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The condition of the Polish banking sector 
 
Despite the financial crisis, the Polish banking sector remained stable and profitable. 
Currently, the banking sector continues to steadily improve its financial performance, 
strengthening its capital base by increasing core capital and, in accordance with national 
prudential regulations, minimizing exposure to credit risk.  
 
The Polish banking sector net profit amounted to PLN 6.2 billion (up 39% y/y) within first 
five months of 2011. During this period, bank capital increased by 2.4% to PLN 107.1 billion 
(up 6.4% y/y). At the end of May 2011, the average capital adequacy ratio was 13.82% in 
comparison with 13.71% one year earlier.  
 
The Core Tier 1 capital ratio amounted to 12.5% (in comparison with 10% in 2008), 
above the 5% which was the ratio used in European Union stress tests. 
 
 
Additional information 
 
The detailed results of the stress test under the baseline and adverse scenarios as well as 
information on PKO Bank Polski credit exposures and exposures to central and local 
governments are provided in the accompanying disclosure tables based on the common 
format provided by the EBA. 
 
The stress test was carried out based on the EBA common methodology and key common 
assumptions (e.g. constant balance sheet, uniform treatment of securitisation exposures) as 
published in the EBA Methodological note. Therefore, the information relative to the baseline 
scenarios is provided only for comparison purposes. Neither the baseline scenario nor the 
adverse scenario should in any way be construed as a bank's forecast or directly compared to 
bank's other published information. 
 
See more details on the scenarios, assumptions and methodology on the EBA website: 
http://www.eba.europa.eu/EU-wide-stress-testing/2011.aspx 
 
Website of the Ministry of Finance: www.mf.gov.pl 
 
 
 


