In 2012 the lending growth slowed down (the total value of loans increased by PLN 23.9 billion, i.e. by 2.6%, 

and, after excluding the exchange rate changes, by approx. PLN 46.0 billion, i.e, by approx.  5.2%). In Q4 

lending stalled. The growth decelerated as the result of reduced growth in lending for households and 

enterprises, despite relatively strong increase in lending for the finance and public sector.  

Slowdown in lending for households and enterprises was caused by mixed supply-related and demand-

related reasons, the key factor being the weakened economic growth and deteriorated growth expectations 

and labour market conditions ɀ as the result, the lending demand dropped and balance sheets were cleaned 

by getting rid of bad debt items.  

Deterioration of the investment climate, anticipated economy downturn in Poland and business slowdown of 

ÔÈÅ 0ÏÌÁÎÄȭÓ ÍÁÉÎ ÔÒÁÄÅ ÐÁÒÔÎÅÒÓ ÁÒÅ ÔÈÅ ÍÁÊÏÒ Ôhreats to lending expansion in the coming periods. This may 

lead to reduced lending demand from enterprises and households as well as its more selective supply by 

banks. Limited funding sources (in particular long-term) may also materially impede further expansion. 

 

RReedduucceedd  ggrr oowwtthh  ii nn  hhoouusseehhoolldd  ll ooaannss    

The growth rate in household lending in 2012 was the lowest in recent years (PLN 1.2 billion, i.e. by 0.2%, 

adjusted approx. PLN 16.2 billion, i.e. by 3.1%). This was the result of a slowdown in housing lending and 

reduction in consumer loans. The growth rate for other household loans remained stable.  

Slowdown in household lending was a common phenomenon for the majority of the EU countries; lending 

growth in Poland was, however, higher as compared to other countries.  

 

RReedduucceedd  ggrr oowwtthh  ii nn  hhoouussiinngg  ll ooaannss    

Growth in housing loans decelerated (increase by PLN 2.8 billion, i.e. by 0.9%; adjusted approx. PLN 16.5 

billion, i.e. 5.4%). The positive trend was continued where the PLN loans predominated in the new lending 

development. Majority of banks either strongly limited, or completely withdrew, from the loans in foreign 

currencies. Combined with the PLN appreciation, this resulted in reduced share of FX loans in total housing 

loans (from 62.0% at the end of 2011 to 55.4% at the end of 2012). According to UKNF and NBP, the FX loans 

should be removed from the standard offer and they should be available only for customers who earn 

incomes in the loan currency. The negative fact is that there is still a large share of new loans granted with 

LTV exceeding 80% (approx. 50% of the total sales) and with excessively lengthened tenors (loans with 

tenors of 25 years and longer accounted for 65% of new loans).  

There are numerous reasons for slowdown in housing loans. In particular, continued correction of prices at 

the real property market restrained some portion of demand as the potential buyers waited for more 
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attractive sales prices (which is opposite to what happened during the economic boom of 2005-2008) and 

reduced the loan demand in terms of its value. At the same time, increased concerns of households as to their 

future financial condition translated into reduced interest in taking long-term loans. Additional factors that 

reduced lending included changes to the Rodzina na Swoim Ȱ&ÁÍÉÌÙ ÏÎ )ÔÓ /×Îȱ Programme (by lowering of 

the programme limits), tightened lending policy of some banks and regulatory changes (including, among 

others, the 50%/65% limit for the maximum DTI value and the requirement to take the 25-years period for 

calculation of credit capacity; the results of analyses performed by UKNF show that the regulatory factor is 

not a material barrier ɀ regulators just prevent adverse phenomena which translate into increased risk for 

the customer, the bank and the economy as a whole). In addition, the unfavourable relation of the average flat 

price to the average salary translated into the fact that large part of households with average (or lower) 

incomes were unable to take out a loan or, if taken, it would entail excessive risk, reduced current 

consumption and limited ability to generate savings. The above relation improves gradually in recent years as 

the result of correction of the real property prices combined with the increasing salaries. It must be noted 

that the loan demand has been largely satisfied through extensive lending in previous years (the number of 

active loan agreements increased from almost 300 thousand at the end of 2002 up to 1.7 million at the end of 

2012; the value of loans awarded at that time increased from PLN 20 billion to more than PLN 300 billion; the 

share of loans in GDP increased from 2% to 20%). In consequence, the demand has gradually dropped down 

and stabilized at a level lower than in the period of the loan boom. 

 

SSttaabbii ll ii sseedd  ll eennddiinngg  ii nn  tthhee  aarr eeaa  ooff   ccoonnssuummeerr   ll ooaannss  

The consumer loan portfolio shrank (by PLN 6.9 billion, i.e. by ɀ5.3%; adjusted by approx. PLN 6.2 billion, i.e. 

by ɀ4.8%). Reduced loan volume has not been, however, a direct result of reduced lending. This was rather 

the effect of cleaning the balance-sheets and removing low quality assets (according to the UKNF analyses, as 

the result of that process, the loan portfolio dropped down in 2011, by PLN 4.7 billion, and in 2012, by PLN 

5.3 billion). Additional reason for reduced loan portfolio was a transfer, by some banks, of the instalment 

loans to lending companies set up as a subsidiary of the group in order to avoid regulatory constraints (in 

terms of value, these activities account for approx. PLN 3-5 billion). Although negatively viewed by UKNF, this 

phenomenon is neutral for households (loans are simply provided through another sales channel). 

Considering the above two phenomena, it turns out that lending in recent years has been stable. Analyses 

from other institutions do not take into account the above two factors. As the result, incorrect conclusions are 

drawn regarding the development of the consumer loans. 

The slower growth of consumer loans observed in recent years is the result of, in addition to the phenomena 

described above, limited demand and supply. Reduced demand is a consequence of deteriorated consumer 

sentiment and growing uncertainty as regards the future financial situation. In addition, as the result of 

intense lending in previous years, some households satisfied their needs through loans. Limited supply is in 

turn the effect of self-regulatory actions taken by the banks in response to deterioration of the loan portfolio 

quality in years 2009-2010 (share of non-performing loans increased from less than 8% at the end of 2008 

to more than 17% at the end of 2010; the negative balance of impairment losses increased from PLN 3 billion 

to PLN 7 billion), increased aversion to take risk considering unfavourable phenomena taking place in the 

external environment and changed strategies of some banks in consequence of changed strategies of the 

strategic investors. The analysis shows that the role of regulatory factor (Recommendation T) in slowing 

down the lending growth was limited.  

 

SSttaabbllee  ggrr oowwtthh  ii nn  tthhee  aarr eeaa  ooff  ootthheerr   hhoouusseehhoolldd  ll ooaannss    

Other household loans (mainly operating and investment loans) has grown at a stable pace in recent years 

(by PLN 5.4 billion, i.e. by 6.5%; adjusted by approx. PLN 5.9 billion, i.e. by 7.2%). 
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RReedduucceedd  ggrr oowwtthh  ii nn  eenntteerr pprr ii ssee  ll ooaannss 

The growth rate of enterprise loans dropped down (increase by PLN 7.7 billion, i.e. by 2.9%; adjusted by 

approx. PLN 13.4 billion, i.e. by 5.2%). In addition, the enterprise debt in the banking industry was reduced in 

Q4, a result of reduced economic activity, deteriorated economic growth outlook and increased uncertainty as 

regards future economic growth. In consequence, the demand for loans (in particular, investment loans) 

dropped. Lending growth was strongly affected by reduction of debt by several large enterprises, in 

particular from fuel and telecommunication industry (partially, a result of a changed financing structure); as 

the result, their debt at banks dropped down by approx. PLN 5 billion. 

  

TThhee  ll ooaann  qquuaall ii tt yy  rr eemmaaiinnss  ssttaabbllee,,  aall tthhoouugghh  ddeetteerr ii oorr aatteedd  ii nn  ssoommee  aarr eeaass 

Despite reduced economic growth in 2012, the loan portfolio quality remained relatively stable (increase in 

non-performing loans by PLN 6.0 billion, i.e. by 9.0%, their share increased from 7.3% to 7.7%). The most 

affected area was the enterprise loans, followed, to a lesser extent, by small enterprise and housing loans. On 

the other hand, the quality of consumer loans improved. The loan quality of financial and public sectors 

remained high and stable.  

 

DDeetteerr ii oorr aatteedd  qquuaall ii tt yy  ooff  hhoouussiinngg  ll ooaannss 

The quality of housing loans deteriorated, the fact reflected in the increased value of non-performing loans 

(by PLN 1.6 billion; 21.0%), their higher share in the portfolio (from 2.3% to 2.8%) and deteriorated 

repayability (the value of 30+ DPD loans augmented by PLN 1.6 billion, i.e. by 17.3%, while their share in 

portfolio increased from 2.8% to 3.3%). The positive fact is that the growth of non-performing and defaulted 

loans was significantly lower than in 2011. It is true that it was largely caused by changes in the impact of FX 

rates (for main currencies) on PLN, however, in general negative trends grew at a slower pace in the second 

half of 2012 (particularly in Q4). It is difficult to say if that phenomenon is of a permanent or only a 

temporary nature. 

The increase of the value of non-performing and 30+ DPD loans was accompanied by the increase in their 

ÖÏÌÕÍÅ ɉÁÓ ÁÔ ÔÈÅ ÅÎÄ ÏÆ ςπρςȟ ÔÈÅ ÂÁÎËÓȭ ÐÏÒÔÆÏÌÉÏÓ ÃÏÍÐÒÉÓÅÄ στȢρ thousand non-performing housing loans 

and 38.2 thousand 30+ DPD loans).  

The quality of housing loans (measured with the share of non-performing loans) is high as compared to other 

loan types; however, considering the risk generated by the housing loan portfolio, one must take into account, 

among others, the dominant role of the housing loans in the banking sector balance-sheet (as at the end of 

2012, they accounted for 35.4% of all loans and 23.5% of the banking sector balance-sheet total; those shares 

were much higher at key banking players) and the short history of the majority of the loans (more than 80% 

of the loan value was awarded in years 2007-2012).   

! ÓÉÇÎÉÆÉÃÁÎÔ ÓÏÕÒÃÅ ÏÆ ÒÉÓË ÉÓ ÔÈÅ ÌÁÒÇÅ ÓÈÁÒÅ ÏÆ &8 ÌÏÁÎÓȢ &ÒÏÍ ÔÈÅ ÂÏÒÒÏ×ÅÒÓȭ ÐÅÒÓÐÅÃÔÉÖÅȟ ÔÈÅ ÈÉÇÈÅÓÔ ÒÉÓË ÉÓ 

connected with adverse changes of FX rates in a situation where they must prematurely terminate the loan 

agreement. In such situation they must consider a steep increase of their debt which, in case of households 

with average income, may destabilize them (adverse changes of the FX rates make it more difficult or 

impossible to sell/change a reÁÌ ÐÒÏÐÅÒÔÙɊȢ &ÒÏÍ ÔÈÅ ÂÁÎËÓȭ ÐÅÒÓÐÅÃÔÉÖÅȟ ÔÈÅ ÒÉÓË ÉÓ ÔÈÁÔ ÒÅÐÁÙÁÂÉÌÉÔÙ ÏÆ ÌÏÁÎÓ 

may drop sharply in case of depreciation of PLN and unfavourable market conditions, which, in turn, may 

result in large losses. At the same time, the hypothesis regarding better quality of the FX housing loans as 

compared to loans in PLN has not been confirmed in the analyses carried out by UKNF. Higher share of non-

performing loans in the PLN loan portfolio is the result of conversion of a part of the non-performing FX 

housing loans into housing loans in PLN. After the correction, the quality of the PLN loans as at the end of 

2012 (2.67%) was slightly better than that of FX loans (2.93%). The results of the UKNF analyses do not 
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confirm the hypothesis of higher incomes of persons with FX loans. The majority of FX loans was granted to 

households with average financial condition.  

Another threat related to housing loans is the high LTV rate for the majority of the loan portfolio ɀ as at the 

ÅÎÄ ÏÆ ςπρςȟ ÔÈÅ ÂÁÎËÓȭ ÐÏÒÔÆÏÌÉÏÓ ÃÏÍÐÒised more than 500 thousand loans with LTV rate > 80% (i.e. 51.0% 

of the total portfolio value), including 238.8 thousand loans with LTV > 100% (i.e. 27.3% of the total portfolio 

value); in fact, the number of loans with high LTV ratios may be higher considering the fact that banks have 

underestimated the reduction of prices of real properties in recent years. The high LTV ratios raise concerns 

as to the financial condition of banks in case of worsened repayability of loans (the low repayability scale) 

and of households covered by the debt enforcement procedures (a portion of them would still have very large 

debts even if their real properties are sold). 

Another significant risk is related to loans granted under the Rodzina na 3×ÏÉÍ Ȱ&ÁÍÉÌÙ ÏÎ )ÔÓ /×Îȱ 

Programme. The risk is that the instalments rise sharply after 8-years of subsidies. The impact may be strong 

on households with relatively low income.  

In discussions regarding the housing loans, the limited liquidity of the real property market must be taken 

into account. In case of short-term sales, by the banks or other entities, of flats secured with mortgages, one 

may expect steep decline in prices and in sales levels realized by developers and secondary market players 

(as at the end of 2012, the number of 30+ DPD loans was close, at some markets, to 10% of the total offer 

from developers). Therefore it is in the best interest of all market participants to maintain the high loan 

quality. 

In addition, a large number of other household loans secured with mortgages must be taken into account (as 

ÁÔ ÔÈÅ ÅÎÄ ÏÆ ςπρςȟ ÔÈÅ ÂÁÎËÓȭ ÐÏÒÔÆÏÌÉÏÓ ÃÏÍÐÒÉÓÅÄ ρτȢρ ÔÈÏÕÓÁÎÄ ÎÏÎ-performing loans and 16.3 thousand 

30+ DPD loans awarded to households for other purposes, but mortgaged with a real property).  

Finally, the housing loan-related risk is partly generated by incomplete and unsatisfactory real property 

market and borrowers financial condition databases, lack of proper lending funding sources and improper 

risk management processes.  

Considering the adverse phenomena regarding the housing loan portfolio and the above mentioned 

exposures connected with specific characteristics of the real property market, a large correction of the to-

date housing loan development model is needed. This is the objective of actions taken by KNF/UKNF (among 

others, amendment to the Recommendation J, draft amendment of the Recommendation S, initiatives for 

development of long-term banking debt instruments). 

 

SSttaabbii ll ii sseedd  //   ii mmpprr oovveedd  qquuaall ii tt yy  ooff  ccoonnssuummeerr   ll ooaannss    

The quality of consumer loans gradually stabilised in 2011 and then improved in 2012 ɀ the volume of non-

performing and 30+ DPD loans went down by correspondingly PLN -2.1 billion (-9.1%) and PLN -2.4 billion (-

9.3%); their share in the portfolio went down, correspondingly, to 17.2% and 18.9%. Actual situation is not 

so optimistic as some part of positive observations takes into account the process of purifying the balance-

sheets and removing low quality assets through sale. 

Stabilization and gradual improvement of the consumer loan quality in years 2011-2012 is mainly the effect 

of self-regulatory actions taken by banks in years 2008-2010. The additional factor is the introduction of the 

Recommendation T and on-going actions of the supervision authorities aimed at improving the loan 

management processes both at the industry and individual bank level. 

The emerging improvement in consumer lending quality may result in gradual increase in funding within this 

area. The main threat regarding the quality of the consumer loans is adverse macroeconomic situation that 

may lead to considerable deterioration of the financial condition of a part of households.  
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DDeetteerr ii oorr aatteedd  qquuaall ii tt yy  ooff  ootthheerr   hhoouusseehhoolldd  ll ooaannss 

The quality of other household loans deteriorated, the fact reflected in the increased volume of non-

performing loans (by PLN 1.6 billion; 20.3%) and the increased share of non-performing loans in the portfolio 

(from 9.3% to 10.5%). The above was the consequence of deteriorated quality of operating loans granted to 

small entrepreneurs and, to a lesser extent, of investment and other loans. The main reason for negative 

developments is the progressive economic slowdown that translates into deteriorated financial condition of 

some enterprises and their business partners.  

 

DDeetteerr ii oorr aatteedd  qquuaall ii tt yy  ooff  eenntteerr pprr ii ssee  ll ooaannss 

The enterprise loan quality deteriorated exponentially in 2012, the fact reflected in the significant growth of 

non-performing loans (by PLN 4.8 billion; 17.6%) and their increased share in the portfolio (from 10.4% to 

11.8%). This affected both the SME (rise in the volume of non-performing loans from 12.3% to 13.1%) and 

large enterprises (rise of the volume of non-performing loans from 7.4% to 9.8%). The same as in case of 

small enterprises, the main reason for deteriorated loan quality was progressive economic slowdown that 

translated into deteriorated financial condition of a part of enterprises.  

In sectoral terms, the deterioration of the quality of enterprise loans was mainly caused by difficulties of the 

construction sector (increase of non-performin g loans by PLN 4.0 billion) and, to a smaller extent, of the real 

property management (by PLN 1.4 billion) and of trade (by PLN 1.3 billion). The impact from enterprises 

representing other economy sectors was limited. The steep increase in the non-performi ng loans from the 

construction sector was mainly caused by deteriorated financial condition of several construction enterprises 

dealing with large infrastructural contracts. 

 

The key factor influencing the quality of the loan portfolio in the future will be the macroeconomic situation. 

A sharp economic slowdown may negatively affect the financial condition of some borrowers, the fact that 

×ÉÌÌ ÔÒÁÎÓÌÁÔÅ ÉÎÔÏ Á ÓÔÒÏÎÇ ÎÅÇÁÔÉÖÅ ÐÒÅÓÓÕÒÅ ÏÎ ÔÈÅ ÌÏÁÎ ÐÏÒÔÆÏÌÉÏ ÑÕÁÌÉÔÙ ÁÎÄ ÔÈÅ ÂÁÎËÓȭ ÒÅÓÕÌÔÓȢ /Î ÔÈÅ ÏÔÈÅÒ 

hand, as a consequence of considerable easing of the monetary policy by the Polish Monetary Policy Council, 

the loan handling costs (in particular, as regards housing and enterprise loans) dropped down considerably 

and the financial condition of a part of the borrowers stabilised or even improved. 

 

IInnccrr eeaasseedd  vvoolluummee  ooff  tthhee  mmoosstt   ll ii qquuiidd  aasssseettss  ffooll ll oowweedd  bbyy  rr eedduucctt ii oonn  ii nn  tt rr eeaassuurr yy  ii nnsstt rr uummeenntt   ppoorr tt ffooll ii oo  

Reduced growth in lending translated into the increased volume of the most liquid assets (cash in hand or at 

NBP, receivables from banks, debt and capital instrument portfolio) and their increased share in the balance-

sheet total (increase by PLN 30.3 billion, i.e. by 8.5%; increase of their share in balance-sheet from 27.5% at 

the end of 2011 to 28.5% at the end of 2012).  

The majority of the liquidity surplus was invested in government securities and NBP bills. Some banks, 

however, took advantage of the treasury securities market hikes and decided to realize profits through sales 

of a portion of their papers. In consequence, the treasury bond portfolio shrank (by 6.5%). At the same time, 

the long lasting treasury bills marginalization trend continued.  

 

MMooddeerr aattee  ii nnccrr eeaassee  ii nn  ll ii aabbii ll ii tt ii eess  aanndd  ssii ggnnii ff ii ccaanntt   rr ii ssee  ii nn  ccaappii ttaall ss  

Moderate increase in the scale of activities and the appreciation of PLN translated into a limited increase in 

liabilities of the banking sector in 2012 (by PLN 40.7 billion, i.e. 3.5%; adjusted approx. by PLN 62.3 billion, 

5.4%); that increase was lower than the increase in the balance-sheet total. The increase of liabilities was, to 

the largest extent, a consequence of the increase in household deposits, public sector deposits and issuance 
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of own securities; decrease in liabilities was caused by drop in enterprise deposits. On the other hand, 

capitals raised up considerably (by PLN 17.7 billion; 13.7%). The above changes contributed to improved 

stability of funding sources. 

 

LLoowweerr   ii nnccrr eeaassee  ii nn  tthhee  nnoonn--ff ii nnaanncciiaall   sseeccttoorr   ddeeppoossii tt ss  mmaayy  hhaammppeerr   ll eennddiinngg 

2012 saw the lowest growth of the non-financial sector deposits within the last few years (PLN 25.4 billion, 

3.6%; adjusted approx. PLN 31.4 billion, 4.5%). This growth was bymore than half lower than that realised in 

2011. It was the consequence of the first ever since 2004 drop in enterprise deposits (PLN -14.7 billion, -

7.1%; adjusted  PLN ɀ11.9 billion, -5.9%) and of a reduced growth in household deposits (PLN 38.6 billion, 

8.1%; adjusted PLN 41.8 billion, 8.8%). 

Lower growth of deposits may be linked with the economic slowdown that contributes to deteriorated 

financial condition of some enterprises and lowered salary growth. In addition, significant gradual easing of 

the monetary policy by the Polish Monetary Policy Council caused sizeable decline in deposit interest rates at 

the end of 2012; that, in turn, may negativÅÌÙ ÁÆÆÅÃÔ ÔÈÅ ÃÕÓÔÏÍÅÒÓȭ ÐÒÏÐÅÎÓÉÔÙ ÔÏ ÓÁÖÅ ÁÎÄ ÒÅÄÕÃÅ ÔÈÅ ÇÒÏ×ÔÈ 

of deposits generated by interest accrued on existing deposits. Furthermore, reduction of the enterprise 

deposits was also the effect of acquisition of the Canadian company Quadra FNX Mining Ltd by KGHM Polska 

-ÉÅÄľ 3Ȣ!Ȣ  

Lower growth of deposits may be another barrier for lending in subsequent periods although, in 2012, lower 

nominal growth of loans (material impact of the PLN appreciation) resulted in improved loan to deposit 

relation of non-financial sector. 

 

SSttaabbllee  ll eevveell   ooff   ff ii nnaanncciiaall   sseeccttoorr   ddeeppoossii tt ss  aanndd  ll ooaannss  aanndd  ddrr oopp  ii nn  nnoonn--rr eessii ddeenntt   ffuunnddss  

The level of the financial sector deposits and loans remains stable. In nominal terms, they dropped (PLN ɀ

11.9 billion, -4.5%) ɀ it was, however, the result of appreciation of PLN. After the FX adjustment, their level 

was similar to that reported for the end of 2011 (rise by PLN 0.1 billion, 0.1%). 

The reduction of non-resident funds is noticeable (PLN ɀ31.3 billion; -16.6%). As already mentioned above, it 

was the effect of PLN appreciation (majority of the non-resident funds are in foreign currencies), gradual 

ÅØÐÉÒÁÔÉÏÎ ÏÆ ÔÈÅ ȱÏÌÄ ÐÏÒÔÆÏÌÉÏȱ &8 ÌÏÁÎÓȟ ÃÈÁÎÇÅÓ ÉÎ ÔÈÅ ÏÐÅÒÁÔÉÏÎÁÌ ÓÔÒÁÔÅÇÙȟ ÉÎÃÌÕÄÉÎÇ ÃÈÁÎÇÅÓ ÏÆ ÔÈÅ 

funding structure at some banks and changes in the volume of monetary market transactions carried out by 

some entities. Reduction of non-resident funds was accompanied by the increase in funds from residents 

(PLN 19.4 billion, 24.8%).  

 

GGrr oowwtthh  ii nn  ppuubbll ii cc  sseeccttoorr   ddeeppoossii tt ss  aanndd  ii ssssuuaannccee  ooff   oowwnn  sseeccuurr ii tt ii eess;;  hhoowweevveerr ,,  tthheeii rr   rr ooll ee  ii ss  sstt ii ll ll   ll iimmii tt eedd  

Public sector deposits grew considerably in 2012 (by PLN 10.8 billion, 22.1% as compared to 2011), the 

combined effect of the increase in deposits from the central governmental institutions (outflow of deposits at 

the end of the year was not so large as in previous years) and of long-term stability of deposits from the local 

governmental sector. Despite considerable growth, the role of the public sector in financing the banking 

activities is limited considering their low value and strong concentration.  

Issuances of own securities further grew (by PLN 9.9 billion, 23.1% as compared to 2011) although their role 

at the majority of banks was still insignificant; in addition, they are highly concentrated (more than a half of 

all issues came from one state bank; by the end of 2012, the issuance of debt papers were carried out by 54 

banks; at 10 of them, the value of issuance was PLN 1 billion or higher). Growing importance of this funding 

source is a positive phenomenon, in particular considering the long- and medium-term nature of funds 
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acquired through this channel (the maturity date of more than 80% of all funds is above 1 year; the maturity 

date of more than 50% of them is above 5 years) and the limited deposit base growth potential.  

 

LLiimmii tteedd  ddeeccll ii nnee  ii nn  ffoorr eeiiggnn  ffuunnddiinngg  ssoouurr cceess   

Predominant component of liabilities are the domestic liabilities (81.9%); at some banks, however, foreign 

funding plays a significant role. In 2012 liabilities towards non-residents dropped (PLN ɀ24.0 billion, -9.9%; 

adjusted PLN ɀ10.7 billion, -4.7%), which resulted in their reduced share in the balance-sheet (from 18.7% to 

16.2%). Combined with the increased balance-sheet total and increased receivables from non residents, it 

resulted in reduced negative foreign funding gap (from ɀ13.7% down to ɀ11.3%) and more stable banking 

sector. 

As mentioned above, liabilities towards non-residents dropped for the following reasons: appreciation of 

PLN, change of the operation strategy and fluctuations in operations at the debt papers and inter-bank 

market. In particular, some banks changed their strategy in such a manner that they withdrew from selling FX 

household loans and reduced their dependence on funds from the parent capital groups and focused more on 

development of local deposit base. In consequence, the demand of those banks for foreign funds falls down. 

This process is expected to continue in the future. 

More than a half of all liabilities towards the non-residents come from entities forming part of the parent 

capital group. In 2012, as the result of the above factors (not including branches of credit institutions), those 

liabilities dropped down sharply (PLN ɀ34.6 billion; -23.8%). The maturity of the majority of funds from the 

parent capital groups is above 1 year (approx. 60%); the large portion of that is long-term funds (maturity of 

approx. 15% of them is above 5 years). Others are short-term funds, however they are being successively 

revolved, if needed, by local banks. 

Considering the above, the reduction of funds from non-residents cannot be regarded as directly linked with 

withdrawal of capital from Poland; such phenomenon does not exist and the reasons for observed changes 

are different. The negative aspect of those changes is, however, that, in the light of limited increase in other 

funding sources (in particular, deposits from the non-financial sector), reduction of foreign funds may 

negatively affect lending. Further, any change in funding structure may result in increased funding costs and 

increased competition at the deposit market (the latter may be regarded as positive considering rapidly 

falling deposit interest rates as the result of strong monetary policy easing).  

 

IImmpprr oovveedd  bbaall aannccee--sshheeeett   ccuurr rr eennccyy  sstt rr uuccttuurr ee    

In 2012 currency assets and liabilities dropped down, correspondingly by ɀ8.2% and ɀ5.2%; their share in 

the balance-sheet total decreased (correspondingly, to 24.6% and 20.0%). In consequence, the negative 

currency funding gap fell down to PLN ɀ63.3 billion; their share in the balance-sheet total decreased to ɀ4.7% 

(at some banks it was much higher). Positive developments were linked with appreciation of PLN, limited 

issue of new FX household loans (assets) and modified funding structure at some banks (liabilities).  

High share of FX assets is explained by high volume of FX household loans (57.5% of all FX receivables) and, 

to a significantly lesser extent, FX enterprise loans (18.8%). High value of the FX household loans, the 

majority of which is not, in any way, hedged against the currency risk by borrowers, shows how much risk the 

banks and their customers took and explains the increased risk of the financial system as a whole. 

 

IInnccrr eeaasseedd  ll oonngg--tteerr mm  ffuunnddii nngg  

The long-term funding increased in 2012 (liabilities with maturities above 1 year increased from PLN 168.7 

billion to PLN 193.3 billion, of which liabilities with maturities above 5 years from PLN 69.0 billion to PLN 
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80.7 billion). Their share in the balance-sheet total increased from 13.1% to 14.4%. This was the result of 

extended liabilities towards the financial sector despite appreciation of PLN which contributes to reduction of 

long-term FX liabilities (the value of the non-financial sector funds with maturities above 1 year was only PLN 

8.4 billion and accounted for 1.2% of total liabilities towards that sector). 

On the other hand, the reduced growth in housing lending and appreciation of PLN resulted in stabilised 

value and reduced share of long-term assets (assets with maturities above 1 year increased from PLN 771.2 

bill ion to PLN 779.5 billion and their share in the balance-sheet total drop down from 58.1% to 56.4%). 

Despite positive occurrences in 2012, large disproportions in terms of maturities of assets and liabilities 

clearly show that the long-term lending has been based on short-term deposits, the effect of which being the 

increased liquidity risk. The basic reason for those disproportions is the rapid growth in housing loans in 

recent years. Funding in this case was based on short-term deposits from the non-financial sector and funds 

from foreign parent companies (largely short-term as well, however successively revolved), and, only to a 

small extent, on long-term liabilities. Therefore it is necessary that banks increase the share of long-term 

stable funding sources.  

 

SSttaabbii ll ii sseedd  vvoolluummee  ooff   tthhee  ooff ff--bbaallaannccee  sshheeeett   tt rr aannssaacctt ii oonnss  

Moderate growth in the scale of operations, small fluctuations in interest rates and limited fluctuations of PLN 

resulted in stabilisation of the off-balance sheet operation volume (in 2012, the value of funding-related 

exposures increased by 0.7% up to PLN 202 billion, the value of guarantees granted increased by 10.5% up to 

PLN 55.9 billion and the nominal value of derivative transactions dropped by 2.1% down to PLN 1,975.9 

billion).  

 

 

 

 

SStteeeepp  ssll oowwddoowwnn  ooff  tthhee  PPooll ii sshh  eeccoonnoommyy  aanndd  ddeetteerr ii oorr aatteedd  ppeerr ssppeecctt ii vveess  aass  rr eeggaarr ddss  ii tt ss  ffuuttuurr ee  ggrr oowwtthh  

In 2012 the Polish economy experienced a steep slowdown and perspectives as to its growth in the future 

deteriorated (in 2012 the GDP growth was 1.9%, as compared to 4.5% in 2011; the Polish economy slowed 

down progressively quarter by quarter; in subsequent quarters the slowdown was, correspondingly: 3.5%; 

2.3%; 1.3% and 0.7%). Worth noticing in this regard is deteriorated enterprise financial results and labour 

market situation, reflected in, among others, increased unemployment rate and reduced, first time for many 

years, real wages. Slowdown was mainly caused by the economic slowdown abroad, tightened fiscal policy 

and reduced absorption of the EU funds (in particular, the EU Structural Funds). At the same time, as the 

result of the economic slowdown abroad and the necessity to further consolidate the public finances, the 

growth outlook for the Polish economy deteriorated (according to the projections from the National Bank of 

Poland, the economic growth in Poland in 2013 will be 1.3%, in 2014: 2.6%, and in 2015: 3,1%; according to 

the projections from the Polish Ministry of Finances, it will be, correspondingly, 1.5%; 2.5% and 3.8%). Large 

uncertainty as to projecting the future developments is emphasised. 

 

NNeeggaatt ii vvee  pprr eessssuurr ee  ff rr oomm  eexxtteerr nnaall   eennvvii rr oonnmmeenntt  

Polish economy downturn and worsened economic outlook in the coming periods, coupled with recurring 

severe disturbances in certain areas of financial markets, cause the banks to face a number of potential 

threats. In particular, banks need to take into account declining financial standing of some borrowers which 

will adversely impact on the quality of lending portfolio and financial results. Another considerable pressure 

Higher risk of the banking sector operations will sustain in 
subsequent periods  
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ÏÎ ÔÈÅ ÂÁÎËÓȭ ÆÉÎÁÎÃÉÁÌ ÒÅÓÕÌÔÓ ×ÉÌÌ ÂÅ ÆÒÏÍ ÒÁÐÉÄÌÙ ÆÁÌÌÉÎÇ ÉÎÔÅÒÅÓÔ ÒÁÔÅÓȢ That the support provided by the 

parent capital group members will be limited, that periodical liquidity management problems will occur and 

that the reputation risk domino effect will be triggered cannot be ignored either. 

Accordingly, despite stable and sound current situation, the risk of banking sector operations remains high. 
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EXTERNAL CONDITIONS1 

 

 

 

 

 

 

In 2012 the Polish economy strongly decelerated and the economic growth outlook for the future periods 

deteriorated. The annual real growth of GDP was 1.9% in 2012 (as compared to 4.5% in 2011); the Polish 

economy slowed down progressively quarter by quarter; in subsequent quarters the slowdown was, 

correspondingly, 3.5%; 2.3%; 1.3% and 0.7%). 

 

The economic slowdown was mainly caused by reduced internal demand (from positive 3.4% in 2011 to 

negative -0.2% in 2012); the positive impact of net export continued. Drop in the domestic demand was the 

effect of considerable reduction in accumulation (from 11.2% down to ɀ3.3%, including reduction in gross 

expenses on non-current assets and reduction of inventories) and reduction of total consumption (from 1.6% 

to 0.6%, including reduction of individual consumption from 2.6% down to 0.8% and stagnation in public 

consumption). Slowdown in investments was caused by reduced growth of enterprise and household 

investments as the result of deteriorated economic growth outlook (the same factors caused reduction in 

inventories) and limited public investments in connection with the need to reduce the public finance deficit. 

Reduction of the individual consumption growth was a consequence of diminished income available to 

households which, in turn, was the effect of deteriorated labour market conditions, slowdown in household 

lending and negative consumer sentiment. Stagnation in the public consumption was linked with actions 

aimed at reduction of the public finance deficit. 

 

The following phenomena were observed in 2012: 

¶ sold industrial output grew at a much slower pace (from 7.5% in 2011 to 0.9% in 2012); construction-

assembly output dropped (from 12.3% down to -1.0%); 

¶ retail sale grew at a slower pace (from 3.2% down to 0.8%); 

¶ foreign commercial trade grew at a slower pace (the export in PLN grew by 6.9%, in EUR by 3.8%; the 

import, correspondingly, by 2.4% and ɀ0.6%) which was followed by reduced negative commodities 

turnover balance and improved relation of that balance to GDP (from ɀ4.2% to ɀ2.6%); 

¶ reduced net financial result of the enterprise sector2 (by 21.0%) and deteriorated key financial and 

economic ratios (the C/I ratio went up from 94.6% to 95.8% and the first grade liquidity  ratio fell from 

38.1% to 34.1%, among others); 

¶ deteriorated labour market condition reflected in reduced growth of the employment rate (the average 

employment rate in 2012 at the enterprise sector was by 0.1% higher than in 2011), reduced growth in 

salaries (the average monthly gross salary at the enterprise sector increased by 3.4%, however, the 

purchasing power dropped down, first time for more than ten years, by 0.1%) and the increased 

unemployment rate (the registered unemployment rate grew up from 12.5% as at the end of 2011 up to 

13.4%). On the other hand, the value of social benefits grew (the average gross monthly old-age and 

disability pension from non-agriculture social security system increased by 5.4% (or, by 1.3% in real 

                                                 
1 For more details see: ñSocial and Economic Situation of Polandò Central Statistical Office; ñReport on Inflationò, National Bank of 
Poland; ñThe Convergence Programmeò, the Polish Ministry of Financeò, ñReport of Financial System Stabilityò, National Bank of 
Poland;  ñGross Domestic Productò Preliminary Estimatesò, Central Statistical Office; ñForeign trade in total and per Countryò, 
Central Statistical Office; ñFinancial Results of Non-financial Companiesò, Central Statistical Office; ñPolish Monetary Policy Council 
Communicationò, National Bank of Poland; ñResidential Construction Industryò, Central Statistical Office; ñApartment Prices and 
Condition of the Polish Housing Real property Marketò, National Bank of Poland; ñMonthly Bulletinò, ECB  
2 These data concern 17594 business entities which maintain accounting records and employ 50 persons or more. 

Strong deceleration in the 
economic growth  
Drop in real salaries (for the first 
ti me within more than 10 years)  
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terms), the average gross monthly old-age and disability pension for individual farmers increased, 

correspondingly, by 6.9% and 2.8%); 

¶ inflation dropped down (CPI from 4.6% to 2,4%; PPI from 9.0% to ɀ1.7%); the increased inflation 

pressure maintained for almost the whole year, it dropped down only at the end of the year. 

 

According to the National Bank of Poland, the main factors that affected the economic growth was the 

economic slowdown abroad, tightened fiscal policy and reduced absorption of the EU funds, in particular, the 

EU Structural Funds (according to the National Bank of Poland, the economic slowdown in the Eurozone 

negatively affects the economic growth in Poland, delayed by approx. 2 quarters; at the same time, it results 

in the increased aversion of the domestic entities to take risk and to invest). The economic slowdown was 

also partly caused by limited consumer expenses by households resulted from deteriorated labour market 

condition and their inability to maintain consumption at the cost of reduced saving rate. 

A similar assessment has been proposed by the Ministry of Finance which sees the deteriorated economic 

growth at the exporting markets and relatively restrictive microeconomic policy (the fact resulting from the 

necessity to consolidate the public finances) and restrictive monetary policy (oriented towards reduction of 

inflat ion phenomena and expectations) as the main reasons for the economy downturn.  

 

 

 

 

 

Despite progressive economy downturn, public finances remained stable. The government and self-

government institution deficit dropped down3 (from ɀ5.0% GDP in 2011 down to ɀ3.9% GDP in 2012), the 

national public debt and the government and self-government institution debt augmented (correspondingly, 

by 3.1% up to PLN 842.7 billion and by 3.2% up to PLN 886.8 billion); their share in GDP dropped down (the 

national public debt, calculated using the domestic methodology, dropped down from 53.4% down to 52.7%;  

the government and self-government institution debt calculated using the ESA95 methodology dropped 

down from 56.2% down to 55.6%), a partial effect to the appreciation of PLN. The ratings for Poland 

remained stable as well (long-term debt in foreign currencies: Standard & Poor's A-Ƞ -ÏÏÄÙȭÓ !ςȟ &ÉÔÃÈ A-). 

Remarkable in this regard is the low increase in tax incomes (by 2.1% higher than in 2011 and by 6.2% lower 

than assumed for 2012). 

Relatively good condition of the public finances and high demand for Polish treasury securities from the 

foreign investors enabled the Ministry of Finances to quickly realize the loan needs for 2012 and to start to 

collect funds for 2013.  

 

 

 

 

 

 

 

 

                                                 
3 In 2012, the structure of the fiscal adaptation changed (as compared to 2011). The fiscal consolidation was carried out 
by now mainly through increased taxes and limited current expenses, in large part supplemented in 2012 with reduction 
in public investments (both at the central level and at the self-government institutions). At the same time, the reduced 
economic growth (and, as the result, indirect tax incomes lower than expected), higher current expenses and lower 
incomes from capital transfers prevented the reduction of the government and self-government institution deficit (down 
to 2.9% of GDP in 2012) as assumed in the Ȱ#ÏÎÖÅÒÇÅÎÃÅ 0ÒÏÇÒÁÍÍÅȱ ɉÒÅÖÉÓÅÄ ÉÎ ςπρςɊȢ  

Stable condition of public 
finances  
ÆÉÎÁÎÓĕ× ÐÕÂÌÉÃÚÎÙÃÈ  
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The deteriorated growth outlook for the Polish economy are reflected in low projections as to its 

development in the nearest years. According to the projections from the National Bank of Poland, comprised 

in the so called central inflation and GD0 ÐÒÏÇÎÏÓÉÓ ÐÁÔÈ ɉȰ)ÎÆÌÁÔÉÏÎ ÁÎÄ '$0 ÐÒÏÇÎÏÓÉÓȱ ɀ March 2013), the 

growth of the Polish economy in 2013 will be 1.3% and it will accelerate up to 2.6% in 2014 and 3.1% 

in 2015. According to the projectionÓ ÆÒÏÍ ÔÈÅ -ÉÎÉÓÔÒÙ ÏÆ &ÉÎÁÎÃÅ ɉȰ#ÏÎÖÅÒÇÅÎÃÅ 0ÒÏÇÒÁÍÍÅȱ ɀ update of 

2013), the GDP growth in 2013 should be 1.5%, and later on it should accelerate to 2.5% in 2014 and to 3.8% 

in 2015. 

Less favourable are projections from the European Commission (revised in spring 2013) which expects that 

the growth of the Polish GDP in 2013 and 2014 will be, correspondingly, 1.1% and 2.2%.  

 

 

 

 

 

Prices at the real property market continued to fall down (in Q4 2012 the average transaction prices at the 

primary and secondary markets were by 9.7% and 7.4% lower as compared to Q4 2011). This was, however, 

strongly affected by the fact of closing the Rodzina na Swoim Ȱ&ÁÍÉÌÙ ÏÎ )ÔÓ /×Îȱ Programme which resulted 

in higher supply of cheaper flats, the price of which was within the limits of the Programme. The reduction of 

the transaction prices was also the effect of the supply exceeding the demand, limited demand considering 

deteriorated economic growth outlook (one of the effects is the increased aversion to take long-term debts), 

some demand reduction expecting better selling prices (a mechanism opposite to that in the economic boom), 

tightened lending policy of banks and gradual satisfaction of the housing needs from households4. 

The price correction observed in recent years, combined with increased salaries, results in gradual 

improvement of the relation of the average flat price to average salary and, therefore, to increased availability 

of flats for average households. Better adaptation of the average real property prices to the average 

household incomes translates into limited risk in connection with granting new loans. 

The number of commissioned flats increased (by 16.4%). On the other hand, the number of flats whose 

construction has just begun and the number of the construction permits dropped down, correspondingly, by 

12.6% and 10.3%). It was, however, connected with relatively high availability of flats (including the non-sold 

flats)5 and high number of flats under construction (713.1 thousand), close to record-breaking levels.  

 

 

 

 

 

 

 

 

                                                 
4 In Q4 the number of primary market transaction rised sharply (up to 8.4 thousand), similar to that of the economic 
boom of 2007-2008. In large part it was connected, however, with the expiration of the Ȱ2ÏÄÚÉÎÁ ÎÁ 3×ÏÉÍȱ 0ÒÏÇÒÁÍÍÅ 
(see Ȱ2ÅÓÉÄÅÎÔÉÁÌ -ÁÒËÅÔ ÉÎ 0ÏÌÁÎÄȱȟ 2%!3ɊȢ 
5 !ÃÃÏÒÄÉÎÇ ÔÏ 2%!3 ÄÁÔÁȟ ÉÎ 1τ ςπρςȟ ÆÏÒ φ ÍÁÉÎ ÍÁÒËÅÔÓ ÁÎÁÌÙÓÅÄ ɉ7ÁÒÓÁ×ȟ +ÒÁËĕ×ȟ lĕÄľȟ 7ÒÏÃčÁ×ȟ 4ÒĕÊÍÉÁÓÔÏ ÁÎÄ 
0ÏÚÎÁďɊ ÔÈÅÒÅ ×ÅÒÅ  υτ ÔÈÏÕÓÁÎÄ ÁÐÁÒÔÍÅÎÔÓ ÏÎ ÄÅÖÅÌÏÐÅÒÓȭ ÓÁÌÅ ÏÆÆÅÒȟ ÏÕÔ ÏÆ ×ÈÉÃÈ ρυ ÔÈÏÕÓÁÎÄ ×ÅÒÅ ÒÅÁÄÙ ÆÏÒ 
commissioning ɀ ÓÅÅȡ Ȱ(ÏÕÓÉÎÇ -ÁÒËÅÔ ÉÎ 0ÏÌÁÎÄȱȟ 2%!3 ɍÉÎ 0ÏÌÉÓÈȡ ȵ2ÙÎÅË ÍÉÅÓÚËÁÎÉÏ×Ù × 0ÏÌÓÃÅȱȟ 2%!3Ɏ. 

Continued correction of prices 
at the real property market  

Deteriorated growth 
perspectives for the Polish 
economy  
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The financial market situation in 2012 still characterised by fluctuations in the investor sentiments and, in 

consequence, fluctuations in valuations of particular asset classes. Three periods can be distinguished: 

January-February (improved investor sentiments), March-May (deteriorated investor sentiments) and June-

end of the year (the investor sentiments improved once again). Improved sentiments translated into higher 

demand for risky assets and their increased prices; deteriorated sentiments translated into increased sale of 

such assets and drop in their prices.  

The key factors affecting the investment decisions was the continued crisis in the Eurozone (in particular in 

Greece and in Spain), negative data from the world biggest economies (the Eurozone, USA, China) and specific 

activities of the central banks. The key importance in this regard were the decisions taken by the most 

important central banks which decided to continue a strongly expansive monetary policy, the fact reflected in 

maintaining historically -lowest interest rates and maintaining, or expanding, the liquidity support 

ÐÒÏÇÒÁÍÍÅÓ ÁÎÄ ÔÈÅ ÓÏ ÃÁÌÌÅÄ ȰÑÕÁÎÔÉÔÁÔÉÖÅ easingȱ ÐÒÏÇÒÁÍÍÅÓ6.  

 

 

 

 

 

 

 

The situation at the domestic financial market is relatively stable, however, the PLN and share market were 

under continuous influence of sentiments at the global markets. The following has to be noted:  

¶ tightening and then loosening of the monetary policy (in May, the Polish Monetary Policy Council 

decided, considering continued inflation pressure, to increase the base NBP rates by 25 base points; in 

November and December, it decided to further reduce them, each time by 25 base points (as a 

consequence of large economic slowdown in Poland) which, according to the Council, lead to reduction of 

the salary and inflation pressure); 

¶ drop in the inter-bank market interest rates (the average WIBOR 3M rate dropped from 4.9% in 

December 2011 down to 4.2% in December 2012); they slightly increased in the middle of the year as a 

consequence of tightening the monetary policy. At the same time, the FRA quotations suggested further 

reductions in the interest rates ɀ as expected by the market participants (in December 2012 the average 

FRA 6x9 quotations were at 3.2%); 

¶ steep drop in profitability of government securities (the average profitability of 2-; 3-; 5- and 10-year T-

bonds at the secondary market fell down from 4.9%; 5.1%; 5.3%; 5.9% in December 2011 down to 3.2%; 

3.3%; 3.3%; 3.9% in December 2012). This was, to a large extent, the effect of the increased activity of the 

foreign investors at the domestic government securities market (from PLN 154.2 billion at the end of 

2011 up to PLN 190.5 billion at the end of 2012, i.e 35.7% of their total value) ɀ they looked for 

instruments with high rating which ensures relatively high rates of return. This phenomenon is positive 

for the Polish economy, however it generates higher risk linked with the likelihood of withdrawal of a 

                                                 
6 In particular, EBC carried out a second LTRO transaction (the aim of which was to increase the liquidity of banks) and 
announced the OMT programme (which assumes unlimited purchase of T-bonds at the secondary markets), FED 
introduced LSAP 3 (a programme for purchasing the securitised securities where base assets are mortgage loans, later on 
expanded to the purchase of T-bonds) ɀ more information, see Ȱ2ÅÐÏÒÔ ÏÎ )ÎÆÌÁÔÉÏÎȱȟ .ÁÔÉÏÎÁÌ "ÁÎË of Poland. 

Situation at the financial markets 
was shaped mainly by 
developments in the Eurozone 
and in the USA and by the EBC 
and FED activities  

Situation at the domestic financial 
market is relatively stable  
Steep drop in government securities  
yield  
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portion of capital, the fact that would result in a steep increase in profitability of government securities 

and depreciated PLN. Therefore, it is of key importance to ensure the long-term creditworthiness and 

stability of the financial system of Poland. On the other hand, noticeable is diminished volume of papers 

held by the Polish banks. They benefited from the increased prices to realize a portion of profits (from 

PLN 120.2 billion down to PLN 98.6 billion);  

¶ PLN appreciated versus main foreign currencies (as at the end of 2012 the average NBP exchange rate of 

1 EUR, 1 CHF and 1 USD was, correspondingly, 4.0882; 3.3868; 3.0996, as compared to 4.4168; 3.6333; 

3.4174 as at the end of 2011); 

¶ reduced deposit interest rate (from 4.4% in December 2011 down to 4.0% in December 2012) and loan 

interest rate (from 8.0% down to 7.8%)7. At the beginning of the year, the interest rates were stable, then, 

in the middle of the year they went up slightly. They dropped only as the result of changes made at the 

end of the year. At the individual customer group and product level, interest rate changes made by the 

banks varied in terms of orientation and scale (worth noticing in this regard is the increased interest rate 

of consumer loans); 

¶ share market prices became higher (as at the end of 2012 the WIG, WIG 20, mWIG40, sWIG80 and WIG 

Banki ratios were higher, correspondingly by: 26.2%; 20.4%; 17.4%; 22.9%; 22.6% as compared to the 

end of 2011; at the main market, the value of shares of 234 issuers went up and the value of shares of 

230 issuers went down). Worth noticing is reduced turnover (including very low liquidity in turnover in 

papers of small and medium enterprises) and reduced share of individual and domestic institutional 

investors. One of the reasons for low turnover in papers of small and medium enterprises at the Warsaw 

ÓÔÏÃË ÅØÃÈÁÎÇÅ ÉÓ ÔÈÅ ÅØÃÅÓÓÉÖÅ ÇÒÏ×ÔÈ ÉÎ ÔÈÅ ÎÕÍÂÅÒ ÏÆ ÉÓÓÕÅÒÓ ɉÏÆÔÅÎ ȱ×ÅÁËȱ ÁÎÄ ÉÎÓÕÆÆÉÃÉÅÎÔÌÙ 

transparent) that took place in recent years (excessive size of the market as compared to the size of the 

economy as a whole). 

 

 

 

 

Economy downturn in Poland and worsened economic outlook in the coming periods, coupled with debt 

crisis of certain Eurozone member states, global economy downturn and recurring severe disturbances in 

certain areas of financial markets, cause the banks to face a number of potential threats. In particular, banks 

need to take into account declining financial standing of some borrowers which will adversely impact on the 

quality of lending portfolio and financial results. !ÎÏÔÈÅÒ ÃÏÎÓÉÄÅÒÁÂÌÅ ÐÒÅÓÓÕÒÅ ÏÎ ÔÈÅ ÂÁÎËÓȭ ÆÉÎÁÎÃÉÁÌ 

results will be from rapidly falling interest rates. That the support provided by the parent capital group 

members will be limited, that periodical liquidity management problems will occur and that the reputation 

risk domino effect will be triggered cannot be ignored either. 

Accordingly, despite stable and sound current situation, the risk of banking sector operations remains high. 

 

 

 

 

                                                 
7 The average interest rate on new household deposits and enterprise deposits (OPN approach) decreased, 
correspondingly, from 4.7% to 4,2% and from 4.3% to 4,0%. The average interest rate on newly granted consumer loans, 
housing loans and enterprise loans changed, correspondingly, from 15.2% to 16.0% (the real interest rate increased 
from 21.3% to 22.2%), from 7.0% to 6.6% (the interest rate decreased from 7.4% to 7.1%) and from 6.6% to 6.2%. 
 

Difficult external conditions 
result in higher risk of bankin g 
sector operations  
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Selected characteristics of the microeconomic and financial market situation  
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Source: NBP, Bloomberg 
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1. BANKING SECTOR STRUCTURE AND THE ROLE OF BANKS IN THE ECONOMY 

 

 

 

 

Despite changes in individual periods, the banking sector characteristics show that the banking sector is table 
in the long term. 
 
Table 1. Selected ratios describing the sector stru cture  

 2008  2009  2010  2011  2012  

Number of entities dealing with banking operations  649 643 646 642 642 
- commercial banks 52 49 49 47 45 
- branches of credit institutions  18 18 21 21 25 
- cooperative banks 579 576 576 574 572 

Employment  181 114 175 249 176 916 176 658 175 087 
Number of banking establishments 8 13 655 13 910 14 207 13 921 15 430 

Share in the sector assets       

- banks controlled by domestic investors 27.7% 31.9% 33.8% 35.0% 36.4% 
- banks controlled by foreign investors 72.3% 68.1% 66.2% 65.0% 63.6% 

Share in the sector assets      

- of the 5 largest banks 44.6% 44.3% 43.9% 44.3% 46.0% 
- of the 10 largest banks 62.5% 63.6% 63.1% 63.4% 64.6% 

 

 

 

In 2012 Polbank EFG S.A. merged with Raiffeisen 

Bank Polska S.A. (the merged bank become one of the 

10 largest banks), Getin Noble Bank S.A. merged with 

Get Bank S.A.; other two mergers took place in the 

cooperative bank sector. On the other hand, 4 new 

branches of credit institutions opened up. As a 

consequence, the number of entities dealing with 

banking operations has not changed. 

 

 

 

 

 
 

                                                 
8 Note: data as at the end of 2012 are not fully comparable with other periods as they also include the so called partner 
establishments; the partner establishments were not included in previous reports  

Chart 1.  
The number of banks and branches of credit institutions 
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Following the recent decelerated growth of the 

banking sector and unfavourable phenomena in the 

banking sector environment, some banks decided to 

improve the efficiency through optimisation of the 

employment and the sales network. In consequence, 

the employment in the banking sector dropped by 1.8 

thousand persons but the sales network remained 

unchanged when compared to 2011.  

The situation was not, however, uniform for all banks, 

some of them reported the increased employment 

and the increased number of sales establishments. 

 

 

 

 

 

 

 

 

 

 

Share of 

banks controlled by domestic investors further 

increased in the total assets of the sector.  

As at the end of 2012, the domestic investors 

controlled 9 commercial banks and all cooperative 

banks (the Treasury of State controlled 4 commercial 

banks); the foreign investors controlled 36 

commercial banks and all branches of the credit 

institutions. Controlling interest was held by 

investors representing 19 different countries, the 

majority of them being from Italy, Germany and the 

Netherlands. 

 

 

 

 

 

Chart 2.  
Employment and the sales network 

 
Chart 3.  
Ownership structure (share in the sector assets) 

 

Reduced employment,  
stable sales network  

Gradual rise in the number of 
banks controlled by domes tic 
investors  
ÐÒÚÅÚ ÉÎ×ÅÓÔÏÒĕ× ËÒÁÊÏ×ÙÃÈ 

Employment (in thousand persons) 

Number of establishments 

Sector in total 
Commercial banks and branches of credit institutions 
 

Cooperative banks 

Italy 
Germany 

The Netherlands 
USA 

Spain 
France 
Austria 

Portugal 
Belgium 
Sweden 
Others 

Domestic investors 
 

Foreign investors 



Report on the condition of banks in 2012 

2244      

 

 

The banking sector concentration remains stable, 

however, in 2012 the share of the largest banks in the 

total sector assets increased, the fact related with 

mergers mentioned above and relatively large 

increase of the scale of operations of some large 

banks. 

 

 

 

 

 

 

 

 

 

 

 
Table 2. Assets of the financial system in years 2008 -2012  

 Value (PLN billion)  Change to 2011 
 2008  2009  2010  2011  2012  PLN bn % 

Financial sector in total , including: 1 394.9 1 480.5 1 660.1 1 795.1 1 948.1 153.1 8.5% 
- banking sector 1 035.4 1 057.4 1 159.4 1 294.6 1 352.9 58.4 4.5% 
- SKOK 9.4 11.6 14.0 15.2 16.9 1.7 11.1% 
- insurance sector 138.0 139.1 145.2 146.2 162.9 16.7 11.4% 
- OFE 138.2 179.0 221.5 224.7 269.6 44.9 20.0% 
- investment funds 73.9 93.4 120.1 114.4 145.8 31.5 27.5% 

 

 

 

 

 

In 2012 the value of assets of the financial system 

(excluding NBP) approached PLN 2 billion, 70% of 

which concerned the banking sector. The value of the 

assets of the largest banks was similar or higher than 

the assets reported for other segments. The above 

means that the stability of the banking sector is of key 

importance for the stability of the whole financial 

system.  

Chart 4.  
Sector concentration  

 

Chart 5.  
Financial system structure   
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The role of banks in the economy grows 

systematically, the fact confirmed, among others, by 

the increasing share of the sector assets in the GDP 

(from 55% in 1999 up to 85% in 2012).  

Noticeable in this regard is the increase of the share 

of household loans (from 16% up to 33%), in 

particular of the housing loans (from 1% up to 20%) 

and of the household deposits (from 24% up to 32%) 

and enterprise deposits (from 7% up to 12%). 

Another noticeable phenomenon is long-term 

stability of the share of enterprise loans (15%-17%). 

 

 

 

 

 

 

The share of household loans and enterprise loans in 

GDP slightly dropped in 2012 (drop in share of 

consumer loans has been observed since 2010). This 

is the consequence of decelerated growth of the 

sector, appreciation of PLN (resulting in lowered PLN 

value of the balance-sheet items reported in foreign 

currencies) and reduced enterprise deposits. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Chart 6.  
Role of the banking sector in the economy 
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2. CAPITAL POSITION 

 

 

 

 

The capital base strengthened considerably and the main capital adequacy measures improved in 2012. 

 
Table 3. Capital adequacy 

 Value (PLN billion)  Change to 2011 

 
2010  2011  09/12  2012  PLN bn % 

Equity  100.6 110.7 126.4 128.8 18.1 16.4% 

Total capital requirement  58.2 67.6 72.0 70.0 2.3 3.5% 
- credit risk 50.9 59.7 62.6 60.8 1.1 1.8% 

- operational risk 6.1 6.4 6.6 6.5 0.1 2.2% 

- other risks 1.2 1.5 2.9 2.6 1.1 74.4% 

Equity surplus / shortage  42.4 43.1 54.3 58.9 15.8 36.7% 

 

 

The equity rose sharply in 2012 (by PLN 18.1 billion, 

i.e. by 16.4%); the equity growth was twice higher 

than the balance-sheet total growth. To the large 

extent, it was the consequence of implementation of 

recommendations from the Chairman of the Polish 

Financial Supervision Authority who, considering the 

ÒÉÓË ÁÃÃÕÍÕÌÁÔÅÄ ÉÎ ÔÈÅ ÂÁÎËÓȭ ÂÁÌÁÎÃÅ-sheets and 

difficult external conditions, defined principles for 

distribution of profits of 2011 by the banks. In 

consequence, 72% of profits were retained by the 

banks to increase the bank capitals (commercial 

banks: 70%, cooperative banks: 95%). 

Capitals further increased as the result of 

recapitalization of some banks. 

As at the end of 2012, all banks satisfied the 

minimum capital requirement (commercial banks: 

EUR 5 million, cooperative banks: EUR 1 million). 

 

 

 

 

 

Chart 7.  
Capital adequacy 

 
Chart 8.  
Distribution of profit of previous year ɀ share of retained 
profit  
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Growth of the total capital requirement in 2012 was relatively low (PLN 2.3 billion, 3.5%). This was the 

consequence of the low increase in the credit risk capital requirement (PLN 1.1 billion, 1.8%) being the main 

item of the capital requirements. This, in turn, was the effect of slowdown in lending and PLN appreciation 

which effected a lower requirement for FX loans.  

 

In the context of the credit risk capital requirement, it must be noted that in June 2012 the risk weight was 

increased (from the preferential level of 75% up to the base level of 100%) for retail exposures and housing 

mortgage-backed exposures wherefore the principal or interest rate is driven by FX rates for the currencies 

ÏÔÈÅÒ ÔÈÁÎ ÔÈÅ ÏÎÅÓ ÏÆ ÄÅÂÔÏÒȭÓ ÉÎÃÏÍÅȢ #ÁÐÉÔÁÌ ÒÅÑÕÉÒÅÍÅÎÔÓ ×ÅÒÅ ÒÁÉÓÅÄ ÓÏ ÁÓ ÔÏ ÍÁËÅ ÂÁÎËÓ ÍÏÒÅ ÒÅÓÉÌÉÅÎÔ 

to the risk of FX household loans. 

 

The increased capital requirements for other risk categories was also limited, although the significant growth 

in the capital requirement for other risks was caused by a changed method of the credit risk measurement at 

one of large banks (for the duration of the implementation of the new model, the difference between the 

standard method previously applied by the bank and the current advanced method is reported in other 

capital requirement item).  

 

 

 

 

 

 

The considerable growth of equity accompanied by limited total capital requirement increase translated into 

higher equity surplus over the total capital requirement (from PLN 43.1 billion to PLN 58.9 billion). 

 
Table 4. Solvency ratio and Tier 1 ratio  

 Solvency ratio (%)  Share in the sector assets (%)  

 
2010  2011  09/12  2012  2010  2011  09/12  2012  

Solvency ratio  (CAR)         

Sector 13.8 13.1 14.0 14.7     

Commercial banks 13.9 13.1 14.0 14.8     

Cooperative banks 13.2 13.4 13.9 13.8     

Bank distribution by solvency ratio          

Below 8% 2 - - - 0.1% - - - 

8-10% 28 28 20 15 7.4% 8.5% 4.2% 0.5% 

10-12% 115 120 92 99 25.4% 35.8% 14.0% 9.5% 

12% and more 480 473 507 503 62.4% 53.5% 79.8% 88.0% 

Tier 1 ratio          

Sector 12.4 11.7 12.7 13.1     

Commercial banks 12.5 11.6 12.6 13.1     

Cooperative banks 12.4 12.6 13.1 13.0     

 

 

 

 

 

 

Considerable growth of the 
equity surplus over the total 
capital requirement  

Relatively low increase of the 
capital requirement  
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The consequence of the above changes was a 

considerable growth of the solvency ratio (from 13.1 

to 14.7) and of the Tier 1 ratio (from 11.7 to 13.1).  

 

 

 

 

 

 

 

 

 

The strong capital position of the banking sector is 

reflected in the fact that only a small number of banks 

has the solvency ration of less than 12% or Tier 1 less 

than 9%.  

As at the end of 2012, the solvency ratio of only 7 

commercial and 107 cooperative banks was below 

12% and their total share in sector assets was only 

9.9%. At the same time, the Tier 1 ratio of only 5 

commercial and 18 cooperative banks was below 9% 

and their share in the sector assets was only 6,1%. 

 

 

 

 

 

Although the current situation is sound, banks are recommended to maintain a strong capital base. 

Simultaneously, some of them should further strengthen it due to the risk accumulated in their balance sheets 

as well as difficult external conditions which may trigger disturbances on the financial markets and 

ÄÅÔÅÒÉÏÒÁÔÉÏÎ ÏÆ ÔÈÅ ÃÌÉÅÎÔÓȭ ÃÒÅÄÉÔ×ÏÒÔÈÉÎÅÓÓȢ  

Considering the above, the PFSA issued recommendations (to banks and other supervised institutions) as to 

distribution of profit for 2012.  

 

 

 

 

 

Chart 9.  
Solvency ratio (CAR) 

 

Chart 10.  
The banking sector structure in terms of CAR and Tier 1 
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3. LIQUIDITY POSITION 

 

 

 

 

The current liquidity position is good. Still, further actions to stabilise funding sources prove indispensable. 

 
Table 5. Selected liquidity ratios  

 Value (PLN bill ion)  Change to 2011 

 
2010  2011  09/12  2012  PLN bn % 

Primary liquidity reserve 276.2 294.0 293.4 301.0 6.9 2.4% 
Supplementary liquidity reserve 119.6 148.5 148.1 142.6 -6.0 -4.0% 

Unstable third-party funds  253.4 302.3 298.6 286.6 -15.6 -5.2% 

Liquidity coverage ratio gap  142.4 140.3 142.9 156.9 16.6 11.8% 

Liquidity coverage ratio  1.56 1.46 1.48 1.55 x x 

Stable third-party funds 794.1 889.0 897.6 913.8 24.8 2.8% 

Loans for non-financial sector 664.9 764.3 774.4 771.2 7.0 0.9% 

Deposits of non-financial sector 620.4 698.6 695.7 724.0 25.4 3.6% 

Deposit surplus/ shortage  -44.6 -65.7 -78.7 -47.3 18.4 -28.0% 

Loan to deposit ratio  107.2% 109.4% 111.3% 106.6% x x 

 

 

 

The base liquidity ratios were relatively stable and 

satisfactory.  

At the end of 2012 the positive liquidity gap 

increased up to PLN 156.9 billion and the liquidity 

coverage ratio increased up to 1.55, both the effect of 

reduced unstable third-party funds.   

 

 

 

 

 

 

 

 

 

 

 

 

Chart 11.  
Selected liquidity ratios 

 
Chart 12.  
Liquidity coverage ratio 
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Table 6. Number of entities not satisfying PFSA Resolution No. 386/2008 as at the period end  

 
Number of entities not satisfying PFSA 

Resolution No. 386/2008  
Share in sector assets 

 
2009  2010  2011  2012  2009  2010  2011  2012  

January 11 5 3 2 2.7% 0.2% 0.0% 0.1% 
February 8 7 1 6 0.4% 0.7% 0.0% 0.3% 
March 10 7 1 1 4.7% 0.2% 0.0% 0.1% 
April  15 8 3 2 0.3% 0.7% 2.1% 0.2% 
May 12 5 1 4 0.7% 0.1% 2.1% 0.2% 
June 13 10 4 1 0.3% 0.2% 2.1% 0.0% 
July 8 6 3 2 0.2% 0.1% 2.1% 0.0% 
August 13 7 - 1 0.3% 0.2% - 0.0% 
September 14 6 5 3 0.4% 0.2% 0.1% 0.0% 
October 15 4 5 2 0.4% 0.1% 0.0% 0.0% 
November 9 5 2 1 0.3% 0.1% 0.0% 0.0% 

December 11 4 2 5 0.3% 0.1% 0.1% 0.1% 

 

 

Provisions of PFSA Resolution No. 386/2008 are abided by to a satisfactory degree. There were few instances of non-

compliance identified which concerned entities of system-wise marginal importance (as at the end of 2012, only 2 

branches of credit institutions and 3 cooperative banks breached the provisions of the Resolution).  

 

 

 

 

The loan to deposit ratio for the non-financial sector ɀ 

indirectly determining the scale of demand for 

financial market funds ɀ remains stable since 2009. 

As the result of slowdown in lending and the PLN 

appreciation, the above relation improved at the end 

of 2012 and reached the lowest level reported for the 

last two years (106,5%).   

 

 

 

 

 

 

 

 

 

 

 

Chart 13.  
LTD ratio of the non-financial sector  
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Lower mutual trust of market participants and recurring severe disturbances on the financial markets 

remain the main impediment to liquidity management. In particular, the situation on the local interbanking 

market was stable, characterised by low reciprocal lending limits and marginal share of deals with 

maturities exceeding 1 day.  
 
With the above in mind, actions to further stabilise funding sources and strategies that match difficult 

external circumstances are needed. 
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4. FINANCIAL RESULTS9 

 
 

 

 

 

Despite difficult external conditions, the financial results of the banking sector remained at the level of 2011 

however, to a large extent, it was caused by factors of unstable nature.  

 
 
Table 7. Selected components of income statement  

 Value (PLN million ) Change to 2011  Result in the last four quarters  

 

2010  2011  2012  
PLN 

million  
% I/12  II/12  III/12  IV/12  

Net income on banking activities  53 083 57 305 58 751 1 445 2.5% 14 857 14 999 14 579 14 316 
 - net interest income 30 899 34 979 35 480 501 1.4% 9 071 8 809 9 034 8 566 
 - net income on fees and 
commissions 

13 754 14 283 14 342 59 0.4% 3 539 3 632 3 592 3 580 

 - other items 8 429 8 042 8 928 886 11.0% 2 247 2 559 1 953 2 169 
Operating costs  25 477 26 684 27 776 1 092 4.1% 7 008 6 938 6 869 6 961 
Depreciation / amortisation 2 534 2 576 2 582 6 0.2% 649 638 635 660 
Provisioning and impairment loss 
balance (negative)  

11 235 8 855 9 988 1 133 12.8% 2 170 2 909 2 311 2 598 

NET FINANCIAL RESULT 11 420 15 539 15 521 -19 -0.1% 4 215 3 813 4 002 3 491 

 

The net financial result of the banking sector in 2012 

was by ɀ0.1% (PLN -19 million ) lower as compared to 

2011. 

413 entities accounting for 57.2% of the sector assets 

saw results improve; in other entities the results 

deteriorated. 3 commercial banks, 4 cooperative 

banks and 11 branches of credit institutions reported 

a loss of the total amount of PLN 340 million (their 

total share in the sector assets was 8.0%). 

The net result of the commercial banks and the 

cooperative banks rose correspondingly by 0.2% and 

8.8%; the net result of branches of credit institutions 

dropped by 37.8%. 

 

Two largest banks still generate the majority of the 

whole sector profit (in 2012 they generated 40% of 

the whole profit while their share in sector assets was 

only 25%).  

 

                                                 
9 Note: the data regarding the 2012 financial results are distorted due to the method of how the merger between Polbank 
EFG S.A. and Raiffeisen Bank Polska S.A. was settled (impact of other mergers was immaterial). The effect was that the net 
result of the banking sector was slightly overvalued and the incomes and costs and the negative impairment loss balance 
and provisions were slightly undervalued. However, the data regarding the 2011 financial results of the banking sector 
are also distorted (as the result of change legal form of Polbank EFG) ɀ in consequence, the effects of the above changes 
are offset. 

Chart 14.  
Net financial result 
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Table 8. Net financial result change drivers, 2012  

 Value (PLN million)  
 2011  2012  Change driven  

1. Net income on banking act ivities  57 305 58 751   

 - net interest income 34 979 35 480 +501 

 - net income on fees and commissions 14 283 14 342 +59 
 - other net income on banking operations 8 042 8 928 +886 
2. Other operating incomes /costs (balance)10 404 862 +458 
3. Bank operation costs 26 684 27 776 -1 092 
4. Depreciation / amortisation 2 576 2 582 -6 
5. Provisioning and impairment loss balance (negative)  8 855 9 988 -1 133 
6. Net income on operating activity  (1+2-3-4-5)                           19 594 19 266   
7. Net income on non-operating activity                                      11 0 -11 
8. Income on continued operations (6+7) 19 605 19 266   

9. Statutory charges 3 862 3 730 +132 
10. Net profit on continued operations (8+9)                 15 743 15 536   
11. Net profit on discontinued operations                -203 -15 +188 
12. Net financial result  (10+11) 15 539 15 521  -19 

 

Unlike in years 2010-2011 (where the net profit of the banking 

sector was driven by the higher interest result and lower negative 

balance of impairment losses and provisions), in 2012 the main 

factor driving the result was the result on other banking activities, then the result on interest, the result on 

other operating costs and revenues, reduced losses on discontinued activities and reduced statutory charges 

on the financial result, i.e. factors of an unstable or one-time character. On the other hand, the negative 

balance of impairment losses and provisions increased.  

 

 

 

In 2012 the net interest income grew at a slower pace 

as compared to that observed since 2010 (the highest 

interest result was reported for Q4 2011).  This was 

the consequence of moderate increase in the interest 

revenues (by PLN 6,520 million; 10.1%) combined 

with high increase in interest cost (by PLN 6,019 

ÍÉÌÌÉÏÎȠ ςπȢςϷɊȢ !Ó ÔÈÅ ÒÅÓÕÌÔȟ ÔÈÅ ÂÁÎËÓȭ net interest 

income for 2012 was similar to that of 2011 (increase 

by PLN 501 million; 1,4%).  

Some banks faced the decline of the net interest 

income. These were in particular the banks 

specialising in consumer lending as well as car and 

mortgage loans and banks wherefore change in 

funding structure (from the parent group funds to 

market funds) proved unfavourable. Noticeable is the 

relatively large growth of the interest result at the 

cooperative banks (by PLN 347 million; 10.9%). 

 

 

                                                 
10 The following were also taken into account: result on adjustments of goodwill (hedge accounting) and the result on 
discontinuation of recognising assets other than assets for sale. 

Chart 15.  
Revenues, costs and the net interest result 
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The increase in the interest revenues was mainly 

caused by the increase in revenues on enterprise loans 

(by PLN 2,243 million; 16.5%), receivables from the 

financial sector (by PLN 1,657 million; 23.0%), 

housing loans (by PLN 1,556 million; 15.2%) and, to a 

lesser extent, on other household loans (by PLN 892 

million; 15.8%) and on public sector entity loans (by 

PLN 669 million; 24.1%). The above increases were 

the consequence of larger business transaction  

volume and higher interest rates valid for 2011 and 

the first half of 2012 r. 

On the other hand, revenues on debt securities and 

consumer loans dropped (correspondingly, by PLN 36 

million ( -0.4%) and by PLN 531 million (-3,4%)), the 

result of their reduced volume.  

The decline of 2011-2012 in interest revenue on 

consumer loans resulted in significantly lower share 

in the interest revenue structure (from almost 30% in 

years 2009-2010 down to 21.4% in 2012 r.). 

 

 

 

 

The increased interest cost was the consequence of 

the steep increase in costs of the household deposits 

(by PLN 3,828 million; 28.8%). This was the result of 

increased deposit base, increased interest rates (the 

effect of tightening the monetary policy in 2011 and in 

the first half of 2012) and stronger competition at the 

deposit market.  

The increase in the interest costs paid to other 

customers groups was materially lower (interest for 

the financial and enterprise sector increased, 

correspondingly, by PLN 1,341 million (16.1%) and by 

PLN 789 million (14.3%). 

 

 

 

 

 

Chart 16.  
Interest revenue and cost structure   
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The result on fees and commissions has not changed 

(increase by PLN 59  million; 0.4%), the result of 

decelerated growth in lending (translated into low 

increase in commissions on loans granted and on 

sales of related insurance policies), reduced turnover 

at the capital market and limited potential to increase 

fees for banking services. 

 

 

 

 

 

The result on other banking activities went up (by 

PLN 886 million; 11.0%), the effect, among others, of 

the situation at the government securities market. As 

the profitability of the T-bonds fell down and their 

value increased, some banks decided to sell a portion 

of their portfolio to realize profits. 

 

 

 

 

 

 

 

The increase in the result on operating revenues and 

costs (by PLN 396 million; 72.0%) took place as the 

result of increased revenues combined with reduced 

costs. Noticeable in this regard is the increase in 

revenues from recovery of non-collectible debts. 

 

 

 

 

 

 

 

 

 

 

Chart 17.  
Result on fees and commissions 

 

Chart 18.  
Result on other banking activities 

 

Chart 19.  
Other operating revenues and costs 
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In a long-term, the structure of the result on banking 

activities and other operating revenues and costs is 

stable. Predominant portion is the net interest 

income (approx. 60%) and the result on fees and 

commissions (approx. 25%). It is the consequence of 

a traditional model of the Polish banking, local 

character of the banking activities and the limited 

development of the Polish financial system.  

 

 

 

 

 

Continued difficult external conditions translated into 

increased pressure on cost control. In consequence, 

the operating costs rose slightly/moderately in 2012 

(PLN 1,092 million; 4,1%) and was mainly due to the 

increased employment costs (by PLN 706 million; 

4.8%) and, to a lesser extent, to the increased 

overheads (by PLN 386 million; 3.2%). The rise in the 

the employment costs was due to higher 

remunerations and related costs (despite lower 

employment rate) and to payments in the form of 

own shares. The main reasons for the increased 

overheads were higher rentals, IT-related expenses 

and payments to BFG. On the other hand, the 

marketing related expenses dropped. 

The amortization/depreciation was similar to that of  

2011. 

 

 

 

 

The share of total operating costs and 

ÁÍÏÒÔÉÚÁÔÉÏÎȾÄÅÐÒÅÃÉÁÔÉÏÎ ÉÎ ÔÈÅ ÂÁÎËÓȭ ÒÅÓÕÌÔÓ ÈÁÓ 

not materially changed (50.9% as compared to 

50.7%). 

 

 
 

Chart 20.  
Structure of the result on banking activities and on other 
operating revenues and costs   

 
Chart 21.  
Operating costs and depreciation/amortisation 

 

Structure of the result on banking 
activities remains stable  

Moderate/low increase in the 
operating costs  

Share of costs in the result on 
banking activities is stable  

PLN million 

Amortisation/depreciation  

Other overheads 

Payments to BFG 

Rental fees 

IT costs 

Marketing costs 

Labour costs 

Share of operating costs and 
amortisation/depreciation in result on 
banking activities and in other operating 
revenues and costs 

Interest result 

Result on fees and commissions 

Result on other banking activities 

Result on operating revenues and costs 



Report on the condition of banks in 2012 

3377      

 
Table 9. Balance of impairment losses and provisions  

 
Value (PLN million)  

Change to 
2011  

Result in the last four quarters  

 
2010  2011  2012  PLN ml % I/12  II/12  III/12  IV/12  

Balance of imp. losses and provisions , incl.: -11 235 -8 855 -9 988 -1 133 12.8% -2 170 -2 909 -2 311 -2 598 

1/ Impairment losses on financial assets -10 545 -7 611 -8 168 -557 7.3% -1 813 -2 419 -2 052 -1 883 

 Households -9 004 -6 360 -4 771 1 589 -25.0% -1 299 -1 426 -1 381 -665 

 - consumer loans -7 017 -3 707 -2 422 1 285 -34.7% -714 -658 -751 -298 

 - housing loans -867 -1 331 -1 196 135 -10.1% -335 -369 -323 -170 

 - other loans -1 120 -1 322 -1 153 169 -12.8% -250 -399 -308 -197 

 Enterprises -1 524 -1 257 -3 391 -2 134 169.7% -517 -985 -679 -1 209 

 Other entities -17 6 -6 -12 x 3 -8 8 -8 

2/ provisions  -769 -670 -1 136 -466 69.6% -172 -265 -200 -499 

3/ impairment losses on non-financial assets. -87 -95 -295 -201 212.1% -29 -19 -17 -231 

4/ IBNR/General risk 166 -479 -389 90 -18.8% -156 -206 -43 15 

 

The negative 
balance of 
impairment 

losses and 
provisions went up considerably in 2012 (by PLN 
1,133 million; 12.8%), the fact caused by strong rise 
in impairment losses for receivables from the 
enterprise sector (by PLN 2,134 million; 169.7%), 
mainly due to the deteriorated financial condition of 
some large construction sector enterprises (see 
herein below). To much smaller extent, the rise in 
negative balance of impairment losses and provisions 
was caused by increased costs of setting up other 
provisions and increased impairment losses for non-
financial assets. 

 

On the other 

hand, the 

negative 

balance for household receivables went down 

significantly (by PLN  1,598 million; -25.0%). This 

was mainly the effect of considerable drop in 

impairment losses for consumer loans (by PLN 1,285 

million; -34.7%) - they have been dropping gradually 

since the second half of 2010 (the record-low balance 

of impairment losses for consumer loans was 

reported for Q4 2012). At the same time, the balance 

of impairment losses for housing loans and other 

household receivables dropped, for the first time, 

consequently by PLN 135 million (-10.1%) and by 

PLN 169 million ( -12.8%). 

The negative result on IBNR dropped (by PLN 90 

million; -18.8%). 

Higher balance of impairment losses and provisions 

translated into their higher share in results generated 

by the sector (from 15.3% in 2011 up to 16.8% in 

2012). 

Chart 22.  
Balance of impairment losses and provisions 
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Table 10. Selected key performance indicators  

      Sector    Commercial banks     Cooperative banks  

 
2010  2011  2012  2010  2011  2012  2010  2011  2012  

Net financial result (PLN million) 11 420 15 539 15 521 10 833 14 309 14 337 736 898 977 
Banks reporting losses          
 -  number of banks reporting losses 20 18 18 7 7 3 2 2 4 
 - share in the sector assets 8.2% 3.0% 8.0% 5.6% 2.8% 7.8% 0.0% 0.0% 0.0% 
 - total losses (PLN million) -1 265 -585 -340 -648 -507 -270 -15 -3 -6 
          
NIM 3.20 3.23 3.19 3.18 3.17 3.11 4.43 4.60 4.61 
ROA  1.03 1.26 1.22 1.10 1.27 1.23 1.12 1.21 1.19 
ROE  10.21 12.64 11.19 10.19 12.71 11.19 10.46 11.59 11.23 
C/I  52.26 50.58 50.86 50.61 49.09 49.12 69.31 66.89 65.78 
          
Share in assets (average)          
Result on banking activities 4.78 4.66 4.62 4.80 4.61 4.58 5.71 5.74 5.60 
- interest result 2.79 2.85 2.79 2.76 2.79 2.72 4.14 4.30 4.31 
- non-interest result 2.00 1.82 1.83 2.03 1.82 1.86 1.58 1.43 1.28 
Banking costs 2.30 2.17 2.19 2.22 2.07 2.08 3.72 3.61 3.50 
- employee-related 1.29 1.19 1.21 1.22 1.11 1.12 2.66 2.53 2.45 
- overheads 1.01 0.98 0.98 1.00 0.97 0.96 1.06 1.08 1.05 
Balance of impairment losses/provisions 1.04 0.64 0.72 1.06 0.67 0.77 0.27 0.31 0.38 
          
Assets per employee (PLN million) 6.6 7.3 7.9 7.5 8.4 9.2 2.2 2.4 2.6 
Employee-related costs per employee (PLN 
thousand) 

81 83 90 87 88 96 55 58 61 

Gross profit per employee (PLN thousand) 89 114 115 102 131 134 30 36 38 

 

Key performance indicators were at the level close to 2011, except for ROE which dropped down. This was, 

however, not the effect of deteriorated operating efficiency but of considerable capital growth mentioned 

above (positive phenomenon).  

Further improvement of cost effectiveness of cooperative banks is worth noting. 

Chart 23.  
Selected key performance indicators  
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)Î ÃÏÍÉÎÇ ÐÅÒÉÏÄÓȟ ÏÎÅ ÍÁÙ ÅØÐÅÃÔ ÔÈÁÔ ÔÈÅ ÎÅÇÁÔÉÖÅ ÐÒÅÓÓÕÒÅ ÏÎ ÔÈÅ ÂÁÎËÓȭ ÆÉÎÁÎÃÉÁÌ ÒÅÓÕÌÔÓ ×ÉÌÌ ÉÎÔÅÎÓÉÆÙȟ 

which is the consequence of the economy downturn which, in turn, translates into deteriorated financial 

condition of some borrowers and reduced demand for loans and banking products. 

Big challenge for banks will be dropping interest rates ɀ on one hand it may drive the loan demand, on the 

other hand it may negatively affect the interest revenues and limit the deposit base growth potential, among 

ÏÔÈÅÒÓȟ ÔÈÒÏÕÇÈ ÒÅÄÕÃÉÎÇ ÔÈÅ ÃÕÓÔÏÍÅÒÓȭ ÐÒÏÐÅÎÓÉÔÙ ÔÏ ÓÁÖÅȢ 

The financial plans for 2013 sent to UKNF assumed the reduced sector profits for 2013 by 0.2%. However, as 

the result of strong reduction of interest rates, banks updated the plans and reduced the projections as 

regards the interest result (by approx. PLN 2 billion). In consequence the projections regarding the banking 

operations results and the net results were adjusted downwards. The current estimated level is almost 7% 

lower than the result realised in 2012. 

!Ó ÔÈÅ ÆÉÎÁÎÃÉÁÌ ÐÌÁÎÓ ÓÈÏ×ȟ ÂÁÎËÓȭ ÖÉÅ×Ó ÁÓ ÒÅÇÁÒÄÓ ÔÈÅ ÐÅÒÓÐÅÃÔÉÖÅÓ ÆÏÒ ςπρσ ÁÒÅ ÖÅÒÙ ÄÉÆÆÅÒÅÎÔȢ )Î 

particular, some banks assume significant improvement of the financial results. At the same time, other 

banks assume considerable deterioration of their financial results. And that despite the fact that the scale 

and the business model used by them are similar. Therefore one may assume that some banks are too 

optimistic and some are too pessimistic as regards the business perspectives (this may be explained by high 

uncertainty as regards the economy growth perspectives). In consequence, the actual results may differ 

significantly from the projections.  

In the context of updated financial plans, noticeable is that, in case of loans for the non-financial sector, 

significantly larger reduction in the interest rates (as compared to that expected by the banks) does not 

translate into increased lending (as projection in the original plans). Some banks reduced their projections as 

regards lending development and the consequence is that the actual lending growth is lower than that 

assumed by the banks in the original financial plans. The reasons for that may be three-fold: the economy 

downturn (affecting  the loan demand and supply), the expected deteriorated financial results of the banks 

(the consequence being lower appetite for risk) and the reduced expected deposit growth.  

 

The additional preÓÓÕÒÅ ÏÎ ÔÈÅ ÂÁÎËÓȭ ÆÉÎÁÎÃÉÁÌ ÒÅÓÕÌÔÓ ×ÉÌÌ ÂÅ ÆÒÏÍ ÐÌÁÎÎÅÄ ÆÅÅ ÆÏÒ ÔÈÅ ÓÔÁÂÉÌÉÓÁÔÉÏÎ ÆÕÎÄ ÁÎÄ 

the orderly liquidation fund to be paid to BFG and from reduced interchange fees. 
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5. MAIN LINES OF DEVELOPMENT 

 

 

 

 

Still difficult external conditions and uncertainty as to the future economic growth, combined with limited 

funding sources and reduced willingness of households and enterprises to take debts, resulted in moderate 

growth in banking sector activities (measured by the balance-sheet total growth).  

 
 

 

 

 

In 2012 the balance-sheet total of the banking 

sector increased by PLN 58.4 billion, i.e. by 4.5% 

(the relatively low increase in nominal terms was 

the effect of PLN appreciation which, in turn, 

resulted in lower PLN value of the balance-sheet 

items expressed in foreign currencies). If adjusted 

for FX rates11 the growth would be approx. PLN 84.9 

billion, i.e. 6.7% and was slightly lower than that in 

years 2010-2011 (correspondingly 7.5% and 7.8%). 

The balance-sheet total grew mainly due to 

increased lending and increase in the most liquid 

assets. 

 

 

 

 

 

 

The same as in previous years, the growth of banks 

controlled by the domestic investors was higher as 

compared to banks controlled by the foreign 

investors (adjusted annual growth of the balance-

sheet total was, correspondingly, 10.3% and 4.7%). 

 

 

 

 

 

 

 

                                                 
11 Note: to determine the growth adjusted for FX rates, FX rates at the year-end 2012 were taken (considering certain 
limitations of the reporting system, data presented should be regarded as estimated values). 

Chart 24.  
The banking sector assets 
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Table 11. Lending Portfolio  

 
Gross carrying amount (PLN bn)  

Change to 2011 

 nominal  adjusted  

 
2010  2011 09/12  2012  PLN bn % PLN bn % 

Lending total  787.5 911.3 935.6 935.2 23.9 2.6% 46.0 5.2% 
1/ Financial sector 25.5 25.8 33.2 32.8 7.0 27.0% 7.4 29.3% 

2/ Non-financial sector 698.5 800.7 813.4 810.4 9.7 1.2% 30.2 3.9% 

      - households  475.4 532.0 532.6 533.2 1.2 0.2% 16.2 3.1% 

      - enterprises 219.7 264.5 276.2 272.3 7.7 2.9% 13.4 5.2% 

      - non-commercial institutions 3.4 4.2 4.7 4.9 0.7 17.0% 0.7 17.0% 

3/ Public sector 63.4 84.8 89.0 92.0 7.2 8.5% 8.3 10.0% 

Per currency          

- PLN 534.7 604.5 655.0 659.1 54.6 9.0% 54.6 9.0% 
- currencies 252.7 306.8 280.7 276.1 -30.7 -10.0% -8.7 -3.0% 

 

 

 

 

The lending growth decelerated in 2012 (in Q4 

lending stagnated). In consequence, the total value of 

loans in nominal terms increased by PLN 23.9 billion, 

i.e. by 2.6% (adjusted for FX rates: approx. PLN 46.0 

billion, i.e. approx. 5.2%).  

Reduced growth in the loan portfolio was the result 

of reduced lending for households and enterprises; at 

the same time, growth in loans for the financial and 

public sector was relatively high.  

Reduced growth in household and enterprise lending 

was the effect of several different factors; the factors 

of key importance were the economy downturn and 

deteriorated economic growth perspectives which 

translated into limited demand for loans and more 

selective supply. Another barrier was limited funding 

sources. Further, reduction in volume of consumer 

loans was, to a large extent, due to the sale of a 

portion of the bad debt portfolio. 

  

 

 

In the context of reduced lending growth, it must be 

noted that lending development is of cyclical nature. 

Decelerated growth of lending took place in the past 

as well. It is a natural characteristic of each economy. 

 

 

 

  

Chart 25.  
Loan value change, in total 

   
Chart 26.  
Loan portfolio structure 
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Table 12. Household loans 

 
Gross carrying amount (PLN bn)  

Change to 2011 

 nominal  adjusted  

 
2010  2011  09/12  2012  PLN bn % PLN bn % 

In total  475.4 532.0 532.6 533.2 1.2 0.2% 16.2 3.1% 
1/ Housing loans 267.5 319.0 319.1 321.8 2.8 0.9% 16.5 5.4% 

    - PLN  98.2 121.2 137.5 143.5 22.3 18.4% 22.3 18.4% 

    - FX 169.3 197.8 181.5 178.3 -19.5 -9.9% -5.8 -3.2% 

2/ Consumer 134.1 130.3 125.6 123.4 -6.9 -5.3% -6.2 -4.8% 

    - credit cards 14.7 13.5 12.8 12.6 -0.9 -7.0%   

    - car loans 7.7 6.8 6.0 5.7 -1.1 -16.1%   

    - instalment loans12 46.4 45.9 42.4 41.2 -4.8 -10.4%   

    - other13 65.3 64.1 64.4 64.0 -0.1 -0.2%   

3/ Other 73.9 82.7 87.9 88.1 5.4 6.5% 5.9 7.2% 

    - operacyjne 23.3 27.1 31.2 31.0 3.9 14.4%   

    - inwestycyjne 25.1 28.8 28.8 28.8 0.1 0.2%   

    - ÎÉÅÒÕÃÈÏÍÏĢÃÉ 8.1 8.8 9.2 9.6 0.7 8.4%   

    - ÐÏÚÏÓÔÁčÅ ÎÁÌÅŀÎÏĢÃÉ 17.4 18.0 18.7 18.7 0.7 3.9%   

wg waluty          

- ÚčÏÔÅ 290.8 317.5 337.0 341.4 23.8 7.5% 23.8 7.5% 
- waluty 184.6 214.5 195.5 191.9 -22.6 -10.5% -7.7 -3.9% 

 

 

 

In 2012 saw the lowest growth in household lending 

within the last several years. The value, in nominal 

terms, increased by PLN 1.2 billion, i.e. by 0.2% 

(adjusted for FX rates: by approx. 16.2 billion, i.e. by 

3.1%). 

The slow growth was the result of decelerated 

growth in housing loans and reduced volume of 

consumer loans. Other household loans (the majority 

of them for small enterprises) grew at a stable pace. 

The decelerated growth was caused, in addition to 

the factors specified above, by factors specific for 

each individual loan category (see herein below).  

The decelerated growth in lending for households has 

been observed not only in Poland, but in the majority 

of the EU countries (see herein below). 

 

 

 

Limited lending in foreign currencies combined with 

PLN appreciation resulted in positive drop in share of 

FX loans (from 40.3% as at the end of 2011 down to 

36.0% as at the end of 2012). 

 

 

                                                 
12 This category includes cash loans repaid in instalments. 
13 This category includes current account loans and cash loans repaid in full. 
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The housing loans are14 the main loan portfolio and 

asset item of the sector.  

As at the end of 2012, they accounted for 35.4% of 

the loan total (loans according to their balance-sheet 

value) and 23.5% of the balance-sheet total of the 

banking sector (in the key banks, the share of housing 

loans was considerably higher). This means that the 

financial condition of the banks is largely dependent 

on the quality of the housing loans and the situation 

at the real property market.  

 

 

 

 

 

 

 

Growth in housing loans further decelerated in 2012.  

In nominal terms, the portfolio value increased by 

PLN 2.8 billion, i.e. by 0.9%. This was due to the large 

share of FX loans, the value of which expressed in 

PLN dropped down as the result of the PLN 

appreciation. Adjusted for FX rates, the growth would 

be approx. PLN 16.5 billion, i.e. 5.4%. This means that 

the realised growth in lending was the smallest in 

recent years.  

The reduced growth was due to a number of factors 

of demand, supply and regulatory nature. Futher, it 

was also due to reduced market prices which 

translated into reduced lending needs (in terms of 

value, see herein below). 

 

 

 

 

 

 

 

 

 

 
 

                                                 
14 Note: additional information regarding the housing loan portfolio have been provided in Annex 

Chart 28.  
Role of housing loans in tÈÅ ÂÁÎËÓȭ ÂÁÌÁÎÃÅ-sheets 

 
 
 
 

Chart 29.  
Housing loans for households 
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According to AMRON-SARFiN, in 2012 banks granted 

196.6 thousand loans for the total amount of PLN 

39.1 billion and the number of active loan 

agreements increased by 100.9 thousand up to 

1,731.6 thousand. The drop is considerable as 

compared to 2011 (the number and the value of loans 

granted dropped, correspondingly, by 15.0% 

and 20.5%), however, considering the current market 

conditions and saturation, the loan sales level is 

satisfactory. Although the annual growth in the 

number of active loan agreements is lower than in 

2011, it is still higher as compared to years 2009-

2010. 

Interpreting the data provided by AMRON-SARFiN 

(as regards the number and the value of loans 

granted), one must take into account the fact that 

they do not reflect the true scale of lending. These 

data also include the customers that change the 

financing bank. As the result, the actual scale of 

lending is overvalued. Additionally, it may be the 

source of misunderstandings in case of considerable 

changes in terms of the number and the value of 

those operations between periods included in 

comparisons. 

 

 

 

The positive trend was continued where the PLN 

loans predominated in the new lending development. 

Majority of banks either strongly limited, or 

completely withdrew from the loans in foreign 

currencies (throughout 2012 banks granted 8.4 

thousand FX loans, 5.8 thousand of which were 

granted in the first quarter). Combined with the PLN 

appreciation, this resulted in reduced share of FX 

loans in total housing loans (from 62.0% at the end of 

2011 down to 55.4% at the end of 2012).  

Considering various risks generated by FX loans, 

negative impact on the real property prices and 

limited counteractions from the monetary 

authorities, the FX loans should constitute an 

exclusive offer available only for customers who 

receive regular incomes in the loan currency (see 

herein below).  

 

 
 

Chart 30.  
Development of housing loans 

 
Source:AMRON-SARFiN 

Chart 31.  
FX structure of housing loans 
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The negative fact is that there is still a large share of 

new loans awarded with LTV exceeding 80% (approx. 

50% of the total sales) and with excessively 

lengthened tenors (loans with tenors of 25 years and 

longer accounted for approx. 65% of new loans).  

Loans with high LTV ratio and excessively lengthened 

tenors (the same as FX loans) contribute to increased 

risk for the customer, the bank and the economy as a 

whole (see herein below). These are the factors that 

contribute to creation of the speculative bubble at the 

real property market. This, in turn, results in limited 

access to market for households with average 

income.  

 

 

 

 

 

 

 
 

 

 

 

The number and the value of loans granted in 2012 

under the Rodzina na Swoim Programme dropped 

(correspondingly, by -10.8% and -22.5%). This was 

the effect of changes in the Programme, the result of 

was limited access to those loans15. 

Changes introduced to the Rodzina na Swoim 

Programme in 2011 and its expiration at the end of 

2012, despite resulting in reduced sales of loans, 

were positive. On one hand, under the Programme 

some families afforded to buy a flat and the 

residential construction market flourished, on the 

other, however, it was a large burden for the public 

finances and a source of the systemic risk connected 

with the abrupt growth of instalments to be repaid 

after 8 years of subsidies.  

                                                 
15 In the mid 2011 the ratios used to calculate the maximum flat prices that may be subsidised were reduced (from 1.4 to 
1.0 (primary market) and to 0.8 (secondary market)) and the principle started to apply according to which the age of a 
borrower cannot exceed 35 years (for marriages, as least one of the spouses must not exceed 35 years). 

Chart 32.  
LTV and tenors for newly granted loans 

 
Source:AMRON-SARFiN 

Chart 33.  
Loans granted under the Rodzina na Swoim Programme 

 
Source:BGK 

The trend of large share of new 
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Furthermore, in its previous form, the Programme contributed to maintaining negative price relationships at 

the real property market, and that through using excessively high ratios for determining the maximum price 

of flats that might be included in the Programme. This issue was limited, to a large extent, by introducing the 

above mentioned changes in 2011, however the negative impact of the Programme was not fully eliminated 

as there were still no mechanisms to ensure full objectivity when calculating the limits for the maximum flat 

prices16. 

The MieszkaniÅ ÄÌÁ -čÏÄÙÃÈ 0ÒÏÇÒÁÍÍÅ ÉÓ Á ÂÅÔÔÅÒ ÓÏÌÕÔÉÏÎ ÁÓȟ ÕÎÄÅÒ ÔÈÁÔ ÐÒÏÇÒÁÍÍÅȟ ÔÈÅ ÒÉÓË ÏÆ ÁÂÒÕÐÔ 

growth of the instalments to be repaid has been eliminated. However, there are still doubts regarding other 

assumptions used in the Programme17. The drawback of both programmes is that they are oriented towards 

the demand instead of towards creating supply and increased competition which would both result in greater 

volume of available flats.  

 

 

 

 

 

 

Slower growth of housing loans as observed in recent periods was caused by: 

¶ changes to the Rodzina na Swoim programme resulting in considerable drop in production of those 

loans; 

¶ some demand reduction in consequence of rising concerns about the economy outlook resulting in rising 

concerns of households about their future financial situation; as the result , households are not willing to 

take out long-term debts; 

¶ continued correction of prices at the real property market which results in restrained demand as the 

potential buyers wait for more attractive sales prices (which is opposite to what happened in the 

economic boom of 2005-2008 when the buyers intended to finalize the transaction as soon as possible 

and the supply was restrained); 

¶ reduced loan demand in terms of value as the result of corrected real property prices (a smaller loan is 

needed to buy the same real property) ɀ in consequence, the value if new loans is lower (on the other 

hand, the increased share of loans with LTV>80% in 2010-2012 entails opposite effects);  

¶ tightened loan policy at some banks as the result of growing issuance related to repayment of housing 

loans, deteriorated economic outlook, limited funding sources and modified strategies of the strategic 

investors; 

                                                 
16 This was the result of lack of fully objective and independent methods for determining the so called conversion ratios 
for the cost of replacement of 1 m2 of floorage of residence buildings. This led to large disproportions in the maximum 
price limits in the Rodzina na Swoim Programme per region and/or per city ɀ not reflected in actual construction costs 
and transaction prices at individual markets. For example, in Q4 2012 the maximum price limit for primary market in 
"ÙÄÇÏÓÚÃÚ ÁÎÄ 4ÏÒÕď ɉ0,. υφςψ ÆÏÒ ÔÈÅ ÐÒÉÍÁÒÙ ÍÁÒËÅÔ ÁÎÄ 0,. τυπς ÆÏÒ ÔÈÅ ÓÅÃÏÎÄÁÒÙ ÍÁÒËÅÔɊ ×as similar to Warsaw  
ɉ0,. υχψω Ⱦ 0,. τφσςɊ ÁÎÄ ÍÕÃÈ ÈÉÇÈÅÒ ÔÈÁÎ ÉÎ #ÒÁÃÏ× ɉ0,. ττπφ Ⱦ 0,. συςυɊ ÏÒ ÉÎ 7ÒÏÃčÁ× ɉ0,. υρψς Ⱦ 0,. τρτφɊȢ 
#ÏÎÓÉÄÅÒÉÎÇ ÖÅÒÙ ÈÉÇÈ ÌÉÍÉÔÓ ÆÏÒ "ÙÄÇÏÓÚÃÚ ÁÎÄ 4ÏÒÕďȟ ÐÒÁÃÔÉÃÁÌÌÙ ÅÁÃÈ ÆÌÁÔ ÉÎ ÔÈÏÓÅ ÃÉÔÉÅÓ ÃÏÕÌÄ ÂÅ ÃÏÖÅÒÅÄ ÂÙ ÔÈÅ 2ÏÄÚÉÎa 
na Swoim Programme (the average transaction price at the primary market was PLN 4615 and at the secondary market 
PLN 3371); at the same time, the share of flats available under the Rodzina na Swoim Programme was much lower. 
17among others: the programme was limited, in practice, to cities with developed developer market, lack of full objectivity 
(as in case of the Rodzina na Swoim Programme) in determining the maximum price limits for flats to be qualified for the 
Rodzina na Swoim Programme, lack of link between the amount of subsidies and the financial situation of households 
supported by the State aid. It would be reasonable to link the subsidy system with the obligation to save for buying a flat ɀ 
this would encourage long-term savings and improved awareness as regards taking out financial debts. 

Reduced growth in lending for 
housing purposes is the result  of 
reduced demand and high 
prices for real properties  
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¶ regulatory changes in years 2010-2011 (the 

maximum DTI value 50%/65%, 25-years period 

to calculate the credit capacity, actions aimed at 

eliminating FX loans); however, according to the 

UKNF analyses, the regulatory factor is not an 

actual barrier. It is rather a measure to prevent 

negative phenomena that generate excessive risk 

for the customer, the bank and the economy as a 

whole; 

¶ unfavourable relation of the average flat price to 

the average salary that causes that a large part of 

households with average (or lower) incomes is 

unable to take out a loan or, if taken, it would 

entail excessive risk, reduced current 

consumption and limited ability to generate 

ÓÁÖÉÎÇÓȢ 4ÈÅ ÒÅÌÁÔÉÏÎ ȰÁÖÅÒÁÇÅ ÐÒÉÃÅÓ Ⱦ ÁÖÅÒÁÇÅ 

incomÅÓȱ ÉÍÐÒÏÖÅÓ ÇÒÁÄÕÁÌÌÙ ÁÓ ÔÈÅ ÒÅÓÕÌÔ ÏÆ 

recent correction of real property prices 

combined with increasing salaries. The 

availability of flats (measured as the number of 

square meters that can be purchased for a 

monthly salary) is still low18; 

¶ loan demand has been largely satisfied through 

extensive lending in previous years; the number 

of active loan agreements increased from almost 

300 thousand at the end of 2002 up to 1.7 million 

at the end of 2012; the value of loans awarded at 

that time increased from PLN 20 billion to more 

than PLN 300 billion; the share of loans in GDP 

increased from 2% to 20% (similar as in Belgium, 

Italy and Austria). In consequence, the demand 

has gradually dropped down and stabilized at a 

level lower than in the period of the loan boom. 

 

Considering the above, the sales of loans by the banks 

in 2012 is still satisfactory. 

 

 

 

 

 

 

 

 

 

                                                 
18 The availability of flats shown at the diagram (measured based on gross salary) is a large simplification. To present a 
truly fair view, it would be necessary to use net salary less average maintenance costs. 

Chart 34.  
Selected relationships at the Warsaw real property market 

 
Source: GUS, NBP, own calculations 
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In 2012, the share of consumer loans dropped by PLN 

6.9 billion, i.e. by 5.3% (adjusted for FX rates: by 

approx. PLN 6.2 billion, -4.8%).  

Instalment loans saw the highest decline (PLN ɀ4.8 

billion; -10.4%) second came the debt under car 

loans (PLN ɀ1.1 billion; -16.1%) and credit cards 

(PLN ɀ0.9 billion; -7.0%). Debt under other loans 

(mainly cash loans) remains stable.  

 

4ÈÅ ÃÏÎÓÕÍÅÒ ÌÏÁÎÓȭ ÓÈÁÒÅ ÉÎ ÔÈÅ ÂÁÎË ÓÅÃÔÏÒ 

balance-sheet has been dropping since the second 

half of 2010.  

The lending peak (defined as the maximum value of 

portfolio) was in August 2010; peaks for individual 

products differentiated in time (peak for car loans: 

03/2009, peak for debt under credit cards 12/2009, 

peak for other loans 06/2010, peak for instalment 

loans: 08/2011).  

 

The decline in loans does not mean that lending 

drops down as well; the lending remains stable (see 

herein below). 

 

 

 

Lending development as per individual banks is 

strongly differentiated.  

Since the end of 2010 until 2012, the consumer loan 

portfolio had shrunk at 416 banks (by PLN 19.1 

billion) and expanded at 214 banks (by PLN 8.5 

billion).  

The biggest drop is seen for the banks that pursued 

an aggressive strategy in the past periods, which 

caused some of them to establish high provisions 

adversely impacting on their financial results, while 

others sustained even considerable losses. In 

consequence, those banks revised their strategies, the 

fact that affected the loan supply. 

 

 

 

 

 

Chart 35.  
Growth of consumer loans 
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Drop in consumer loans reported for years 2011-

2012 was ÔÈÅ ÃÏÎÓÅÑÕÅÎÃÅ ÏÆ ȰÃÌÅÁÎÉÎÇ ÔÈÅ ÂÁÌÁÎÃÅ-

ÓÈÅÅÔȱ ÆÒÏÍ ÌÏ× ÑÕÁÌÉÔÙ ÁÓÓÅÔÓȟ ÔÈÒÏÕÇÈ ÓÁÌÅÓ ɉÁÎÄȾÏÒ 

transfer to off-balance sheet items) of a portion of the 

ȰÂÁÄ ÄÅÂÔÓȱ ÐÏÒÔÆÏÌÉÏȢ !Ó ÔÈÅ ÒÅÓÕÌÔȟ ÔÈÅ ÐÏÒÔÆÏÌÉÏ 

shrank by PLN 10 billion (by PLN 4.7 billion in 2011 

and PLN 5.3 billion in 2012).  

If the reporting data were adjusted (the same as in 

case of adjustment for FX rates), the consumer loan 

portfolio 2011 -2012 would be similar as at the end of 

2010. It means that the lending remains stable, the 

fact confirmed by analyses based on other data from 

UKNF and BIK; those analyses show, in addition, that 

the consumer loans slightly grew in 2012 (see herein 

below). 

 

 

 

 

 

 

 

 

The reduction in consumer loans throughout the sector was, to a large extent, caused by transfer of sale of 

small amount instalment loans by some banks to lending companies, operating under the parent capital 

group, in order to bypass the regulatory moves. These transfers were particularly large in 2012 and their 

scale is estimated to be approx. PLN 3-5 billion.  

The latter phenomenon is particularly adverse as it results in the credit risk being shifted to yet some other 

place within the same capital group, further it causes increased compliance and reputation risks and lower 

transparency of operations as well as stimulates negative competitive pressure. However, for households it is 

neutral ɀ the loan is still available, but through different sales channel. 

 

 

 

 

 

 

 

Chart 36.  
ȱ#ÌÅÁÎÉÎÇȱ ÏÆ ÔÈÅ ÃÏÎÓÕÍÅÒ ÌÏÁÎ ÐÏÒÔÆÏÌÉÏ 

 

Drop in consumer loans is the 
effect of ȰcleaÎÉÎÇ ÔÈÅ ÐÏÒÔÆÏÌÉÏȱ 
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The main reasons for slowdown in lending growth (in addition to those specified above) are limited demand 

ÆÒÏÍ ÈÏÕÓÅÈÏÌÄÓ ÁÎÄ ÂÁÎËÓȭ ÓÅÌÆ-regulation resulting in selective loan supply. 

Decline in demand is the consequence of deteriorated consumer sentiment and raising concerns about future 

financial situation, the effect of worsened labour market conditions (increased unemployment rate and 

decline in real salaries) and deteriorated economic outlook. In addition, as the result of intense lending in 

previous years, some households satisfied their financial needs through loans. 

4ÈÅ ÂÁÎËÓȭ self-regulatory actions are the effect of material deterioration of the loan portfolio quality in years 

2009-2010, increased aversion to take up excessive risk as the consequence of negative phenomena taking 

ÐÌÁÃÅ ÉÎ ÔÈÅ ÂÁÎËÓȭ ÅØÔÅÒÎÁÌ ÅÎÖÉÒÏÎÍÅÎÔȟ ÁÓ ×Åll as modified strategies of some banks in response to 

modified strategies of their strategic investors. In particular, in 2009-2010 the consumer loan quality 

deteriorated considerably, the effect of which was strong rise in non-performing loans and related 

impairment losses (the value of non-performing loans increased from PLN 9.1 billion as at the end of 2008 up 

to PLN 23.2 billion at the end of 2010, share of non-performing loans increased from 8% to 17% and the 

negative balance of impairment losses increased from PLN 3 billion to PLN 7 billion). As the consequence of 

strong self-regulation, the quality of loans stabilised in 2011-2012 and the impairment losses dropped 

significantly (it was lower in 2012 as compared to 2008). 

 

 

 

 

 

 

As the analysis of supply and demand show, the actual role of the regulatory factor in slowing down the 

growth in lending was rather insignificant (see herein below). However, the UKNF reviewed the current 

regulations and decided to largely amend the existing regulations. In the second half it presented a draft 

amendment to the Recommendation T (see the Annex).  

 

 

 

 

 

 

As the analysis of non-banking lending institutions show (see the Annex), their role is 

insignificant/immaterial, although they grow at a stable pace. This fact is contrary to the popular opinion that 

the customers flew from banks to non-banking lending institutions as the result of regulatory actions taken 

by KNF in the banking sector (this phenomenon was in fact immaterial). At the same time, those institutions 

experience exactly the same problems and those existing in the banking sector. 

 

 

 

 

2ÅÄÕÃÅÄ ÄÅÍÁÎÄ ÁÎÄ ÂÁÎËÓȭ 
self-regulation are the main 
reasons for slowdown in 
consumer lending  

Insignificant role of the 
regulatory factor in slowing 
down the lending growth  

Insignificant/immaterial role of 
non-banking lending 
institutions  
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Consumer loans ɀ demand, supply and credit policy  

 

The slowdown in lending was predominantly impacted by demand and supply, as confirmed in the UKNF 

analyses, the BIK data, ÁÎÁÌÙÓÅÓ ÏÆ ÔÈÅ ÏÐÉÎÉÏÎÓ ÏÆ ÔÈÅ ÃÒÅÄÉÔ ÃÏÍÍÉÔÔÅÅÓȭ ÃÈÁÉÒÍÅÎ ÃÁÒÒÉÅÄ ÏÕÔ ÂÙ ."0 ÁÎÄ ÔÈÅ 

consumer sentiment research. The analyses show that the role of regulatory actions is limited/insignificant.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

According to the questionnaire research performed by UKNF19, the consumer loan development peaked in years 

2007-2009 (sales peak in 2008, demand peak in 2009). In subsequent years, both the demand and supply 

dropped. In years 2010-2012 the demand dropped by almost 30% (in quantitative terms) and by approx. 20% 

(in terms of value) (as compared to 2009).  

 

 

                                                 
19 The research covered 21 entities that, at the end of 2012 held 92.8% of the total consumer loan portfolio. Caution needs to 
be exercised, however, considering that it was a questionnaire research partly based on expert assessments made by 
individual banks. Despite that weakness, the results depict the actual situation quite well.  
Note: there are large differences between banks as regards the number and the value of loan applications and the number of 
approvals (the largest number and total value was reported by banks specialised in granting large number of small amount 
loans). 

 NUMBER of loan applications and consumer loans 
granted (million pcs) 

VALUE of loan applications and consumer loans 
granted (PLN billion) 

Loan applications approved (%) 

NUMBER OF LOANS approved (%) 
VALUE OF LOANS approved  

Value of loans granted Value of loan applications 

Number of applications Number of loans granted 
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The demand realisation (approval of loan applications) analysis shows that the banks tightened their loan 

policies in years 2008-2009, the fact reflected in drop in demand realisation from above 50% in years 2006-2007 

down to approx. 40% in year 2009. Steep decline in the number of approvals for loan applications was the effect 

of independent decisions taken by banks and of the crisis after the Lehman Brothers collapse and of strongly 

deteriorated loan portfolio quality in years 2009-2010. Since 2010 the loan application acceptance level has 

remained stable. 

The research also shows that the role of regulatory actions was rather limited/insignificant. If the regulatory 

actions were the main reason for slowdown in lending, then considerable reduction in acceptance of loan 

application would have to be expected in years 2010-2011 (in particular in 2011, when all provisions of 

Recommendation T started to apply). And it did not happen.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

        Source: BIK 

 

According to data from BIK20, the loan boom peaked in the middle of 2008 (in Q3 and Q4 loans were granted for 

the total amount exceeding PLN 20 billion). Lending in subsequent periods dropped. The biggest drop was 

reported at the end of 2008/beginning of 2009 and at the end of 2009. Since Q4 2009 lending stabilised in terms 

of value (the value of loans granted in each individual period is approx. PLN 15 billion). The number of loans 

drops, however, it is a consequence of reduced demand and self-regulatory actions taken by banks reflected, 

among others, in limited lending for customers with the lowest financial standing. 

                                                 
20 Note: the data from BIK also include SKOKs and do not include debts in current accounts and under payment cards.  

NUMBER of loans granted per year 
(million pcs) 

NUMBER of loans granted per month 
(thousand pcs) 

VALUE of loans granted per year 
(PLN billion) 

VALUE of loans granted per month 
(PLN billion) 
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As the data from BIK show, the resolution and coming into force of the Recommendation T has not resulted in 

considerable changes as regards the number and the value of loans granted (the key provisions came into force 

at the end of 2010). The fact is that the value of loans in 2011 was slightly lower as compared to 2010 

(correspondingly by 6.7% and 5.1%), however it is difficult to say if it was the effect of regulatory decisions or 

the effect of self-regulatory actions by banks and limited demand. If the Recommendation T had a strongly 

negative impact, then a considerable drop in the number and the value of loans granted would have to be 

expected. And it did not happen.  

The negative impact of the Recommendation T has been observed since 2012. At that time a portion of sales of 

small amount instalment loans was transferred by some banks to other entities in order to avoid consequences of 

regulatory decisions. As the result, the number of loans granted dropped sharply (by 21.0%). In terms of value, 

however, the lending slightly increased (by 0.6%)21. These developments were without impact on households, the 

loans for which were still available (through a different sales channel). In this context, the Recommendation T 

proved neutral. 

The negative impact of the Recommendation T is also reflected in the reduced number and value of cash loans 

for up to PLN 10 thousand (in particular up to PLN 2 thousand), this being partially the effect of introducing the  

DTI limit and requirement to provide a declaration of income.  

 

 

 

 

 

 

 

 

 

 

 

      Source: NBP 

According to the analyses of the opinions of the credit coÍÍÉÔÔÅÅÓȭ ÃÈÁÉÒÍÅÎ ÃÁÒÒÉÅÄ ÏÕÔ ÂÙ ."0ȟ ÔÈÅÒÅ ÁÒÅ ÔÈÒÅÅ 

stages in the consumer loan policies of banks: 2004 ɀ the beginning of 2008: policy loosening; Q2 2008 ɀ Q4 

2010: polisy tightening; years 2011-2012: stabilisation of the loan policies (slight adjustments). Q4 2012 saw 

considerable retightening of the loan policies.  

Banks reported the rise in demand in years 2004-2008, then fluctuations in years 2009-2012 with several 

quarters where the demand dropped considerably. 

 

 

 

 

                                                 
21 The BIK reports focus on quantitative approach which, considering the sales structure (large number of small amount 
instalment loans) may bias the assessments of ten actual scale of lending.  

SUPPLY of consumer loans 
Difference in market share of banks which 
loosened (+) or tightened (-) the loan policy 

DEMAND for consumer loans 
Difference in market share of banks which 
reported increase (+) or decrease (-) in demand 
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The main factors affecting the loan supply was the macroeconomic situation (especially in years 2008-2010 and 

at the end of 2011 and 2012), the loan quality (Q3 2008 ɀ Q2 2010) and the monetary policy. For some periods, 

banks reported other factors (including the regulatory factor) due to which loan procedures needed to be 

tightened. The impact of the regulatory factor was particularly large in the second half of 2010 (need to adapt to 

the T Recommendation). 

Important drawback of the NBP research is the lack of weights assigned to individual supply/demand 

generating factors. Therefore it is not possible to determine the impact of individual factors. Despite that, the 

research results clearly show the importance of self-regulation (especially in years 2008-2010) in the process of 

tightening the loan procedures. 

 

 

 

 

 

 

 

 

 

Strong impact of the demand factor has been confirmed in the consumer sentiment analyses (GUS and other 

research centres). According to those analyses, the customer sentiment has deteriorated considerably and the 

households are less interested in making large purchases or take out debts. 
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Other household loans (mainly operating and 

investment loans for small enterprises) has grown at 

a stable pace in recent periods. The value of those 

loans increased in 2012 by PLN 5.4 billion, i.e. by 

6.5% (adjusted for FX rates: approx. PLN 5.9 billion, 

i.e. approx. 7.2%).  

Negative phenomenon is the slowdown in the 

investment loan growth, the result of deteriorated 

economic outlook that translates into limited 

investments. 

 

 

 

 

 

 

 

Low or negative household loan growth has been reported for the majority of the EU countries. It is the 

indirect proof that the main reason for slowdown in lending is the long-term financial crisis and related 

modified attitudes of some households and banks. 

 

Chart 37.  
Other household loans 

 

Chart 38.  
The annual growth in household lending in 2012 as per EU country (%) 

 
Source: ECB, central banks, own calculations 

Stable growth in other 
household loans  

Low/negative growth of 
household loans in majority of 
the European Union countries  

Adjusted quarterly change (PLN billion) 

Structure of loans (PLN billion) 

Operating loans 
Real property loans 

Investment loans 
Other loans 

IN TOTAL HOUSING LOANS CONSUMER LOANS 
Slovakia 
Luxembourg 
Finland 
Belgium 
Sweden 
Malta 
Netherlands 
Czech Republic 
Poland 
France 
Ireland 
Cyprus 
Germany 
Austria 
Great Britain 
Denmark 
EURO zone 
Bulgaria 
Italy 
Romania 
Slovenia 
Lithuania 
Estonia 
Spain 
Portugal 
Greece 
Hungary 
Latvia 

Slovakia 
Romania 
Luxembourg 
Malta 
Ireland 
Belgium 
Finland 
Poland 
Czech Republic 
Sweden 
Netherlands 
France 
Austria 
Great Britain 
Germany 
Slovenia 
Denmark 
EURO zone 
Bulgaria 
Cyprus 
Estonia 
Italy 
Lithuania 
Portugal 
Spain 
Greece 
Latvia 
Hungary 
 

Slovakia 
Luxembourg 
Finland 
Sweden 
Germany 
Malta 
Czech Republic 
France 
Cyprus 
Belgium 
Austria 
Bulgaria 
EURO zone 
Netherlands 
Estonia 
Denmark 
Poland 
Great Britain 
Lithuania 
Italy 
Romania 
Greece 
Spain 
Slovenia 
Portugal 
Latvia 
Hungary 
Ireland 
 



Report on the condition of banks in 2012 

5566      

Table 13. Enterprise loans  

 Gross balance-sheet value 
(PLN billion)  

Change to 2011 

 nominal  adjusted  

 
2010  2011  09/12  2012  PLN bn % PLN bn % 

In total  219.7 264.5 276.2 272.3 7.7 2.9% 13.4 5.2% 
1/ SME 127.0 159.0 167.2 164.9 5.9 3.7% 8.8 5.6% 

      - operating loans 46.2 57.5 64.9 62.3 4.8 8.4%   

      - investment loans 35.2 47.5 48.3 47.2 -0.3 -0.6%   

      - real property loans 35.0 39.9 41.0 42.0 2.2 5.4%   

      - other  10.6 14.2 13.0 13.3 -0.8 -5.8%   

2/ Large enterprises 92.7 105.5 109.0 107.4 1.9 1.8% 4.6 4.4% 

      - operating loans 44.2 47.9 50.5 47.1 -0.9 -1.8%   

      - investment loans 30.1 36.5 34.5 34.4 -2.0 -5.6%   

      - real property loans 9.2 8.4 9.1 9.2 0.8 9.5%   

      - other  9.2 12.7 14.9 16.7 4.0 31.3%   

as per currency          

- PLN 165.1 192.9 211.5 208.8 15.9 8.3% 15.9 8.3% 
- foreign currencies 54.6 71.6 64.6 63.5 -8.2 -11.4% -2.6 -3.9% 

 

 

 

 

The enterprise loan growth slowed down in 2012 

(the loan value increased by PLN 7.7 billion, i.e. by 

2.9% and, after being adjusted for FX rates, by 

approx. PLN 13.4 billion, i.e. by approx. 5.2%); in Q4 

the debt of enterprises to the banking sector dropped 

down.  

The above is the effect of gradual decline in economic 

activity, deteriorated economic outlook and 

increased uncertainty as to future growth ɀ as the 

result some of the enterprises reduced their demand 

for loans. It is particularly noticeable in the area of 

investment loans. It was also caused by tightening the 

loan policy by some banks (especially as regards 

loans for sectors which are strongly sensitive to 

economic slowdown) and slight tightening of the 

monetary policy in the first half of 2012. 

Lending growth was strongly affected by reduction of 

debt by several large enterprises, in particular from 

fuel and telecommunication industry (partially, a 

result of a changed financing structure); as the result, 

their debt at banks dropped down by approx. PLN 5 

billion.  

Reduced growth in enterprise loans translated into 

slight reduction in their share in the balance-sheet 

total and in total loans; the share of enterprise loans 

in non-financial sector loans slightly increased. 

 

 

 

Chart 39.  
Enterprise loans 
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Table 14. Enterprise loans per sector (la rge commitments)  

 Value (PLN billion)  Change to 2011 

 
2010  2011  09/12  2012  PLN bn % 

In total  215.9 253.5 266.5 260.9 7.4 2.9% 

Industry sector 60.0 67.9 68.4 66.1 -1.8 -2.7% 

 - food 14.2 15.5 16.3 16.0 0.6 3.6% 

 - metallurgy 8.0 9.6 9.8 9.8 0.2 2.3% 

 - chemistry and pharmaceuticals 8.2 9.3 10.0 9.7 0.4 4.3% 

 - timber and paper-making 7.0 7.3 7.1 7.2 -0.1 -1.4% 

 - machines 5.7 6.1 6.3 5.8 -0.4 -5.7% 

 - refineries and coke 6.4 8.2 6.3 5.6 -2.5 -31.1% 

 - other 10.6 11.9 12.5 11.9 0.0 -0.1% 

Trade 43.1 49.6 53.2 50.9 1.3 2.6% 

Property management 37.9 46.9 46.6 45.9 -1.0 -2.0% 

Construction 27.3 31.4 34.8 32.8 1.4 4.3% 

Scientific and technical professional activity 5.7 8.2 9.3 9.6 1.4 16.5% 

Rental, lease and services  8.1 8.1 9.0 8.7 0.6 7.4% 

Catering and hotel trade 6.6 7.6 8.0 7.9 0.3 3.4% 

Power 3.6 5.6 5.8 7.2 1.7 29.8% 

Agriculture, forestry and fishing 5.1 6.1 7.1 7.1 1.0 16.3% 

Telecommunications and the media 3.6 6.0 6.6 5.9 0.0 -0.5% 

Transport and warehousing 5.1 5.3 5.5 5.6 0.3 5.4% 
Other industries 9.8 10.8 12.0 13.2 2.4 22.6% 

 

In sectoral terms, the loans extended to industrial 

processing companies (25.3%), trading companies 

(19.5%), property market management companies 

(17.6%) and construction companies (12.6%) 

prevailed; they accounted for 75% of all loans 

granted to the enterprise sector.  

 

 

 

 

 

 

 

 

Limited growth in public investments and tightened 

budgetary discipline translated into reduced growth 

in lending for the public sector (loans for self-

government agencies increased by PLN 2.6 billion, i.e. 

by 6.0%; loans for central government agencies 

increased by PLN 4.7 billion, i.e. by 11.4%). 

 

 

 

 

 

Chart 40.  
Enterprise loan structure 

 

Chart 41.  
Loans for public sector 
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Table 15. Selected liquid assets 

 Value (PLN billion)  Change to 2011 

 
2010  2011  09/12  2012  PLN bn % 

In total  350.1 355.4 370.7 385.7 30.3 8.5% 
1/ Cash in hand, with central banks 50.4 40.3 42.7 71.4 31.1 77.3% 

    - cash in hand 12.8 13.4 12.5 14.9 1.5 10.9% 

    - cash with central banks 37.7 26.9 30.2 56.5 29.7 110.4% 

2/ Receivables from banks 68.5 71.8 80.4 76.3 4.5 6.3% 

    - resident 44.4 41.3 49.1 45.4 4.1 9.8% 

    - non-resident 24.1 30.5 31.3 30.9 0.4 1.4% 

3/ Debt and equity instruments 231.2 243.3 247.7 238.0 -5.3 -2.2% 

    - central banks 74.6 93.3 104.3 98.4 5.1 5.4% 

    - government securities 143.8 130.8 124.6 120.5 -10.3 -7.8% 

    - debt instruments from other issuers 10.5 16.3 15.9 16.1 -0.2 -1.0% 
    - equity instruments 2.3 2.9 2.9 2.9 0.0 1.3% 

 

 

 

 

Reduced growth in lending translated into 

considerable growth in the most liquid assets22 (by 

PLN 30.3 billion; 8.5%), including their share in 

balance-sheet total (27.5% at the end of 2011 up to 

28.5% at the end of 2012). 

The liquidity surplus was, in majority, invested in 

government securities and the NBP cash certificates. 

Some banks benefited from the government 

securities price hikes and decided to realize profits 

through sales of a portion of papers. In consequence, 

the bond portfolio shrunk (by 6.5%). The long lasting 

trend of marginalization of T-bonds continued.  

 

 

 

The deposits of Polish banks at non-resident banks 

remains stable (within the last years, the value of 

deposits is between PLN 15-30 billion).  

 

 

 

 

 

 

 

                                                 
22 Defined herein as the total of: cash in hand, cash with central banks, receivables from banks and the debt and equity 
instrument portfolio.  

Chart 42.  
Liquid assets 
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