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Section 1
General provisions

Article 1.1. The Act lays down the rules for supplementampesvision of credit
institutions, insurance undertakings, reinsuranudedakings and investment firms in a financial
conglomerate and also the basis on which supplemnestpervision covers other entities that
operate in a financial conglomerate, including-negulated parent entities.

2. The Act also establishes rules for cooperatiorthe national supervisory authority with
foreign supervisory authorities with regard to deppgentary supervision.

Article 2. 1. The purpose of supplementary supervision gabect the financial stability of
credit institutions, insurance undertakings, reiasoe undertakings and investment firms in a
financial conglomerate.

2. Supplementary supervision is performed by exargin

1) the capital adequacy of a financial conglomeeatd the strategy of management in respect
of it;

2) significant intra-group transactions;

3) the level of risk concentration and significask concentration in a financial conglomerate ,

4) the risk of a conflict of interests betweenitegeg within a financial conglomerate;

5) the correctness of risk management;

6) the soundness and correctness of internalaontr

Article 3. Terms used in this Act have the following meanings:
1) credit institution:

a) a domestic bank within the meaning of Articlpatagraph 1 point 1 of the Banking Act of
29 August 1997 (Journal of Laws 2002 No. 72 itens,68s amendél), hereinafter
referred to as the 'Banking Act",

b) a foreign bank within the meaning of Article dragraph 1 point 2 of the Banking Act,

c) a credit institution within the meaning of Alec4 paragraph 1 point 17 of the Banking
Act, or

d) an electronic money institution within the meaniof Article 2 point 5 of the Act on
Electronic Payment Instruments of 12 September Z008rnal of Laws No. 169 item



1385 and 2004 No. 91 item 870 and No. 164 item;959)
2) insurance undertaking:

a) a domestic insurance undertaking within the nmepaf Article 2 paragraph 1 item 5 of
the Law on Insurance Activities of 22 May 2003 (Jwl of Laws No. 124 item 1151, as
amendea), hereinafter referred to as "the Law on InsaesActivities", or

b) a foreign insurance undertaking within the nmieguof Article 2 paragraph 1 point 16 of
the Law on Insurance Activities;

2a) reinsurance undertaking

a) a domestic reinsurance undertaking within thammrey of Article 2 paragraph 1 point 16a
of the Law on Insurance Activities, or

b) a foreign reinsurance undertaking within the nieg of Article 2 paragraph 1 point 16b
of the Law on Insurance Activities;

3) investment firm:

a) a brokerage house within the meaning of ArtR9eparagraph 1 of the Law on Public
Trading of Securities Act of 21 August 1997 (Jolofaof Laws 2002 No. 49 item 447, as
amended), - the Law on Public Trading of Securities Act,

b) a foreign legal person referred to in Artic2 fgaragraph 2 of the Law on Public Trading
of Securities Act ,

c) a foreign investment firm as referred to iniélg 4 point 25 of the Law on Public
Trading of Securities Act other than the foreigadit institutions as referred to in Article
4 paragraph 24 of that Act,

d) a commodity brokerage house which has obtaihedauthorisation as referred to in
Article 38 paragraph 3 of the Act on Commodity Exebes of 26 October 2000 (Journal
Laws No 103 item 1099, as amentlgd

e) a foreign legal person conducting brokeragevidieis through a branch, as referred to in
Article 50 paragraph 1 of the Act of Commodity Eaolges of 26 October 2000, which
has obtained the authorisation as referred tariicld 38 paragraph 3 of that Act,

f) entities that with their registered office instate which is not a Member State of the
European Union, which engage in investment or bauke activities in that state and
which are subject to prudential rules at least rastrictive as those that acting such
activities in a Member State of the European Union,

g) an investment fund company established undeL#eon Investment Funds of 27 May
2004 (Journal of Laws No 146 item 1546), r heraerafeferred to as 'the Law on
Investment Funds”,

h) a management company, as referred to in Arcfmint 10 of the Law on Investment
Funds,

4) regulated entity - a credit institution, asunance undertaking, a reinsurance undertaking or
an investment firm;

5) non-regulated parent entity - a parent entither than a regulated entity, which together
with its subsidiaries, at least one of which i®gulated entity with its registered office in a
Member State of the European Union, forms a firelrednglomerate;

6) sectoral regulations - regulations that spettie conditions under which regulated entities
perform their activities;

7) group - a group of entities consisting of agpdrentity, its subsidiaries and entities related t
them by participation and also a group of entitieat are related to each other by a
management agreement as referred to in Article T 8f the Code of Commercial
Partnerships and Companies Act of 15 September @fiGnal of Laws No 94 item 1037,



2001, No. 102, item 1117 and 2003 No. 49 item 48 Mo. 229 item 2276), or by another
contract of a similar nature, or in such a way ttit entity has a direct impact on the
financial and operating policies of another entity;

8) banking sector - the sector composed of ciiediitutions, financial institutions within the
meaning of Article 4 paragraph 1, point 7 of thenBag Act or enterprises providing
ancillary banking services within the meaning ofidle 4 paragraph 1 paragraph 12 of that
Act;

9) insurance sector — the sector composed ofanse undertakings, reinsurance undertakings
or a parent insurance entity within the meaninduicle 2 paragraph 1 point 13a of the Law
on Insurance Activities;

10) investment services sector — the sector wisidomposed of investment firms;

11) financial sector — the sector comprised ofeast one entity from the banking, insurance or
investment services sector, hereinafter referregisttsectors”, or at least one non-regulated
parent entity,

12) parent entity - an entity within the meaningAuticle 4 point 16 of the Law on Public
Trading of Securities Act;

13) subsidiary entity - an entity within the meanof Article 4 point 16a of the Law on Public
Trading of Securities Act;

14) significant participation — a share that meanwsership by an entity directly or indirectly of
at least 20% of the capital of another entityhar tight to exercise at least 20% of votes in a
decision-making body, and also other rights to sanhentity’s capital which establish
durable links that make it possible for the enpibgsessing those rights to obtain benefits;

15) close links — links by:

a) participation in another entity or

b) being a parent or a subsidiary of another entity

c) being entitled as a stockholder ,partner oredt@der of another entity to exercise a
majority of voting rights under a management agesdnas referred to in Article 7 8 1 of
the Code of Commercial Partnerships and Companie®Al5 September 2000 or under
an agreement of a similar nature concluded withertktockholders, partners or
shareholders of the entity;

16) Member States - Member States of the Europeaontand states that are signatories of the
European Free Trade Association (EFTA) and pattbethe agreement on the European
Economic Area,;

17) national supervisory authority - the Polishdficial Supervisory Authority;

18) foreign supervisory authorities — supervisanyharities from Member States other than the
Republic of Poland which are authorised to exersigeervision over regulated entities;

19) coordinator - the national supervisory autlydtiat exercises supplementary supervision;

20) foreign coordinator - a foreign supervisory hawity that exercises supplementary
supervision;

21) relevant competent authorities:

a) national supervisory authority or foreign swory authorities, which exercise
consolidated or supplementary supervision of edtiti forming part of a financial
conglomerate within the meaning of sectoral re gt

b) coordinator or foreign coordinator,

c) other supervisory authorities identified by tteithorities referred to in a) and b), in
particular where the share of regulated entitiaspesvised by those authorities, that are
part of a financial conglomerate exceeds a 5% simaret assets of, or share in gross



premium written in, a relevant market sector in tentry in which they are registered,
and in respect of the importance of the entiiapervised by these authorities in a
financial conglomerate;

22) intra-group transaction - a transaction byolha regulated entity belonging to a financial
conglomerate, or an entity with regard to which amtity belonging to a financial
conglomerate serves as the managing body, directlpdirectly commits to behave in a
specified manner with regard to, or to perform a&csjed service for, another entity
belonging to the same group or another entityighalosely linked to an entity belonging to
the group;

23) significant risk concentration - the posstildf a loss being incurred by a regulated entity
forming part of a financial conglomerate whichnsgpiortant enough to threaten the solvency
or the financial condition of regulated entitieghim the financial conglomerate.

Section 2
I dentification of financial conglomerates

Article4. 1. A financial conglomerate is a group that meleg¢sfollowing conditions:
1) at least one of the entities in the grouprisgulated entity, where:

a) it is the parent entity of an entity that bgstio the financial sector or of an entity that is
related to an entity that belongs to the finansedtor by a significant participation or by a
management agreement as referred to in in Artic ¥ of the Code of Commercial
Partnerships and Companies Act of 15 September, 2000y another agreement of a
similar nature, or

b) is not an entity referred to in letter a, bug tiroup is acting mainly in the financial sector
within the meaning of Article 6 paragraph 1,

2) at least one of the entities in the group ithiwithe insurance sector and at least one is nvithi
the banking sector or the investment services secto

3) the consolidated activities of entities in thwup within the insurance sector and the
consolidated activities of entities within the k#ng sector and the investment services

sector are significant within the meaning of Aid paragraph 2 or 3.

2. The coordinator notifies the leading entity irffimancial conglomerate that the group
meets the conditions as referred to in paragraphdlof its role as coordinator for the financial
conglomerate.

3. The coordinator also provides the informatioa raferred to in paragraph 2 to foreign
supervisory authorities which have authorisedilagd entities that belong to the group and to
the European Commission.

4. The leading entity in a financial conglomerdtereinafter referred to as a "leading entity",
notifies regulated entities that belong to the ricial conglomerate that the group meet the
conditions as referred to in paragraph 1.

5. A leading entity is a parent entity that is gulated entity or a non-regulated parent entity.
If there are a number of parent entities in a faianconglomerate then the leading entity is the
parent entity that is a regulated entity with tleggest balance sheet total in the most important
financial sector of the financial conglomeratethiére is no parent entity then the leading engity i
the regulated entity with the largest balance staal in the most important financial sector of
the financial conglomerate.

6. In cases other than those defined in paragraghie feading entity is the regulated entity



that belongs to the financial conglomerate whicécated as such by administrative decision
of the coordinator.

Article 5. If a group that meets the conditions as referceth tArticle 4 paragraph 1 is part
of another group which also meets these condititrestinancial conglomerate is only the second
group and the provisions of the Act apply onlyhattsecond group.

Article6. 1. A group is acting mainly in the financial seafdhe balance sheet total of the
financial sector entities in the group exceeds 4@%e balance sheet total of the group.

2. The activities of the group in particular sesta significant if the arithmetic average of
the indicator of this sector’s structure and thdidgator of this sector's solvency exceeds 10%. In
calculating this ratio, the banking sector anditivestment services sector are to be considered
together.

3. The activities of a group in particular sectigralso significant if the balance sheet total of
the least important sector in the group exceededlevalent of EUR 6 billion.

4. The indicator of a sector’s structure in a gragigalculated as the ratio of the balance
sheet total of all entities in the group that beldo that sector and the balance sheet totall of al
the entities in the group that belong to the finalhector.

5. The indicator of a sector’'s solvency in a grasigalculated as the ratio of the sum of
capital requirements in the banking and investesdtors or the solvency margin in the
insurance sector of all entities in the group thelbng to the sector in question and the sum of
capital requirements in the banking and investmestdtors or the solvency margin in the
insurance sector of all the entities that belonthé&ofinancial sector.

6. The least important sector in a financial congoate is the sector with the lowest
average as referred to in paragraph 2 and theimpsttant sector in a financial conglomerate is
the sector with the highest average.

7. The equivalent in PLN of the sum referred toperagraph 3 is calculated using the
average EUR/PLN exchange rate published by thestPdlational Bank that is effective at the
date for which financial statements are prepared.

Article 7. 1. The amounts referred to in Article 6 are calmdaon the basis of audited
consolidated financial statements.

2. In the case of entities that belong to a finahconglomerate for which consolidated
financial statements are not prepared or if thesobaated financial statements do not include the
required data, the amounts referred to in Articlaré calculated on the basis of the aggregated
balance sheet total of the group's entities. TJgregated balance sheet total is determined on
the basis of audited annual financial statemenith, thve balance sheet total of each entity being
taken into account in proportional share of theugis capital commitment to the entity.

3. The assets of investment funds and the ass@tsotéd portfolios of securities within the
meaning of the Law on Investment Funds are notntakéo account when calculating the
amounts referred to in Article 6.

Article 8. 1. Entities that form parts of a financial congkmate are subject to supplementary
supervision from the date of delivery of the noiicérticle 4 paragraph 2.

2. If a foreign coordinator is the appropriate awitty for the exercise of supplementary
supervision then regulated entities subject to sugien by the national supervisory authority are
subject to supplementary supervision from the ddteotification that the group meets the



conditions for recognition as a financial congloatemreferred to in Article 4 paragraph 1.
3.Entities that form parts of a financial congloater are subject to supplementary
supervision until the date of delivery to the leadentity of the notification referred to in Artecl
12 paragraph 1 or delivery of the decision refetceth Article 10 paragraph 3 or until the expiry
of the period covered by an administrative decisismeferred to in Article 10 paragraph 1.
4. If a foreign coordinator is the appropriate awitly for the exercise of supplementary
supervision the provisions of paragraph 3 applyatis mutandis.

Article 9. If a group that meets the condition referred td\iticle 6 paragraph 3 does not
meet the condition as referred to in Article 6ggraph 2 the coordinator, after consultation with
relevant competent authorities, may, by issuindeaision addressed to the leading entity,
determine that the group will not be subject toptementary supervision if that would be
inappropriate or misleading in view of the objeet\wof supplementary supervision.

Article 10. 1. If a group ceases to meet the criteria setrogtticle 6 the coordinator, after
consultation with other relevant competent autiesj may, by issuing a decision that covers a
period of no more than three years, determinedhtties that belong to the group will continue
to be subject to supplementary supervision for reodeno longer than the period for which the
decision is issued if:

1) the level of the indicators as referred to midde 6 paragraphs 1 and 2 is respectively 35%
and 8% or

2) the amount of balance sheet total as referoedh tArticle 6 paragraph 3 i exceeds the
equivalent of EUR 5 billion.

2. The decision referred to in paragraph 1 entdcseffect immediately.

3. Before the end of the period for which an decishas been issued in accordance with
paragraph 1 the coordinator, after consultatiorh wither relevant competent authorities, may
revoke the decision despite the group’s meetingtheria referred to in paragraph 1.

4. The decisions referred to in paragraphs 1 aate3o be delivered to the leading entity
without delay.

5. The equivalent in PLN of the sum as referrethtparagraph 1 point 2 is calculated using
the average EUR/PLN exchange rate published bytdtish National Bank that is effective at
the date for which financial statement is prepared.

Article 11. 1. Subject to the reservations contained in papdRaf the subject is a leading
entity with its registered office in a non-memb#ats and regulated entities with their registered
office in the territory of the Republic of Polandeanot subject to supplementary supervision
exercised by the supervisory authorities of the-mamber state to an extent that corresponds to
supervision performed on the basis of the provisionthe Act, then the provisions of Section 3
apply respectively to these regulated entities.

2. The national supervisory authority may orderalgecision directed to the regulated entity
with the largest balance sheet total in the mogmant financial sector issued, after consulting
relevant competent authorities, the establishmerthé Republic of Poland by the leading or
another entity that belongs to the financial congdoate of a non-regulated parent entity under
pain of application of the measures specified ct@al regulations to the regulated entity.

Article 12. 1. If a group ceases to meet the conditions refeien Article 4 paragraph 1 or
in Article. 10 paragraph 1 the coordinator inforting leading entity of this without delay.



2. The coordinator also provides the informatioa ra@ferred to in paragraph 1 to foreign
supervisory authorities which have granted licertoaggulated entities that belong to the group
or to the supervisory authorities of a Member Statehich the non-regulated parent entity has a
registered office , to the minister responsible fioancial institutions and to the European
Commission.

3. The leading entity is to inform regulated erstihat belong to the financial conglomerate
that the group has ceased to meet the conditidesred to in paragraph 4 paragraph 1 or in
Article. 10 paragraph 1.

Article 13. 1. Only a natural person who meets all of the foifg conditions may be a
member of the managing authority of a non-regulateent entity that has a registered office in
the territory of the Republic of Poland:

1) he or she has full legal capacity to act;

2) he or she guarantees to perform properly theeslof member of the management body of
the non-regulated parent entity, taking into actdbe nature of its activities and its role in
the financial conglomerate; and

3) he or she has never been convicted for a voffigince .

2. If a non-regulated parent entity t with its stgred office in the territory of the Republic
of Poland does not have a managing body then tbeigiwns of paragraph 1 applyutatis
mutandis to the person or persons responsible for condydtie affairs of the non-regulated
parent entity.

Article 14. No less than once a calendar year the natiompargisory authority is to review
financial sectors in order to identify groups thaeet the criteria referred to in Article 4
paragraph 1.

Article 15. (repealed).
Article 16. (repealed).
Article 17. (repealed).
Article 18. (repealed).
Section 3
Supplementary supervision
Part 1
Principles of supplementary supervision

Article 19. Supplementary supervision is performed by regdlaiatities that are subject to
supervision by the national supervisory authority:
1) which is a parent entity within a financial gtmmerate,
2) whose parent entity is a non-regulated parattyewith its registered office in a Member
State; or
3) which is linked with another financial secttity by a management contract of the type



referred to in Article 7 § 1 of the Code of Comniar®artnerships and Companies Act of
15 September 2000, or by another agreement of ilasimature.

Article 20. Entities forming a financial conglomerate are gl to provide the coordinator
with information that is necessary for the perfonca of supplementary supervision of the
financial conglomerate.

Part 2
Capital adequacy

Article 21. The capital adequacy of a financial conglomeratkttae strategy followed by a
financial conglomerate in relation to capital adsgyare subject to supplementary supervision.

Article 22 1. The own funds of a financial conglomerate shdaddnaintained at a level no
lower than the capital adequacy requirements ofamntial conglomerate.

2. The coordinator may require the regulated estiforming a financial conglomerate to
maintain own funds at a level that ensures thagfecidncy of the financial conglomerate's own
funds is covered by items that can be considerecbagponents of own funds on the basis of
sectoral regulations.

Article 23. The minister responsible for financial institutsprso as to avoid double counting
of items included in own funds and inadequate @eatf intra-group own funds and so as to
make possible effective supplementary supervisfocapital adequacy using the instruments of
financial reporting, after consultation with thetinaal supervisory authority, issues a regulation
in which he specifies for financial conglomerates:

1) the methods to be used for calculation of owmds and for capital adequacy requirements
together with the methods to be used for calcutatite capital adequacy of a financial
conglomerate, which may be indicated by the coatdir for the calculation of capital
adequacy; and

2) detailed methods and ways of preparing reortsapital adequacy.

Article 24. 1. A leading entity with its registered office tine territory of the Republic of
Poland is required to exercise the calculatiohef financial conglomerate's capital adequacy.
The capital adequacy calculation of a financialgifomerate is to be exercised on the basis of
data on financial sector entities provided by ratpd entities and by the non-regulated parent
entity.

2. The leading entity is required to submit to ¢oerdinator the results of calculations of the
capital adequacy requirement of the financial comgirate not less frequently than once a year.

3. The leading entity is to exercise calculationtioé capital adequacy of the financial
conglomerate in accordance with regulations isquadker Article 23 as at the last day of the
month that ends each quarter.

4. The leading entity is to submit the coordinatowriting within 30 days of the last day of
the year:

1) the results of the calculation of capital adexyuas at the last day of the year prepared in

accordance with regulations issued under Article 23
2) a list of entities belonging to the financiabnglomerate prepared in accordance with

regulations issued under Article 23.



Article 25. In relation to a financial conglomerate, whosealleg entity has its office in the
territory of the Republic of Poland the choice ofthods for calculating capital adequacy from
among those specified in regulations issued undecld 23 is made, by administrative decision,
by the coordinator, after consulting other relevanpetent authorities.

Article 26. In the decision referred to in Article 25 the cdoedor may exclude from the
calculation of the financial conglomerate’s capgdequacy an entity that is a part of it if:

1) the entity is situated in a non-member statkthare are legal impediments to the transfer of
information needed for effective supervision, withprejudice to the relevant sectoral rules
regarding the obligation to refuse authorisatigridseign supervisory authorities , or

2) the entity is of negligible importance f witkspect to the objectives of supplementary
supervision, or

3) inclusion of the entity in the scope of suppdeary supervision would be inappropriate or
misleading with respect to its objectives.

Article 27. The provisions of Article 26 paragraph 2 are noapply if at least two entities
would be excluded if these together are importanwvith respect to the objectives of
supplementary supervision.

2. In the circumstances specified in Article 26np@ the coordinator shall, except in cases
of urgency, obtain the opinion of the national su®ry authority and of foreign supervisory
authorities.

3. The leading entity is obliged to provide theiowal supervisory authority or foreign
supervisory authorities with information about rizged entities that have been exempted by the
coordinator on the basis of Article 26 points 2 d@advhich may facilitate their exercise of
supervision of those regulated identities.

Article 28. A leading entity with its registered office in the territoof the Republic of

Poland:

1) within 30 days of the leading entity’'s submissito the coordinator of the results of
calculating capital adequacy in accordance withullegns issued under Article 23 is to
prepare and provide the coordinator with a strategyhe financial conglomerate to follow
in relation to capital adequacy; and

2) is to inform the coordinator about changeshia strategy to be followed by the financial
conglomerate in respect of capital adequacy wiBinlays of such changes being made.

Part 3
Significant intra-group transactions

Article 29. Significant intra-group transactions within a ficéal conglomerate are subject to
supplementary supervision.

Article 30. Intra-group transactions may not threaten tharfcial stability of regulated
entities in  the financial conglomerate.

Article 31. 1. The coordinator, immediately after identifyindimancial conglomerate and
consulting relevant competent authorities, issuekcision, addressed to the leading entity, on
the types of intra-group transactions conclude@tuties in the financial conglomerate that are



subject to reporting obligation.

2. In the decision as referred to in paragraphelcobordinator may specify a threshold for
recognising an intra-group transaction as sigmnifica

3. If entities subject to supplementary supervidietong to a financial conglomerate which
has a foreign coordinator then reporting obligagiapply to significant intra-group transactions
the value of which exceeds the threshold set byriagonal supervisory authority in a decision
issued at the request of the foreign coordinator.

4. The decisions referred to in paragraphs 1 amat& into effect immediately.

5. If the national supervisory authority, itself agoordinator or at the request of a foreign
coordinator, does not specify the threshold retetoein paragraph 2 and 3 then any intra-group
transaction is considered to be significant if viue exceeds 5% of the capital adequacy
requirement of the financial conglomerate.

Article 32 1. Regulated entities subject to supplementary rsigien by the national
supervisory authority are to inform the leadingitgrimmediately of any significant intra-group
transaction they conclude , providing informatidooat the type of transaction, its subject and its
value.

2. In the case of a leading entity with its registeoffice in the territory of the Republic of
Poland information about significant intra-grou@nsactions concluded by this entity is
compiled on an on-going basis by the entity.

Article 33. 1. A leading entity with its registered office tine territory of the Republic of
Poland is to submit to the coordinator or to theeiign coordinator a report on significant intra-
group transactions at financial conglomerate lekglng a calendar year not later than within 3
months following the end of that year.

2. The report referred to in paragraph 1 contains:

1) information provided in accordance with ArticB2 paragraph 1 by domestic regulated
entities;

2) information provided by other regulated engittbat belong to a financial conglomerate and
have their registered offices in the Member States

3) information compiled by the leading entity ikcardance with Article; 32 paragraph 2.

4) additional information about threats identifibg the entity submitting the report, to the
solvency of regulated entities in the financiahglomerate related to significant intra-group
transactions at financial conglomerate level oruabihe absence of such threats and
information about actions that have been taken rer ta be taken to restore normal
conditions.

3. The report referred to in paragraph 1 is suleahito the foreign coordinator in Polish and
in the official language of the Member State in ethit has its registered office .

Article 34. The minister responsible for financial institutsotletermines, after consulting the

national supervisory authority, by issuing a retjala

1) the types of transactions performed by entitissa financial conglomerate, which may be
identified by the coordinator as being subjecthe teporting requirement as referred to in
Article 33, and

2) the manner in which the report on significamtra-group transactions at financial
conglomerate level is to be prepared and submittélde coordinator,

- having regard to the need to ensure the finastaddility of the financial conglomerate and the



proper allocation of its own funds.

Part 4
Significant risk concentration
Article 35. A significant risk concentration is subject to plgmentary supervision.

Article 36. A significant risk concentration may not threatethme financial stability of
regulated entities in a financial conglomerate.

Article 37. 1. Regulated entities subject to supervision leyrthtional supervisory authority
inform the leading entity of every case in whiclsignificant risk concentration occurs, with
regard to Article 39 paragraph 1 or Article 40 pegph 1.

2. In the case of a leading entity with its registeoffice in the territory of the Republic of
Poland information regarding the matter specifiregparagraph 1 on this entity is compiled on an
on-going basis by the entity.

Article 38. 1. A leading entity with its registered office ihetterritory of the Republic of
Poland submits to the coordinator or foreign camathr, within three months of the end of a
calendar year, a report on significant risk con@itn during that calendar year.

2. The report referred to in paragraph 1 also eostanformation on significant risk
concentration of the non-regulated parent entity.

3. The report as referred to in paragraph 1 costai

1) the information referred to in Article 37 paragh 1;

2) information provided by other regulated engitia financial conglomerate and have their
registered offices in Member States;

3) information compiled by the leading entity iccardance with Article 37 paragraph 2; and

4) additional information about threats identifiegt the leading entity, to the solvency of
regulated entities in the financial conglomerakated to significant risk concentration or
about the absence of such threats and informakiontaactions that have been taken or are to
be taken to restore normal conditions.

4. The report as referred to in paragraph 1 ismstied to the foreign coordinator in Polish
and in the official language of the Member Statevinich it has its registered office.

Article 39. 1. The coordinator, immediately after identifyindi@ancial conglomerate and
consulting i relevant competent authorities, issudgecision, addressed to the leading entity, on:
1) the kind of risk of which significant concertom is subject to the reporting requirement, and
2) criteria for recognition of a risk concentratias being significant.
2. The decision in paragraph 1 enters into effachediately.
3. The minister responsible for financial instituis determines, after consulting the national
supervisory authority, by issuing a regulation:
1) the kinds of risk which may be identified by tboordinator as being subject to the reporting
requirement,
2) how the coordinator is to determine the crdor recognition of a risk concentration as
being significant at financial conglomerate le\aid



3) the manner in which the report on significaisk rconcentration at financial conglomerate
level is to be prepared and submitted to the coatdr,

- having regard to the need to ensure the finarstability of regulated entities at financial

conglomerate level and the need to avoid conflfcinterests in a financial conglomerate and

violations of sectoral prudential regulations.

Article 40. 1. Where entities that are subject to supplemgngapervision belong to a
financial conglomerate which has a foreign co-aathn, the national supervisory authority on
request of the foreign coordinator issues decisgpecifying the kinds of risk a significant
concentration of which is subject to the reportiaguirement at financial conglomerate level and
the criteria for recognition of risk concentratias being significant.

2. The decisions referred to in paragraphs 1 emtereffect immediately.

Part 5
Risk management and internal control

Article 41. Risk management and internal control at financtadglomerate level is subject
to supplementary supervision exercised by the ¢oataor.

Article 42. Regulated entities subject to supervision by tietional supervisory authority
that belong to a financial conglomerate are obliggdmplement adequate risk management
systems and internal control systems.

Article 43. The implementation of risk management systemsrregfeto in Article 42
consists of:

1) periodic verification of the rules of condubtt relate to all types of risk that are undertaken
including in particular the procedures referredhtparagraph 2;

2) implementation of procedural rules on capitd¢guacy that take into account the effects of
the business strategy pursued on the risk profilk @n capital requirements at financial
conglomerate level as determined in accordancetivglct; and

3) implementation of procedures that ensure tHect#¥eness of risk management in the
regulated entity, including in particular the urtdking of necessary actions in regulated
entities, and making possible measurement, analgs control of risk at financial
conglomerate level.

Article 44. 1. The internal control systems referred to inicd&t42 are intended to ensure
compliance of the activities of entities in a fig&al conglomerate with the Act and the
reliability of the reports submitted in accordamgéh the Act.

2. Implementation of internal control systems cetssof:

1) implementation of procedures relating to cd@tiequacy that make it possible to determine
and measure the level of risk and determine farrikk the appropriate level of own funds;
and

2) implementation of information procedures andoamting procedures that make possible
effective identification and control of intra-grodpansactions in a financial conglomerate
and cases of significant risk concentration.

Article 45. Regulated entities that are subject to supervifigrthe national supervisory



authority are obliged to implement internal contpobcedures that ensure that all the data and
information which may be significant for the purpesof supplementary supervision is
effectively obtained and submitted.

Section 4
Coordinator
Article 46. The task of the coordinator is to exercise supplaary supervision.

Article 47. If a leading entity has its registered office ire tterritory of the Republic of
Poland the coordinator is the national supervisatority.

Article 48. (repealed).

Article 49. If a financial conglomerate contains a number afi-regulated parent entities
with their registered offices in Member States an@ach of these Member States at least one
regulated entity has its registered office thendberdinator is the national supervisory authority
which, if the regulated entities belong to the sdim&ncial sector, supervises the regulated entity
with the largest balance sheet total or, if thgutated entities belonging to different financial
sectors, that which supervises the regulated epfigrating in the most important financial
sector.

Article 50. If the leading entity is a non-regulated parenttgntith its registered office in a
Member State other than the Republic of Poland alhdhe regulated entities which are
subsidiaries of that leading entity have their seggied offices outside that Member State then the
coordinator is the national supervisory authorityt iexercises supervision over the regulated
entity belonging to the financial conglomerate thas the largest balance sheet total in the most
important financial sector.

Article 51. If a financial conglomerate does not contain aileg entity within the meaning
of Article 4 paragraphs 5 and 6 and if it is impbksto determine the coordinator on the basis
of Articles 47, 49 and 50 then the coordinatoihis hational supervisory authority if it exercises
supervision of the regulated entity with the latgbalance sheet total in the most important
financial sector.

Article52. 1. The provisions of Articlegt7-51 do not apply if given the nature of the
financial conglomerate's structure or its actigtien various countries it would be inappropriate
or misleading to establish a coordinator in accoceavith those provisions.

2. In the circumstances referred to in paragraghelnational supervisory authority, after
consulting other relevant competent authoritiey,rhg administrative decision, recognise itself
to be the coordinator.

3. If, by agreement of the i relevant competenhauities, a foreign coordinator is indicated
as the appropriate one, the national supervisattyoaity, by administrative decision, recognizes
itself not to be appropriate.

Article 53. In particular circumstances, if it is impossible the basis of Articles 47-52 to
determine the coordinator, the national supervissthority, after consulting other relevant



competent authorities may, by administrative decishaving particular regard to the specific
nature of the organisational structure of the fomxanconglomerate and the need to ensure the
effectiveness of supervision of regulated entities the group, recognise itself to be the
coordinator.

Article 54. The tasks of the coordinator include:

1) gathering and making available to foreign supery authorities information which is of
importance for the performance of their statutcagks regarding supervision of entities
acting in particular sectors;

2) performing analyses and assessments of thecielssituation of the financial conglomerate;

3) assessment of compliance of the activities wité rules on capital adequacy and risk
concentration and intra-group transactions;

4) assessment of the structure, organisation aternal control systems of the financial
conglomerate;

5) planning and coordination of on-going supemysactivities in cooperation with relevant
competent authorities; and

6) performing other tasks, taking actions and &dgplecisions arising from the Act.

Article 55. The coordinator may conclude with other relevanmpetent authorities
agreements on cooperation in the scope of suppkamyesupervision, in particular when making
decisions concerning regulated entities that betorgyfinancial conglomerate.

Section 5
Cooperation and exchange of information

Article 56. 1. The national supervisory authority cooperatath vioreign supervisory
authorities, including transfer of information nesary for the performance of tasks related to
supplementary supervision, while preserving thavigions on professional secrecy laid down in
sectoral regulations.

2. The national supervisory authority may trangterforeign supervisory authorities all
essential information necessary for performanctheftasks arising from the Act and from the
scope of supplementary supervision.

Article 57. 1. The cooperation referred to in Article 56 intgalar relies on gathering and
transferring information relating to:

1) identification of relationships within a grodgr all the significant entities that belong to a
financial conglomerate and identification of thepervisory authorities which are appropriate
for entities in the group;

2) the strategy of a financial conglomerate;

3) the financial situation of a financial conglamie, and in particular capital adequacy,
significant intra-group transactions and significask concentration ;

4) significant shareholders and corporate bodieggulated entities that belong to a financial
conglomerate;

5) organisation, risk management and internalrobst/stems in a financial conglomerate;

6) procedures for gathering information from reg¢ed entities t in a financial conglomerate
and for the verification of this information;



7) circumstances that may affect the financialagibn of regulated entities and other entities
that belong to a financial conglomerate if they nafect the financial situation of the
regulated entities; and

8) imposition of sanctions or undertaking of oteapervisory actions with respect to entities
subject to supplementary supervision.

2. If the performance of tasks in the scope of Emppntary supervision so requires, the
national supervisory authority may, in accordamwegéh sectoral regulations, transfer the
information as referred to in paragraph 1 to cériemks of the European System of Central
Banks and to the European Central Bank.

Article 58. 1. In the case of issuing a decision and takirtgeotactions in relation to
regulated entities that belong to a financial congdrate in accordance with sectoral regulations,
concerning in particular:

1) granting permission for a change of stakehslderganisational structure or management
structure of regulated entities in a financial donwerate, or

2) imposing sanctions or taking other supervismiions with regard to entities in a financial
conglomerate

- the national supervisory authority requests im@tion from foreign supervisory authorities if

information from these authorities may be signfficdor the exercise of supplementary

supervision.

2. In urgent or particularly justified cases theior@al supervisory authority when issuing
decisions as referred to in paragraph 1 or takitgr actions in the scope of supplementary
supervision may forbear from applying to foreigimpervisory authorities for information. The
national supervisory authority is to inform foreigupervisory authorities without delay of
decisions taken without requests being made farmétion.

Article59. (repealed).

Article 60. 1. The national supervisory authority may addresshe foreign supervisory
authorities of the country in which an entity thmlongs to a financial conglomerate has its
registered office a request for:

1) verification of information on this entity blget foreign supervisory authority; or for
2) facilitation of its participation in verificain performed by another supervisory authority.

2. At the request of a foreign supervisory autlyottite national supervisory authority is to
verify information relating to a regulated entitythvits registered office in the territory of the
Republic of Poland and forming a financial congbwate. With the consent of the national
supervisory authority, authorised representativieshe authority which requested the inquiry
may participate in these actions. These represeedahave the same rights and obligations as
employees of the national supervisory authority.

Section 6
M eans of carrying out supplementary supervision

Article 61. The national supervisory authority, independeritlyis the coordinator or at the
request of a foreign coordinator, applies in relatto regulated entities which it supervises in
accordance with sectoral regulations the measyredsfied by sectoral regulations which are to



be used in the event of regulated entities beingddo have breached sectoral regulations.

2. The measures set out in sectoral regulations lmeagpplied by the national supervisory
authority in the event of:

1) breach of the provisions of the Act;

2) threats to the solvency of regulated entifieparticular as a result of failure to maintainrow
funds at the appropriate level, the appearanceigsfificant risk concentration, or the
conclusion of significant intra-group transactioos;

3) occurrence of obstacles to the proper perfoo@af supplementary supervision.

3. In applying the measures specified in sectoegjulations the national supervisory
authority is to take into account the importance ere nature of breaches of the provisions of the
law or other irregularities and the degree to whicé regulated entity has contributed to the
occurrence of breaches of the provisions of the tawother irregularities at the financial
conglomerate level which threaten the solvencyegiutated entities that belong to a financial
conglomerate or the proper performance of supphéang supervision.

Article62. 1. If the leading entity is a non-regulated pasmtity with its registered office in
the territory of the Republic of Poland, which lmees the provisions of the Act or has a negative
impact on the financial stability of entities infimancial conglomerate or does not meet the
conditions referred to in Article 13 the coordimatby administrative decision, specifies to the
non-regulated parent entity the deadline for, dredrhanner of, restoring a state in accordance
with the provisions of the law or removing a thréatthe financial stability of the financial
conglomerate.

2. If the deadline as referred to in Article 1 ie&p without effect, the coordinator may, in
relation to the non-regulated parent entity withrégistered office in the territory of the Repabili
of Poland, by administrative decision:

1) order the sale within a specified period otktoor shares held in a regulated entity or stocks
or shares in the parent entity of the regulatedyeot

2) suspend for a specified period the exercisi tfyvoting rights in a decision-making body of
a regulated entity or of the parent entity of tagulated entity, or

3) impose upon it a penalty of up to PLN 10 miilio

3. Exercise of voting rights from stocks that hae¢ been sold in accordance with paragraph
2 and from stocks which voting rights have beemsnded is ineffective.

4. In taking the measures as referred to in papgR the coordinator is to take into account
the importance and the nature of breaches of theigions of the law or other irregularities and
the degree to which the non-regulated parent emtiguestion has contributed to the occurrence
of breaches of the provisions of the law or othexgularities at the financial conglomerate level
which threaten the solvency of regulated entities a financial conglomerate or the proper
performance of supplementary supervision.

Article 63. 1. Proceeds from financial penalties imposed umdécle 61 and Article 62
paragraph 2 constitute income of the state budget.

2. The provisions of the Act of 17 June 1966 orosrément proceedings in administration
(Journal of Laws 2002 No. 110 item 968 as ameHyegply to the enforcement of financial
penalties imposed under Article 61 and Article @2agraph 2.

Article 64. If breaches of the provisions of the law or otlreegularities at financial
conglomerate level are found the coordinator mforeign supervisory authorities of the need



to take appropriate actions in relation to entitiasa financial conglomerate with their registered
offices in Member States.

Section 7
Amendments to existing regulations, transitional and final provisions

Article 65. The Law on Public Trading of Securities Act of 2Lghist 1997 (Journal of of
Laws 2002 No. 49 item 447, as amendeshall be amended as follows:
1) in Article 14 36a:

a) paragraph 2 shall be amended to read as follows:

"2. The issuance by the Authority the authorisatiorperform activity of a brokerage
joint stock company:

1) which is a subsidiary of a credit institutiontin the meaning of Article 4
paragraph 1 point 17 of the Banking Law Act or af iasurance undertaking
which holds the authorisation to perform the atfivissued by a foreign
supervisory authority of a Member State,

2) which is a subsidiary of a parent entity of adit institution within the meaning
of Article 4 paragraph 1 point 17 of the BankingaL@ct or of an insurance
undertaking which holds the authorisation to perfdhe activity issued by a
foreign supervisory authority of a Member State, or

3) on which significant influence is exercised bg tsame natural or legal persons
that exercises a significant influence on a credititution within the meaning of
4 paragraph 1 point 17 of the Banking Law Act oramminsurance undertaking
which holds the authorisation to perform the atfivissued by a foreign
supervisory authority of a Member State,

- takes place after an opinion expressed in writivag been obtained from the

authority of the Member State which has authorised entity referred to in

paragraphs 1-3 to perform the activity in that Mem8tate; the purpose of obtaining
this opinion is performance of an assessment ofstta¥eholders of an entity that
belongs to the same capital group as the appliogiether with an assessment of the
reliability and experience of members of the manam® board of an entity
belonging to the same group as the applicant atleér persons who influence the
management of this entity.",

b) paragraph 3 shall be added to read as follows:

"3. Exercising the significant influence as refdrr® in paragraph 1 point 3 and in
paragraph 2 point 3 shall be understood as possess§inot less than 20% and not
more than 50% of votes at the general meeting afestolders in the case of a joint
stock company or a limited liability company or thathority to take a decision
concerning the shaping of a financial policy or tha&rent activity of the legal
person.";

2) in Article 44 in paragraph 8 the first sentesball be amended to read as follows:
"Entities authorised to audit financial statemesfta brokerage house, of the parent entity of
a brokerage house or of an entity that exercissagraficant influence on a brokerage house
within the meaning of Article 36a paragraph 3 sl obliged to provide the Authority
immediately with information which they come intogsession of in connection with the
performance of actions relating to the events tegpin:”;



3) in Article 50 paragraphs 7 and 8 shall be aradrtd read as follows:

"7. If an entity acquiring shares in a brokeragad®ois a foreign investment firm, a foreign
bank, or a credit institution within the meaningAdticle 4 paragraph 1 point 17 of the
Banking Act or an insurance undertaking which hadsauthorisation to perform the
activity issued by a foreign supervisory authodfya Member State, the Authority seeks
the opinion of the supervisory authority that issube authorisation to perform the
activity to these entities.

8. The provision of Article 7 appliesutatis mutandis if the entity acquiring shares in a
brokerage house is the parent entity of an engitgrred to in paragraph 7 or an entity
that exercises a significant influence within theaming of Article 36a paragraph 3 on
an entity referred to in paragraph 7 and alsosfaaesult of that acquisition, the entity
whose shares are to be acquired would become aguif the purchaser or an entity
on which the purchaser would exercise a signifigafitence within the meaning of
Article 36a paragraph 3.";

4) in Article 160 in paragraph 1b:

a) point 2 shall be amended to read as follows:

"2) in the circumstances specified in Article 1Baticle 85 paragraph 2a and in Article

161 paragraphs 7, 10a and 10c”,

b) after point 5 a point 5a shall be added to eesatbllows:

"ba) by a brokerage house, a foreign legal perstarned to in Article 52 paragraph 2 or
by a foreign investment firm:

a) to a leading entity within the meaning of Amicl paragraphs 5 and 6 of the
Act on Supplementary Supervision of Credit Insidog, Insurance
Undertakings and Investment Firms in a Financiahglemerate of 15 April
2005 (Journal of Laws No 83 item 719), hereinafegerred to as the "Act on
Supplementary Supervision”,

b) to the coordinator within the meaning of Artickepoint 19 of the Act on
Supplementary Supervision,

c) to the foreign coordinator within the meaningAaficle 3 point 20 of the Act
on Supplementary Supervision,

- in performance of the duties specified by the éxtSupplementary Supervision,”;

5) in Article 161:

a) 62 paragraph 3 shall be amended to read asvillo

"3. The Authority or an authorised representatiieréof may provide and receive

information, including opinions from the Committ@m Insurance and Pension

Funds, the Governor of the Polish National Bank #mel Banking Supervision

Commission necessary for:

1) proper performance of supervisory tasks, inclgdasks specified in the Act on
Supplementary Supervision, or

2) ensuring the proper conduct of administrativeraninal proceedings in matters
related to the exercise of supervision.”,

b) after paragraph 3, paragraph 3a is added toagéallows:

“3a. The procedure for the disclosure of informaticeferred to in paragraph. 3 is
established in agreements concluded by the Authawith those supervisory
authorities.”,

c) paragraph 4 shall be amended to read follows:

"4. The Authority or an authorised representatiieréof may provide and receive



information necessary for the purposes specifiggaragraph 3 to and from a foreign
authority that supervises the securities markeherfinancial market. The procedure
for the provision of such information is establidhe an agreement concluded by the
Authority with such a supervisory authority.",

d) after paragraph 10,paragraphs 10a-10c shalitbedeto read as follows:

“10a. In the scope of performing the tasks spetifie the Act on Supplementary
Supervision the Authority or an authorised représtere thereof shall provide the
supervisory authority of a Member State or a faresgordinator referred to in
Article 3 point 20 of the Act on Supplementary Swmon with possessed
information, both on request, and on its own itik&

10b If entities referred to in paragraph 10a regteebe provided with information that
the Authority does not possess it takes the stepessary to obtain that
information or informs the entities that it is ingsible to obtain information
requested.

10c  Where necessary to perform the tasks specifiethe Act on Supplementary
Supervision the Authority may provide and receintoimation from the central
banks of Member States, the European System of&@dnks and the European
Central Bank; the provisions of paragraphs 4-6yapspectively.”.

Article66. The Banking Law Act of 29 August 1997 (Journal afas 2002 No 72 item 66
as amendéY) shall be amended as follows:
1) in Article 4 in paragraph 1:
a) points 10 and 11 shall be amended to read lasvil

"10) A financial holding is a group of entities which the primary parent entity is a
financial institution which is not a non-regulatearent entity within the meaning of
Article 3 point 5 of the Act on Supplementary Swyp&on of Credit Institutions,
Insurance Undertakings and Investment Firms thaimF®art of a Financial
Conglomerate of 15 April 2005 (Journal of Laws N® iem 719), hereinafter
referred to as the "Act on Supplementary Supemfisénd the group consists solely
or mostly of banks, credit institutions or finarciastitutions, with at least one
subsidiary being a domestic bank, a foreign bark aedit institution,

11) A mixed-activity holding is a group of entitisswhich the ultimate parent entity is
an entity which is not a bank, a credit institutidimancial institution or a non-
regulated parent entity within the meaning of Adi@ point 5 of the Act on
Supplementary Supervision, and at least one swgids a domestic bank, a
foreign bank or a credit institution,”,

b).point 11c shall be amended to read as follows:

"11c) A hybrid holding is a group of entities in iwh the primary parent entity is a
financial institution which is not a non-regulatedrent entity within the meaning
of Article 3 point 5 of the Act on Supplementaryp8uwision, and the group
consists for the most part of entities that are dmnestic banks, foreign banks,
credit institutions or financial institutions, waikt least one of those entities is a
domestic bank,",

2) in Article 52 paragraph 3 shall be amendecttalras follows:
"3. For the calculation of interest payable on ®iheld in the account it is assumed that a
year has 365 days, unless the contract provideswite.";
3) in Article 105 in paragraph 1 in point 2 aéetshall be added to read as follows:



“0) coordinator in connection with the exercisesapplementary supervision of a financial

conglomerate within the meaning of the Act on Sapgntary Supervision,";
4) in Article 10, paragraphs 6 and 7 shall be dddeead as follows:

"6. The Commission for Banking Supervision makegilable to and receives from foreign
supervisory authorities information needed for perfance of tasks associated with the
supplementary supervision of a financial congloneera the area specified in the Act
on Supplementary Supervision.

7. Information obtained in connection with the pemiance of statutory tasks from the
relevant supervisory authorities is covered by tm®visions on protection of
information within the meaning of Article 55 of tiAet on the Polish National Bank.";

5) in Article 135, paragraph 4 shall be addecktras follows:

"4. In view of the need to take special securitggautions when selecting an auditor to
audit the financial statements of a bank refercethtparagraph 2, the provisions of the
Public Procurement Law Act of 29 January 2004 (Jauof of Laws No 19 item 177 as
amended) shall not apply.";

6) Article 140a shall be amended to read as falow

“Article 140a. 1. Before issuing the authorisation the establishment of a domestic bank

or the authorisation referred to in Article 25, tBemmission for Banking

Supervision consults relevant supervisory authesitf the Member State if

the bank will be:

1) asubsidiary of:

a) a credit institution,

b) a parent entity of a credit institution,

C) an insurance undertaking or an investment finat has obtained
the appropriate authorisation to perform the aistiim a Member
State, or

d) the parent entity of an insurance undertakingromvestment firm
that has obtained the appropriate authorisatiorpeédorm the
activity in a Member State,

2) controlled by the same natural or legal persehs control a credit
institution, an insurance undertaking or an investifirm which has
obtained the appropriate authorisation to perfolra activity in a
Member State.

2. The Commission for Banking Supervision consu#evant supervisory
authorities when assessing the persons involvedhén management of
another entity of the same group within the meahgd point 7 of the Act
on Supplementary Supervision, the Commission fonkBay Supervision
and other appropriate Polish supervisory authsrpievides each other and
to other appropriate supervisory authorities wittaad any information that
is necessary give an authorisation and for the quap of on-going
supervision.";

7) in Article 141f is added paragraph 5 wordedodsws:

"5. Where a domestic bank is part of a financialgfjomerate, whose parent undertaking is
a non-regulated parent entity within the meaningtlé Act on Supplementary
Supervision, the provisions of the Act on SuppletagnSupervision apply.”;

8) in Article 141i the existing text is identifies paragraph 1 and paragraphs 2-4 shall be added
to read as follows:



"2. Persons who belong to the management boatdegbarent entity in a financial holding
shall provide a warranty of stable and prudent gameent of the entity.

3. A domestic bank that operates within a mixeddimg is obliged to have adequate
internal controls and risk management processdsrtblaide reporting and accounting
procedures to identify, measure, monitor and céritre bank’s transactions with the
parent entity of the holding and with subsidiarrethe holding .

4. A domestic bank as referred to in paragraphdbigyed to inform the Commission for
Banking Supervision of every significant transactigithin the meaning of the Act on
Supplementary Supervision with the entities refiérte in paragraph 3 with the
exception of transactions that relate to exposwithgn the meaning of Article 71.";

9) in Article 141k paragraphs 3-5 shall be addedaal as follows:

"3. If a domestic bank operates within a foreignkbholding or a financial holding, whose
parent entity has its registered office in a copother than a Member State and there is
no agreement as referred to in Article 141f panalgra, the Commission for Banking
Supervision shall verify whether the domestic baisk subject to consolidated
supervision that corresponds to the principle®geétn this section.

4. The Commission for Banking Supervision shall enteke the activities referred to in
paragraph 5 on its own initiative or at the requdghe parent entity in a holding or at
the request of a regulated entity within the megrah Article 3 point 4 of the Act on
Supplementary Supervision that holds an authooisdt operate in a Member State.

5. If as a result of the investigation it appednat ta domestic bank referred to in Article
141f paragraph 3 is not subject to consolidatedesigion that corresponds to the
principles set out in this section the provisiohthis section shall apply.";

10) in Article 183 the existing text is identified paragraph 1 and paragraph 2 is added to read
as follows:

"2. Agreements in connection with which prior taJanuary 1998 bearer certificates were
issued which have not been converted in accordaitbeparagraph 1 shall expire on 1
January 2006, with the funds due under these agmsnibeing returned to the holders
of these certificates together with interest, frandanuary 2006 at the rate of interest
paid on funds held in savings accounts in the lmanthe basis of agreements concluded
for an indefinite period.”.

Article 67. In the Act on Commodity Exchanges of 26 October@QIburnal of Laws No
103 item 1099, as amend&din Article 54 point 2 shall be amended to readodsws:
"2. This does not affect the obligation to maintainfessional secrecy:
1) transmission, storage and disclosure of dathémanner and under the conditions
specified in the Act on Making Available Economitfdrmation of 14 February
2003 (Journal of Laws No 50 item 424 and 2004 Npoitém 623 and No. 116 item
1203),
2) transmission of information by a commodity bnage house or by a foreign legal
person conducting brokerage activities througheadin:
a) to a leading entity within the meaning of Artict paragraphs 5 and 6 of the
Act of 15 April 2005 on Supplementary SupervisiohQredit Institutions,
Insurance Undertakings and Investment Firms in raarkgial Conglomerate
(Journal of Laws No 83 item 719), hereinafter nefdrto as the "Act on
Supplementary Supervision”,
b) to the coordinator within the meaning of Artickepoint 19 of the Act on



Supplementary Supervision, or

c) to a foreign coordinator within the meaning atiéle 3 point 20 of the Act on
Supplementary Supervision,

- in performance of the duties specified by the édciSupplementary Supervision,”.

Article 68. In the Act on the Settlement Finality in Payment éecurities Settlement
Systems and the Principles of Supervision of Sugste®ns of 24 August 2001 (Journal of of
Laws No 123 item 1351 as amentfgdhrticle 5 shall read as follows:

Article 5. The legal consequences arising fromdkelaration of bankruptcy or opening of
foreign insolvency proceedings against a firm with registered office in the
territory of the Republic of Poland which is a papant in a payment system or
securities settlement system governed by the lafvenother Member State
relating to the rights and obligations of that snfirising as a consequence of
participation in the system are determined by #ivethat governs the system.".

Article 69. The Act on Insurance Activities of 22 May 2003 (dwl of of Laws No 124
item 1151, 2004 No. 91 item 870 and No. 96 item @68 2005 No. 48 item 447) shall be
amended as follows:

1) in Article 2 in paragraph 1:

a) after point 2,point 2a shall be added to reafdlésws:

"2a) investment firm — this shall mean an investhiem within the meaning of the Act
of 15 April 2005 on the Supplementary SupervisibRedit Institutions, Insurance
Undertakings and Investment Firms in a Financiah@@merate (Journal of Laws
No 83 item 719), hereinafter referred to as the t"Am Supplementary
Supervision™;”,

b) after point 3,point 3a shall be added to reafbkémws:

"3a) a credit institution — this shall mean a credstitution as defined by the Act on
Supplementary Supervision;”,

c) after point 5, points 5a-5c¢ shall be added &ol r@s follows:

"ba) a financial conglomerate — this shall meamaricial conglomerate as defined by
the Act on Supplementary Supervision;

5b) mixed-activity insurance holding company - thigll mean a parent undertaking
other than:

a) insurance undertaking,

b) insurance holding company, or

c) non-regulated parent entity, as defined by thet An Supplementary
Supervision

- if at least one of its subsidiaries is an insaeaundertaking;

5c) supplementary supervision - this shall mearesugion of a domestic insurance
undertaking forming part of an insurance groupdooadance with the provisions of
the Polish law or of a foreign insurance undertgikiorming part of an insurance
group in accordance with relevant regulations aetbph Member States of the
European Union;",

d) after point 8, point 8a shall be added to reatbhows:

"8a) subsidiary — this shall mean a subsidiary withe meaning of the Law on Public
Trading of Securities Act;”,

e) point 12 shall be amended to read as follows:



"12) insurance capital group — this shall meanaugrof undertakings, consisting of an

insurance undertaking which is subject to suppleéargrsupervision and at least:

a) another insurance undertaking which is a sufnsidiof an insurance
undertaking that is subject to supplementary sugierv or in which an
insurance undertaking subject to supplementaryrsigien has a significant
participation or is in other manner closely relatecan insurance undertaking
that is subject to supplementary supervision, or

b) an insurance holding company, insurance undegaéngaged exclusively in
the reinsurance activity or a foreign insuranceauntaking that has its registered
office in a country that is not a Member Stateh&f European Union, which are
parent entities of an insurance undertaking thasuisject to supplementary
supervision, or

c) a mixed-activity insurance holding company whishthe parent entity of an
insurance undertaking that is subject to suppleamgmsiupervision, and also

d) entities that are subsidiaries, entities withsignificant participation or
otherwise closely related to an insurance undertpkihat is subject to
supplementary supervision,

e) parent entities, entities with a significanttmgpation in or otherwise closely
linked with an insurance undertaking that is subjéz supplementary
supervision, and

f) entities that are subsidiaries of and entitiéh & significant participation in or
that are otherwise closely related to those redetwen letter e;”,

f) after point 13,points 13a and 13b shall be adde@ad as follows:

"13a) insurance holding company — this shall megarant entity which is not a non-
regulated parent entity within the meaning of thet fon Supplementary
Supervision that has significant participation imubsidiaries and whose
subsidiaries are exclusively or mostly insurancdeutakings and at least one of
these insurance undertakings is a domestic inserandertaking or a foreign
insurance undertaking which has obtained authaisah one of the Member
States of the European Union;

13b) significant participation — this shall mearsignificant participation within the
meaning of the Act on Supplementary Supervision;’,

g) point 17 shall be amended to read as follows:

"17) close links — this shall mean close links witithe meaning of the Act on

Supplementary Supervision;”;

2) in Article 19,paragraph 5 shall be added tad r@safollows:

"5. The obligation of secrecy, referred to in paapp 1, shall not be breached by
submitting notification of a crime.";

3) in Article 30 point 2 shall be amended to raadollows:

"2. In the case of a domestic insurance undertakinging part of an insurance group and
subject to supplementary supervision in accordavittethe Act the internal regulations
referred to in paragraph 1 shall ensure:

1) adequate collection and transfer of informatiand data for supplementary
supervision purposes;
2) identification, measurement, monitoring and oanodf transactions made with the
participation of the insurance undertaking in asunance group.";
4) in Article 35:



a) Paragraphs 1 and 2 shall be amended to reati@sd:

"1.

An entity which intends, directly or indirectlthrough subsidiaries or through
agreements, to acquire or take up shares or ragtdshed to shares in a domestic
insurance undertaking in the number providing theievement or exceedance of
10% of the total number of votes at the generatediedder meeting or of its share
capital, shall every time no later than 30 daysmto the acquisition or taking up
notify the supervisory authority of its intentiondaof the number of shares or rights
attached to shares that are to be acquired or tgken

An entity that intends, directly or indirecthhrough subsidiaries or through
agreements, to purchase or take up shares or @agfaished to shares in a domestic
insurance undertaking in the number providing tbleievement or excess of 20%,
33% or 50% of votes at the general shareholderingeet of its share capital is
obliged on each occasion to notify the supervisarhority of its intention to acquire
or take up shares or rights attached to sharegnfity that intends to undertake other
actions referred to in Article 4 point 16 of thew.an Public Trading of Securities
Act that cause a domestic insurance company tonbedts subsidiary shall every
time notify the supervisory authority of its intemt. An entity making the
notification provides also information about theads or rights attached to shares
held directly or indirectly through subsidiariestbrough agreements in a domestic
insurance undertaking and also about the pareitiesndf this entity and agreements
concluded by the entity and about the factual agall situation that enable other
entities to exercise rights attached to sharesdomestic insurance undertaking or to
take the actions referred to in Article 4 point df6the Law on Public Trading of
Securities Act;

b) After paragraph 2,paragraphs 2a and 2b shabbed to read as follows:

"2a.

2b.

If as a result of acquiring or taking up thares or rights attached to shares referred
to in paragraph 2 or as a result of undertakingrmog#ttions referred to in paragraph
2 a domestic insurance undertaking would becomebaidiary of or an entity in
which a significant participation would be held by:

1) an insurance undertaking, a credit institutiorao investment firm which has
obtained an authorisation to perform the activitghua the territory of the
Republic of Poland or another Member State of thegean Union, or

2) a parent entity of an insurance undertakinglitrastitution or investment firm
which has obtained an authorisation to performatttévity within the territory
of the Republic of Poland or another Member Statbe European Union, or

3) a natural or legal person holding a signifigaautticipation in a credit institution
or an investment firm which has obtained an ausiabion to perform the
activity within the territory of the Republic of Rmd or another Member State
of the European Union

- the notification referred to in paragraph 2 slealhtain appropriate information in

this regard, indicating in particular the entitiesrelation to which the domestic

insurance undertaking would become a subsidiagnogntity in which they would
hold a significant participation.

2. Should the circumstances specified in paggr2a occur, the supervisory

authority shall submit a written request to the petent supervisory authority of

the European Union Member State regarding the gi@vi of information
concerning the insurance undertaking, credit mstih, investment firm, founders



or shareholders of such entities, parent entitfethase entities or natural or legal
persons holding a significant participation in #hesntities so as to determine
whether the conditions referred to in paragraphednzet.”,

c) 3 and 4 shall be amended to read as follows:

"3. The supervisory authority may lodge, by a w&yaalecision, within three months
since the date of lodging of the notice referredntgaragraph 2, an objection as
regards the acquisition or taking up of shares ights attached to shares or
undertaking other actions referred to in Articlepdint 16 of the Law on Public
Trading of Securities Act that would result in amstic insurance undertaking
becoming a subsidiary of the entity submitting thagification. If the supervisory
authority does not lodge the objection it may, aywf decision, set a time-limit for
the acquisition or taking up of shares or rightacited to shares or undertaking other
actions referred to in Article 4 point 16 of thew.an Public Trading of Securities
Act that would result in a domestic insurance utadéng becoming a subsidiary of
the entity submitting the notification.

4. The supervisory authority may lodge the objectieferred to in paragraph 3 if the
entity acquiring or taking up shares or undertalatiger actions referred to in Article
4 point 16 of the Law on Public Trading of SecestiAct that would result in a
domestic insurance undertaking becoming a subgidifithe entity submitting the
notification does not demonstrate that:

1) it provides the warranty to the domestic insaeamndertaking’s matters in a
manner duly securing the interests of the policgad, insured persons and
beneficiaries or persons entitled under insuraocgracts;

2) during the period from the date of submitting tiotification to the supervisory
authority referred to in paragraph 2 to the dateacquisition, the financial
resources allotted for the acquisition or takingafighares or rights attached to
shares in a domestic insurance undertaking or fateriaking other actions
referred to in Article 4 point 16 of the Law on Hablrading of Securities Act
that would result in a domestic insurance undentakiecoming a subsidiary do
not come from a loan and are not encumbered irotrer way;,

3) the payments for shares or for undertaking odwions referred to Article 4
point 16 of the Law on Public Trading of Securitikst that would result in a
domestic insurance undertaking becoming a subgidi@mot come from illegal
or undisclosed sources;

5) After the Article 37,Articles 37a-37c shall &dded to read as follows:

Article 37a. 1. A member of the management boarmhohsurance holding company with its
registered office in the territory of the Repubb€ Poland can only be a
natural person who meets all of the following cdiodis:

1) has full capacity for legal actions;

2) provides a warranty to duly perform the functioha member of the
management board of the insurance holding company;

3) has not been convicted of a wilful crime by &draourt sentence.

2. If case an insurance holding company with itgstered office in the territory
of the Republic of Poland shall not have a managereard, the provisions
of paragraph 1 shall apply respectively for a pemsopersons responsible for
conducting the affairs of that entity.

Art. 37b. 1. In the event of breach of law or othreegularities that threaten the solvency



of an insurance undertaking forming part of an ftasae group, including at
the request of the supervisory authority of a EsespUnion Member State
where is the registered office of the insuranceeutading, the supervisory
authority may take against the insurance holdingngany having the
registered office in the territory of the Repubbf Poland the measures
referred to in Article 209 or Article 212 paragraplpoints 1 and 2; whereas
the fine imposed on the insurance holding compamy mot exceed the
amount of PLN 10 million.

2. In cases referred to in paragraph 1 the supageuthority may, by way of a
decision, prohibit the exercising of voting riglatsached to shares held in an
insurance undertaking by an insurance holding compa

Art. 37c. 1. Having consulted the supervisory atitles of European Union Member

States where insurance undertakings forming paainahsurance group have
received the authorisation, the supervisory autyomay, by way of a
decision addressed to a domestic insurance undegtéarming part of the
insurance group and is subject to supplementargrsigion, determine that,
for the purposes of supplementary supervision co@ance with the Act,
certain entities referred to in Article 2 paragrdppoint 12 letters a-c shall not
be considered to form part of the insurance group.

2.  When issuing the decision referred to in panalyry the supervisory authority
shall take into account the role of the entity ve insurance group and the
proper and effective performance of supplementapgsrision.”;

6) in Article 92 paragraph 3,point 23 shall beexdltb read as follows:
"23) a declaration of the founders as to whethéomestic insurance undertaking will be a
subsidiary of, or in which a significant participat will be held by:

a)

b)

c)

an insurance undertaking, credit institutionnmestment firm which has obtained
adequate authorisation to perform the activity Buaopean Union Member State ,
a parent entity of an insurance undertakingditri@stitution or investment firm
that has obtained adequate authorisation to pertbemactivity in a European
Union Member State, or

a natural or legal person holding a significgarticipation in an insurance
undertaking, credit institution or investment firthat has obtained adequate
authorisation to perform the activity in a Europ&imon Member State

- with an indication of the names and addressebeofegistered offices of the entities
referred to in (a) to (c)’;'
7) after Article 93,Article 93a shall be asseddad as follows:
"Article 93a. Should the circumstances referredntdrticle 92 paragraph 3 point 23

occur, before authorising insurance activity, theesvisory authority shall

submit a written request to the competent authoositythe European Union

Member State regarding the provision of informatoncerning:

1) an insurance undertaking, credit institutionnmestment firm supervised by
this authority,

2) the founders or shareholders of undertakingsmed to in point 1,

3) parent entities of the entities referred toamp 1, and

4) natural or legal persons holding a significaattigipation in the entities
referred to in point 1

- which may be useful for assessing whether thendets, shareholders or



persons assigned as members of the management doafdthe supervisory
board of a domestic insurance undertaking provideaanty that the affairs of
the domestic insurance undertaking will be condiigtea due manner.";
8) in Article 146 paragraph 1 shall be amendect#al as follows:
"1. The insurance undertaking shall be obligedasspss own funds in an amount not lower
than the required solvency margin and not lowen tha guarantee fund.";
9) in Article 148
a) paragraphs 1 and 2 shall be amended to reatll@sd:

"1l. The own funds of an insurance undertaking shallthe assets of the insurance
undertaking with the exclusion of assets coverilhgpr@dictable liabilities and also
intangible assets together with own shares helih&ynsurance undertaking.

2. Shares and other assets financing the capitateserves of other insurance
undertakings belonging to the same insurance gsbaf be excluded from the assets
constituting own funds of an insurance undertakheg is subject to supplementary
supervision.”,

b) after paragraph 2, paragraphs 2a-2d shall becatddread as follows:

"2a. Shares and other assets financing the capitateserves of other insurance
undertakings, credit institutions or financial ihgions within the meaning of the
Banking Law or investment firms that are held byirssurance undertaking forming
part of a financial conglomerate, shall be excluftech the assets constituting own
funds of that insurance undertaking .

2b. The following, held by the insurance undertgkin relation to other insurance
undertakings, credit institutions and financiattitugions, within the meaning of the
Banking Law, and investment firms, shall be exctuff®m the assets constituting
own funds of that insurance undertaking
1) subordinated loans granted by the insurance rtaldieg that meet the

conditions specified in paragraph 4 point 2;
2) accumulated unpaid dividends from preferenceesha

2c. At the request of an insurance undertakinghdres in another credit institution,
investment firm, financial institution or insuranaadertaking are held temporarily
for the purpose of providing financial aid for treorganisation or maintenance of
the undertaking, the supervisory authority may eahgo waive the application of
the deduction-related provisions specified in peaplys 2a or 2b.

2d. At the request of an insurance undertaking ibasubject to supplementary
supervision, the supervisory authority may congenvaive the deduction of the
components specified in paragraph 2a or 2b fromrthe@rance undertaking’s own
funds, in relation to the entities specified inggraph 2a or 2b, provided that they
are subject to supplementary supervision in accmeawith the relevant
provisions.",

c) paragraph 8 shall be amended to read as follows:

"8. The minister responsible for financial instituts shall lay down, by way of a
regulation, the detailed manner of calculationhaf éwn funds of domestic insurance
undertakings forming part of an insurance groupa imanner preventing the same
assets from being counted twice, directly or inctlgg in the insurance group’s own
funds.”;

10) in Article 154 paragraph 8 shall be amendeag#al as follows:
"8. In case of a domestic insurance undertakinggsubject of supplementary supervision,



the assets financing capital or reserves of inm@amdertakings belonging to the same
insurance group do not constitute assets coveedignical provisions of that insurance
undertaking.";
11) in Article 173:
a) paragraph 1 shall be amended to read as follows:

"1. A domestic insurance undertaking being subjecupplementary supervision and a
main branch shall be obliged to draw up and subienithe supervisory authority,
together with the statement referred to in Artit&9 paragraph 1, annual reports on
transactions conducted within the insurance grawupim particular in the scope of the
following:

1)
2)
3)
4)
5)
6)

loans;

guarantees and other off-balance sheet trangacti
financial resources that cover the requiredesady margin;
investments;

reinsurance activities;

agreements concerning costs sharing.",

b) paragraph 3 shall be amended to read as follows:

"3. In the case of finding that the transactiorferred to in paragraph 1 threaten or may
threaten the solvency of an insurance undertakirggsupervisory authority may take
the measures specified in Article 187, Article 1@&agraph 1, Article 209 and
Article 212.";

12) Article 204 shall be amended to read as follows
"Article 204. 1. In the case of an insurance grdbpt includes a domestic insurance

undertaking and a foreign insurance undertakingnigaits registered office in
a European Union Member State, the supervisoryoaityhmay conclude an
agreement with supervisory authorities of the EaempUnion Member States
on cooperation in the exercise of supplementaryesigion of insurance
undertakings forming part of an insurance group.

The supervisory authority, pursuant to agreemeotcluded in accordance
with paragraph 1 may, upon the request of a sugpenyiauthority of a
European Union Member State, carry out an on-sgpdction of a domestic
insurance undertaking that forms part of an insteagroup or ensure the
possibility of conducting such an on-site inspettity representatives of the
supervisory authority of the European Union MemB#aite, in accordance
with the provisions of Article 208 paragraphs 1-44daprovisions issued
pursuant to Article 208 paragraph 5.

The supervisory authority, pursuant to the agesds concluded in
accordance with paragraph 1, may request the sspeyvauthority of a
European Union Member State to carry out an onksgipection of a foreign
insurance undertaking which has received authdisan that Member State
or to ensure the possibility of conducting such amsite inspection by
representatives of the supervisory authority.";

13) after Article 207,Article 207 shall be addedédad as follows:
Article 207a. 1. The supervisory authority may fiegunformation, explanations or data

necessary for supplementary supervision from artyewwther than an
insurance undertaking forming part of an insuragoeup and having its
registered office within the territory of the Refialof Poland.



2. If the entity referred to in paragraph 1 does pwvide the requested
information, explanations or data within the timait set for their
provision, the supervisory authority may take theasures referred to in
Article 212 paragraph 1 points 1 and 2 againstethity; whereas the fine
imposed on the entity may not exceed the amouRLdF 10 million.;

14) After Article 208,Article 208a shall be addedréas as follows:

Article 208a. 1. The supervisory authority mayaay time, conduct an on-site inspection of
the entities referred to in Article 207a as to tkeability of information,
explanations or data provided under Article 207a.

2. The provisions of Article 208 paragraphs 3 arahd regulations issued on
the basis of Article 208 paragraph 5 apply respebtito on-site inspections
conducted in accordance with paragraph 1.

3. If the entity referred to in paragraph 1 hamparprevents the inspection,
the supervisory authority may take the measuresrest to in Article 212
paragraph a points 1 and 2 against the entityyedsethe fine imposed on
the entity may not exceed the amount of PLN 10iomil|

15) after Article 214,Article 214a shall be addedédad as follows :

Article 214a. 1. The supervisory authority may fartvard to the European Commission a
proposal to negotiate agreements with states dtier European Union
Member States, concerning the exercising of supghtany supervision over
the following:

1) insurance undertakings from European Union Men3iates in which
entities with a registered office in a state ottiemn a European Union
Member State participate;

2) insurance undertakings from states which are Batopean Union
Member States in which entities with a registerffcc® in a European
Union Member State participate .

2. The proposals of negotiation of the agreemesfisrned to in paragraph 1
should be aimed at ensuring:

1) information necessary for the performance opserpentary supervision
of insurance undertakings with a registered officéhe territory of the
European Union which have subsidiaries or parttogaentities in
entities with a registered office in the territoo§ states other than
European Union Member States, to supervisory aitig®r from
European Union Member States;

2) information necessary for the performance opserpentary supervision
of insurance undertakings with a registered ofiircthe territory of such
states, which have subsidiaries or participatingties in entities with a
registered office in the territory of the Europaanion Member States,
to supervisory authorities from states other thawopean Union
Member States .

3. A participating entity shall be a parent companyother entity that has a
significant participation or an entity that is fteld to the entity in such a way
that it can undertake other actions referred tariicle 4 point 16 of the Law
on Public Trading of Securities Act.”.

Article 70. In the Act on the Insurance and Pension Supervisiod on the Insurance



Ombudsman of 22 May 2003 (Journal of Laws No 1&#hil153, as amend&yin Article 17:
1) paragraph 2 shall be amended to read as fallows

"2. The Authority may provide authorities that spyiee the activities of financial
institutions in other states with information thiéit possesses in connection with
performance of its statutory duties if:

1) information shall be used exclusively for thergmses of performing by these
authorities the tasks of supervision; and
2) the passing on of this information outside thesehorities shall occur only upon the
prior consent of the Authority.";
2) paragraphs 4-6 shall be added to read as fellow

"4. In the case of supervisory authorities of Statieat are not Member States of the
European Union the provision of information on teems set out in paragraph 2 may
take place solely on the basis of reciprocity.

5. The Authority may provide foreign authorities tok European Union Member States
with information that it possesses in connectiothyaerformance of tasks in the area of
supervision of the activities of insurance undertg& in the area related to performance
of tasks in the area of supplementary supervisieferred to in the Act on
Supplementary Supervision of Credit Institutiongjsurance Undertakings and
Investment Firms in a Financial Conglomerate o Apsil 2005 (Journal of Laws No 83
item 719).

6. The Authority may provide information that itgs@sses in connection with performance
of its statutory task to central banks or othetitagons of the European Union Member
States that perform tasks in the area of monetaligypand to other public bodies that
perform tasks in the area of supervision of paynsgatems if this information is to be
used solely for the purposes of the tasks perforiyetthese authorities. The passing on
of this information outside these authorities Ebatur only upon the prior consent of
the Authority.”.

Article 71. In the Act on Certain Financial Securities of 2rin@004 (Journal of Laws No
91 item 871) in Article 2 in paragraph 1 point 4lénead as follows:

"4) multilateral development banks within the meaniof Article 1 paragraph 19 of
Directive 2000/12/EC of the European Parliament@adncil Relating to the Taking up
and Pursuit of the Business of Credit Institutign®fficial Journal of the European
Union L 126 of 26 May 2000);".

Article 72.The Act on Investment Funds of 27 May 2004 (Journalof Laws No. 146 item
1546) shall be amended as follows:
1) in Article 49:
a) paragraph 2 shall be amended to read as follows:
"2. If a management company carries out the as/iteferred to in Article 45 paragraph
2 point 1, the initial capital shall be increasedte zloty equivalent of EUR 730,000,
calculated at the mid exchange rate announcedebfPdifish National Bank for a day
preceding the date of filing the applications refdrto in Article 38 paragraph 3.",
b) After paragraph 2, paragraph 2a shall be adulegltd as follows:
“2a Subject to the provisions of paragraph 2, & thanagement company conducts the
activities referred to in Article 45 paragraph 2@, the initial capital shall be
increased to the zloty equivalent of EUR 175,0@0¢cwdated at the mid exchange



rate announced by the Polish National Bank forddue preceding the date of filing
the applications referred to in Article 38 paradr&g’;
2) in Article 50:
a) Paragraphs 1 and 2 shall be amended to reati@ss:

"1l. The management company is obliged to maintzirshareholders' equity at a level
not lower than 25% of the difference between thal twosts and the variable costs of
distribution incurred in the previous fiscal yeas, disclosed in the reports filed with
the Commission under Article 225 paragraph 1, &tldei management company has
not conducted any operations or has operatec$srthan one year — at the level not
lower than 25% of the difference between the totats and the variable costs of
distribution specified in the feasibility study eefed to in Article 58 paragraph 1
point 3, subject to the provisions of paragraphsi@ 3.

2. The management company shall maintain its sb&dets' equity at a level not lower
than specified in Article 49.",

b) paragraph 10 shall be amended to read as fallows

"10. The minister responsible for financial indiibms shall define, by way of a
regulation, having due regard to the need to ptakecinterests of unit-holders, the
criteria which must be met by the distribution sott qualify as variable costs,
which are deducted from the total costs when catmg the amount of
shareholders’ equity referred to in Article 50 gaeph 1.";
3) In Article 282 in paragraph 3:

a) after point 3, point 3a shall be added to resafblows:

"3a) by a management company or a foreign managecoerpany:

a) to the leading undertaking, as defined in Aeti#élparagraphs 5 and 6 of the Act
of 15 April 2005 on Supplementary Supervision ofedit Institutions,
Insurance Companies and Investment Firms in a EiahrConglomerate
(Journal of Laws No 83 item 719), hereinafter nefdrto as the "Act on
Supplementary Supervision”,
b) to the coordinator as defined in Article 3 pdistof the Act on Supplementary
Supervision,
c) to a foreign coordinator as defined in Article pdint 20 of the Act on
Supplementary Supervision,
- in performance of the duties set out in the Act;"
b) in point 4 letter ¢ shall read as follows:
"c) on the basis of Article 283 paragraphs 1, 3@yid
4) in Article 283:
a) paragraph 1 shall be amended to read as follows:

"1l. The Commission or an authorised representatieeeof may provide and receive
information, including opinions from the Commission Supervision of Insurance
and Pension Funds, the Governor of the Polish Nati®ank and the Banking
Supervision Commission that is necessary for:

1) proper performance of supervisory tasks, inclgdasks specified in the Act on
Supplementary Supervision, or
2) ensuring the proper conduct of explanatory, ectipn, administrative or
criminal proceedings in matters related to thegrenince of supervision.”,
b) paragraphs 9 and 10 shall be added to readlaw$o
"9. In performing the tasks specified in the Act 8opplementary Supervision the



Commission or an authorised representative thenenides a supervisory authority
in a European Union Member State or a foreign doatdr with information
possesses, as referred to in Article 3 point 20thef Act on Supplementary
Supervision both when asked for such informatiosh @mits own initiative.

10. If the entities referred to in paragraph 9 taske provided with information that the
Authority does not possess, it shall take the rsaogssteps to obtain that
information or to inform the entities that it is possible to obtain the information
requested.”.

Article 73. Proceedings in matters covered by the provisidracts which are amended by
this Act that are initiated but not completed beftite date of its entry into force shall take place
in accordance with the provisions of those actsclwbkhall apply as amended by this Act.

Article 74. 1 The first meeting of the Coordinating CommitteeFinancial Conglomerates
referred to in Article 15 paragraph 2 is to be camed by the minister responsible for financial
institutions within 30 days of the Act’s enteringa force. During that meeting the chairman of
the Coordinating Committee on Financial Conglomeas to be elected for a term of two years.

2 Within three months of the date of the Act's einig into force national supervisory
authorities are obliged to adopt, in a form of dtitateral agreement, rules of procedure for the
Coordinating Committee on Financial Conglomeragdsrred to in Article 18 paragraph 1.

Article 75. This Act enters into force 30 days after the ddtet publication, with the
exception of Article 68, which enters into forcetbie date of publication.

D" This Law introduces to Polish law the provisionsDofective 2002/87/EC of the European
Parliament and Council of 16 December 2002 on tipplementary supervision of credit
institutions, insurance undertakings and investrfiemss in a financial conglomerate and on
amendment of Council Directives 73/239/ EEC, 79/E&C, 92/49/EEC, 92/96/EEC,
93/6/EEC and 93/22/EEC and Directives 98/78/EC 2000/12/EC of the European
Parliament and the Council (Official Journal of teeropean Union L 035 of 11 February
2003).

2 Amendments to the consolidated text of the Act werelished in the Journal. of Laws 2002
No. 126 item 1070, No. 141, item 1178, No. 144nite208, No. 153, item 1271, No. 169,
items 1385 and 1387 and No. 241 item 2074, 2003BNdatem 424, No 60, item 535, No 65,
item 594, No 228, item 2260 and No. 229, item 22@@ 2004 No. 64 item 594, No. 68, item
623, No. 91, item 870, No 96, item 959, No. 12émit1264, No. 146, item 1546 and No.
173, item 1808.

®  Amendments to the Act were published in the Jouofidlaws 2004 No. 91 item 870 and
No. 96, item 959 and 2005 No. 48 item 447 and I8pit8m 719.

Y Amendments to the consolidated text of the Act werelished in the Journal of Laws 2002
No. 240 item 2055, 2003 No. 50 item 424, No. 8dmit774, No. 124, item 1151, No. 170,
item 1651 and No. 223, item 2216, 2004 No. 64 &M, No. 91, item 871, No. 96, item
959, No. 116, item 1205, No. 146, item 1546 and 2, item 2703 and 2005 No. 62 item
551.

®  Amendments to the Act were published in the Jouafidlaws 2002 No. 200 item 1686,
2003 No. 50 item 424, No. 84, item 774 and No. 2@3n 2216 and 2004 No. 64 item 594



6)

7

8)

9)

10)

11)

12)

and No. 273, item 2703.

Amendments to the consolidated text of the Act werelished in the Journal of Laws 2002
No. 113 item 984, No. 127, item 1090, No. 141, iteh78, No. 153, item 1271, No. 169,
item 1387, No. 199, item 1672, No. 200, item 167€l &lo. 216, item 1824, 2003 No. 80
item 718, No. 135, item 1268, No. 137, item 1303, M93, item 1884, No. 217, item 2124
and No. 228, item 2255 and 2004 No. 68 item 623,Ng item 870 and 871, No. 96 item
959 and No. 116, item 1203.

Amendments to the consolidated text of the Act werelished in the Journal of Laws 2002
No. 240 item 2055, 2003 No. 50 item 424, No. 8@mit774, No. 124, item 1151, No. 170,
item 1651 and No. 223, item 2216, 2004 No. 64 &, No. 91, item 871, No. 96, item
959, No. 116, item 1205, No. 146, item 1546 and 2%3, item 2703 and 2005 No. 62 item
551.

Amendments to the consolidated text of the Act werelished in the Journal of Laws 2002
No. 126 item 1070, No. 141, item 1178, No. 144mite208, No. 153, item 1271, No. 169,
item 1385 and 1387 and No. 241 item 2074, 200358atem 424, No. 60, item 535, No. 65,
item 594, No. 228, item 2260 and No. 229, item 2a@@ 2004 No. 64 item 594, No. 68,
item 623, No. 91, item 870, No. 96, item 959, N®1,litem 1264, No. 146, item 1546 and
No. 173, item 1808.

Amendments to the Act were published in the Jouofdlaws 2004 No. 96 item 959, No.
116, item 1207, No. 145, item 1537 and No. 273 i#703.

Amendments to the Act were published in the Jduofd.aws 2002 No. 200 item 1686,
2003 No. 50 item 424, No. 84, item 774 and No. 2@3n 2216 and 2004 No. 64 item 594
and No. 273, item 2703.

Amendments to the Act were published in the Jdushdaws 2003 No. 60 item 535 and
No. 223, item 2216 and 2004 No. 64 item 594 and96oitem 959.

Amendments to the Act were published in the Jduohdaws 2003 No. 170 item 1651,
2004 No. 93 item 891 and No. 96, item 959 and 200548 item 447.



